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Foreword 

I n 1993 the Un~ted States embraced a Strat- 
egy for Sustanable Development In the 
bilateral development assistance program 
managed by the U S Agency for Interna- 

tional Development (USAID) This strategy 
Includes promoting broad-based economlc 
growth, strengthening democrac~es, stabillwng 
world population, protecting human health, 
bullding human capacity, and protecting the 
world's envlronrnent 

Thls book presents data and graphs that, 
for the first time, make clear the degree to 
wh~ch countrles have moved forward on a van- 
ety of matters essential to meetlng thelr people's 
needs For 108 developing countrles, data on 
forty-three variables have been carefully selected 
and categorized Into SIX dlmens~ons of develop- 
ment reflecting USAID1s sustanable develop- 
ment strategy economlc performance, compet- 
Itlveness, educat~on, health and populatlon, the 
envlronment, and democracy and freedom In 
order to ach~eve parlty wlth the countrles In the 
Organizat~on for Econom~c Cooperat~on and 
Development (OECD), the only sustanable 
pattern of development In the long run, in my 
belle6 1s one that IS balanced, progressing along 
all these drnens~ons s~multaneously 

The ev~dence presented m thls book dlus- 

trates how countrles are moving toward inte- 
grated development The development web d~a-  
grams, composed of scores on each of the SIX 

dimensions bf development, reveal some very 
lnterestlng conclusions For me, the essential 
message IS that successful development is baL 
anced development Some countrles, usually the 
poorer countries, do well on democracy and the 
envlronment but score extremely low on educa- 
tion, health, competltlveness, and economlc 
performance Other countries, such as the East 
Asian economies that have been ~mpresslvely 
dynamic In recent decades, do well on eco- 
nomlc performance, competltlveness, educa- 
tlon, and health but have lower performances 
on the envlronrnent and democracy 

This IS why USAID IS malung Investments 
in economlc growth, education, populatlon and 
health, democratic governance, and the environ- 
ment We know that development abroad w11l 
not be sustanable unless a 1s- balanced and that 
our investments are effective only when we take 
an Integrated approach to development 

J Br~an Atwood 
Adrmnlstrator 
U S Agency for Internauonal Development 

Foreword 



Preface 

lth thls study,, the U S Agency for 
Internanonal Development (USAID) 
presents, for the first time, data 
measuring the balance between 

economic, soclal, pol~tical, and environmental 
elements In developing countrles These data 
provlde lnslght and ev~dence on the develop- 
ment process and illuminate effectlve 
approaches to development The web concept 
both graphically illustrates how balanced 1s each 
country's evolution and prov~des a tool for 
actors in the development process to engage m 
dialogue about future development efforts 
based on this integrated perspective 

USAID has sponsored the benchmarlung 
analysls in order that lt will be made wldely 
avdable to pollcymakers and researchers who - .  
are advancing the development effort This not 
only reflects USAID'S commltrnent to an Inte- 
grated sustanable development strategy, but 
wlll contribute to more extensive ~nternatlonal 
cooperation between all the bilateral donor 
agencles of the advanced Industrial countrles 
i d  many of multilateral development lnstitu- 
tions, such as the World Bank and the United 
Natlons Development Program 

The sustanable development strategy of 
USAID is mlrrored in a vlsion statement by the 
heads of all lndustrlal country development assls- 
tance programs, utled Shapzng the 21st Century 
The Contrzbutzon of Development Cooperatzon 
The SIX goals emboded in this statement are 
reduclng poverty, provldng universal prlmary 
education, fosterlng gender equality, lessening 
~nfant and chlld mortality, provldng access to 
reproducuve health services, reversing envlron- 
mental deterloration, and fosterlng democracy, 
human rlghts, and the rule of law These targets 
were agreed to by all countrles (both developed 
and developing) at recent United Natlons surn- 
mits In RIO de Janelro, Caro, Copenhagen, and 
Beijlng They provlde a common framework for 
the internauonal community as a whole to 
advance sustanable development These targets 
can only be met by the lund of balanced devel- 
opment effort represented by the SIX-clrnen- 
slonal webs lscussed below 

Colln I Bradford Jr 
Chef Economist 
U S Agency for International Development 
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T his book is the culmination of a two-year 
research and analytical process, a team 
effort ~nvolving numerous indviduals 
who made valuable contribut~ons along 

the way Flrst and foremost, the authors would 
llke to thank the Office of Emerglng Markets In 
the Center for Economlc Growth (GIEGIEM) 
of the Unlted States Agency for Internatlonal 
Development (USAID) for supporting the 
work In particular, the vulon, guidance, and 
continuing encouragement of Kenneth Lanza 
and Grant Morrlll made th~s  book possible The 
bulk of the research was funded by the Prlvate 
Enterprise Development Support Project of 
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The authors wish to acknowledge and 
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SRI International, for her substantive input to 
the inltlal model deslgn and research for the 
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tions to country case studies, and made 
panstalung efforts to ensurk the consistency 
and accuracy of the data used In the model 
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establish the analytical foundation for the 
model and participated In the country research 
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A NEW FOCUS ON DEVELOPMENT 

ow does one measure development per- due to the philosophical dimensions of the 
formance? As nations, thelr economies, problem It u ltke aslung how to measure ful- 
and the lot of their people change over fillment or happiness 
time, how can one gauge standards of The difficulty of explantng progress m 

living, whether according to an absolute stan- development has not deterred efforts to do so 
dard or relative to other countrtes? Is develop- Most have defined development in economic 
ment a level of affluence or a sustaned rate of terms In fact, such efforts date back to the very 
growth? Should one focus on per capita income 
or output? And what about purchasmg-power 
parlty (PPP)) Perhaps development perfor- 
mance should encompass direct measures of 
well-being, such as health and education What 
about the tmportance of a clean envlronment or 
a participatory pol~ttcal system? How does one 
apprase successes, shortfalls, or needs In the 
realm of development? 

These questions have vexed national lead- 
ers, international donor agencies, and develop- 
ment practttloners for decades They a m  at the 
core of the development process, for they seek 
to define its actual goal (or goals) One must be 
able to measure achievements in order to deslgn 
and implement development strategies, poli- 
aes, and programs effect~vely But despite the 
crtucal tmportance of measuring performance, 
no definttive method has emerged The issue 
has been subject to ongolng controversy and 
debate, both wthm the scholarly community 
and among pracuttoners "on the ground " In a 
sense, no generally accepted answer IS possible, 

origtns of economic hscourse Adam Smith 
applied himself to explaning the "nature and 
causes of the wealth of natlons " Joseph Schum- 
peter developed a "theory of economlc develop- 
ment" in 19 12 Colln Clark spoke of the "con- 
dttions of economic progress " In the early 
1950s, these lines of thought culminated in 
development being interpreted at the national 
level as economic growth, or more spec~fically, 
increase in output-gross natlonal product 
(GNP) or gross domestic product (GDP) For 
those Interested tn the welfare of the popula- 
tion, the appropriate measure of progress was 
increase In output per capita, which encom- 
passes the average amount of goods and services 
that are theoretically avalable for each person 
to consume 

The mlcroeconomic prlnclple of "optt- 
mtzatlon" tmplicitly accepts that increasing 
Income can rase welfare, as the relaxation of the 
budget constrant allows the "utility curve" to 
expand Nonetheless, In theory development 
economists do not assert that economic growth 
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is by definition good, or that growth makes theory holds that the greater the use of combus- 
people better off or happler It IS qulte possible tlon and electrical machinery (~nan~mate energy) 
that people living fifty or a hundred years ago as opposed to human and animal labor (animate 
were, on average, happier than people In the energy), the higher the level of development 
1990s In practice, however, an almost unlver- With all of these concepts and explana- 
sal consensus has been forged around the tions, GDP growth remains the ult~mate mea- 
notion that the accumulation of material sure-and goal-of development However, in 
wealth is preferable to the lack thereof Wealth recent years two separate but related lines of 
and income provide for food, shelter, educa- thought have been pursued to improve the con- 
tion, health care, and other goods and services cept of development progress The first focuses 
that contribute to material well-belng Under on enhancing the concept of per capita GDP, 
the right distributional circumstances, higher and the second introduces soclal lnd~cators into 
levels of lncome allow for the reduct~on or even 
elimination of poverty 

It is not surprising that the overall theory of 
economic development has been framed in 
terms of output or income Fundamentally, 
countries are defined as "developed or "devel- 
oping" by their relative per capita outputs or 
incomes From this static underpinning, devel- 

the debate 
Per capita GDP measures the average out- 

put per person of a glven country It is calcu- 
lated by divlding total national output by the 
country's total population While it represents a 
reasonable estimate of economic well-being, it 
has two drawbacks First, it does not take into 
consideration distributional characteristics A 

opment progress is logically dekned a; growth nation with a highly skewed pattern of income 
in output or lncome Due to difficulties In mea- distribution-a small share of rich families con- 
suring income, the standard practice has to use 
output 

Once growth became the centerpiece of 

m thlnlung on development, scholars began to 
3 define progress in various ways, but always 
gq related to growth One result was the emergence 

of "economic growth theory " In the 1950s and 
1960s, neoclassical economists, such as James 
Meade, Robert Solow, and Sir John Hlcks, 
stressed the growth of output capacity, in part~c- 

PI ular, the accumulatron ofcap~tal stock Walt Ros- 
a tow defined success as ~ndustr~al take-off The- 
4 orles and measures were not llrnlted to 

economm Pr~nceton soc~ologrst Marlon Levy 0 
measured development as the increasing ratlo of 

W inanimate to animate energy S~mply stated, h ~ s  

trolling the majority of income and the major- 
ity of poor families left with little income-u 
not the same, in welfare terms, as a nation 
where income is dlstrlbuted relatively evenly 
Thls problem has led to efforts to supplement 
per capita GDP figures with distributional 
measures such as Gin1 coefficients 

Another concern stems from the fact that 
for the sake of comparability, national per 
capita GDP statistics are usually reported In 
U S dollars The common reporting and pre- 
sentatlon of exchange rates In economics and 
financ~al publ~cat~ons typ~cally do not take Into 
cons~derat~on d~fferences In local costs for 
needed goods and services For example, a 
country with low per caplta GDP figures mlght 
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have baslc costs that are lower (In dollar terms) 
than other countries, so that effective purchas- 
lng power In that nation would be higher than 
the per capita GDP statlstlc indcates To cor- 
rect for t h ~ s  problem, the United Natlon's (UN) 
Internat~onal Compar~son Programme has 
developed a purchaslng power parlty measure, 
based on national prlce surveys, to adjust per 
capita statlstlcs These PPP estlmates better 
reflect the actual purchaslng power of varylng 
income levels 

The second drawback of output and 
lncome statistics is more fundamental As eco- 
nomic measures, they do not take soclal lndica- 
tors into cons~deration A nat~on's or an mdi- 
v~dual's output or income is an input rather 
than an output Except for those who prize high 
Incomes or the accumulat~on of wealth as enhs 
m themselves, income IS a means to purchase 
consumption goods and provide securlty 
Income 1s not necessarily a true measure of 
well-belng It IS how that lncome 1s spent that 
determ~nes well-be~ng One can take the - 
extreme example of a nauon at war, where mil- 
itary production and actlvitles often rase out- 
put and the natlonal lncome level, but its atl- 
zens do not necessar~ly enjoy h~gher levels of 
well-being 

The first major effort to put forward social 
lndlcators as yardsticks for development was the 
Physlcal Quality of Life Index (PQLI) devel- 
oped by the Overseas Development Councll 
This index reflects the shift in emphas~s of 
development strategies toward addresang baslc 
human needs, especially the needs of the poor, 
In the 1970s The PQLI measures the level of 

physical well-being at a given tlme on a scale of 
0 (the most unfavorable performance in 1950) 
to 100 (the best performance expected In the 
year 2000) The Index conslsts of three compo- 
nents-life expectancy at age one, Infant mor- 
tallty, and hteracy-weighted equally to pro- 
v~de a single nat~onal score A major advantage 
of the PQLI 1s that data on the three variables 
are wdely avalable In addtion, the Index mea- 
sures results rather than Inputs 

The three var~ables in the PQLI were 
selected because they reflect and embody 
important aspects of human progress For 
example, l~fe expectancy can be a good lndica- 
tor for the sum effects of nutrltlon, Income, 
public health, and the general envlronment 
S~mllarly, Infant mortality captures the aval- 
ability of clean water, the health of mothers, 
and home envlronment Literacy rates can 
denote the current or future abil~ty of poor 
groups to share the benefits of economic 
growth, and can also provlde a good ~ndicat~on 
of the posltlon of women In society 

While the PQLI apprases levels of social 
well-belng, rates of change and progress toward 
meetlng baslc human needs are calculated In a 
companion lndlcator, the D~sparity Reduct~on 
Rate (DRR) Thls is defined as the rate at 
which the dlsparlty or gap, between a country's 
level of performance on any social indicator and 
the best performance expected In any country 
In the year 2000 IS belng closed The DRR can 
thus be used to compare progress over time 

The PQLI and DRR have prov~ded a num- 
ber of Important Inferences to development 
practitioners The PQLI shows, for example, 

ISee Morns (1979) Grant (1978) *See Morr~s (1979) Grant (1978) 
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that countrles could demonstrate better (or of human development and 1s not deemed to be 
worse) performance in social well-be~ng than a comprehensive measure However, it is possi- - 

would normally be expected at given levels of ble to construct comparable HDIs over time to 
per caplta GNP Chlna, Srl Lanka, and Cuba monltor progress, and also to dlsaggregate the 
scored much higher than other countries at HDI by geographical region, ethnic group, 
simllar income levels, whereas Iran and Kuwait Income level, and gender Based on the HDI 
scored lower than their cohorts The DRR rate methodology, the UNDP went on to develop a 
of progress shows that economic and social 
progress are not necessar~ly llnked Both Talwan 
and Srl Lanka were unusually successful at 
improving social performance, but Taiwan's 
increases in social lnd~cators were simultaneous 
wlth rapid economlc progress, whereas Srl 
Lankds improvements were attained wlth only 
modest Increases m per capita GNP 

In the early 1990s the United Natlons 
Development Programme (UNDP) sought to 
capture the most important dimens~ons of 
human development by combining social and 
economlc ind~cators in its Human Develop- 
ment Index (HDI) This index comprises three 
equally weighted ind~cators life expectancy at 
blrth, reflecting the goal of a long and healthy 
life, educational attalnment, representing 

knowledge, and GDP ( ~ n  purchasing power 
parity dollars), measuring the objective of a 
decent standard of llvlng The educat~onal - 
attainment Indicator includes two variables, 
adult llteracy (with a two-thlrds weight) and 
combined prlmary, secondary, and ternary 
enrollment rates (w~th a one-third we~ght) 

The substantive bass for the HDI is to cap- 
ture stat~stlcally the bas~c capabllit~es that peo- 
ple must have to participate in and contribute 
to society It glves only a snapshot of the status 

'Un~ted Nat~ons Development Programme Hgman Devel 
opment Repon (vanous Issues) 

Gender-related Development Index (GDI)- to 
explore how e q u ~ t a b l ~  baslc human capabilities 
are distr~buted between men and women 

The HDI reveals that the developlng world 
has w~tnessed unprecedented improvement in 
human development over the past thirty years 
For example, on average life expectancy in 1995 
was seventeen years longer than in 1960, and 
infant mortality has been more than halved 
Nevertheless, there remalns substantial deprlva- 
tion in both developlng and lndustrlal coun- 
tries At the national level, the HDI shows that 
despite lower Incomes, many developing coun- 
tries attan human development levels compa- 
rable to those In industrial countries Most of 
the h~ghest scoring developing countrles are 
found in Latin America and the Car~bbean 
region (for instance, Barbados, Costa lbca, 
Belize, and Argentina) and East Asia (for exam- 
ple, Hong Kong, South Korea, and Smgapore) 

In recent years several Indexes have been 
constructed for the purpose of gauging nations' 
overall economlc policy environments With 
support from the U S Agency for Internat~onal 
Development (USAID), SRI International has 
developed a Commercial Policy Model and 
Matr~x to measure the extent to which nations' 
economlc and commercial pollcles are "friendly" 
to market forces and prlvate sector busmesses 
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The model consists of thlrty-sur pollcy variables 
grouped in nine categories import pohc~es, 
export pohcles, tax pohcies, Investment Incen- 
tlves, foreign Investment restrlctlons, buslness 
start-up procedures, prlce and Interest rate poli- 
aes, fore~gn exchange policles and labor pollcles 

Data on each of the pollcy var~ables were 
subjected to a scoring and weighting system to 
generate scores ranging between 0 and 100 The 
East Asian "tlgers" and the lndustrlal countrles 
scored highest The scores were then evaluated 
aganst a set of economic performance van- 
ables The results demonstrate that countrles 
wlth more "bus~ness-fr~endly" commerclal pol- 
icy environments ach~eve h~gher growth In out- 
put, per caplta GDP, Investment, and exports 
The SRI model was appl~ed as a pollcy dialogue 
tool in several countrles recelvlng USAID assls- 
tance and proved useful In polntlng out Incon- 
slstencles In commerclal pollcy to government 
and prlvate sector leaders 

The Heritage Foundat~on's Index of Eco- 
nomic Freedom scores countrles on ten eco- 
nomic factors trade pohcy, tax pohcy, govern- 
ment consumptlon of economlc output, 
monetary policy, capltal flows and forelgn 
investment, banlung pohcy, wage and prrce 
controls, property rights, regulation, and the 
black market T h ~ s  index IS used to promulgate 
the vlew that economlc freedom generates 
higher living standards 

The Economlc Freedom Index has been 
developed by several scholars and a consortium 
of research Institutes led by the Fraser Inst~tute 
of Canada The U S lnstltut~onal sponsor was 

5Johnson and Sheehy (1996) 
6Gwartney Lawson and Block (1996) 

the Cato Inst~tute T h ~ s  Index, establ~shed as an 
ind~cator of economlc freedom across coun- 
tries, contvns seventeen components grouped 
around four major substantive areas money 
and Inflation, government operations and regu- 
lations, talungs and d~scr~rnlnatory taxation, 

and restrlctlons on internatlonal exchange 
Data on these components are asslgned 

we~ghts In order to calculate Index scores rang- 
mg from 0 to 10 Countr~es are then graded 
Hong Kong recelves an "A+," and three coun- 
tries (New Zealand, Singapore, and the Unlted 
States) earned an "A "The ten countrles that are 
asslgned a "B" are Industrial countrles, w ~ t h  the 
exception of Malays~a At the other end of the 
spectrum, twenty-seven countrles are graded 
"F-," ~ndcating that thelr pollcies and lnstltu- 
t~onal arrangements are lnconslstent w ~ t h  eco- 
nomic freedom In almost every area Those 
scorlng lowest were Somalla, Congo (formerly 
Zure), Iran, and Alger~a 

The three Indexes descr~bed above are 
based on roughly equivalent methodolog~es and 
arrive at s~m~la r  conclus~ons With few excep- 
tlons, the same group of countrles fall Into the 
top and bottom ranks, even though the speclfic 
variables and we~ghts differ One of the prlncl- 
pal benefits of these ~ndexes is that they sup- 
port, and in fact were deslgned for, comparative 

pol~cy analysls Prev~ously, there were no quan- 
tltative methods for comparing a country's pol- 
~ c y  framework wlth those of ~ t s  neighbors, ~ t s  
competitors, or internatlonal "best practices " 

National leaders and development practltloners 
now have tools to undertake pollcy benchmark- 
lng and prepare strategies for policy reform 

In fact, economlc Indexes have exerted 
major economlc and polit~cal Influence for 
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decades It is important to acknowledge that so- 
called economic indicators are themselves 
indexes Inflation figures are in reality indexes, 
built upon a weighted index covering a basket 
of goods and services National income and 
product accounts include welghts and product 
categories These statistics are revised periodi- 
cally to incorporate new knowledge on rela- 
tionships or to correct for errors Stock markets 
respond vigorously to new reports on inflation, 
unemployment, or growth in the money sup- 
ply Central banks construct policy instruments 
on these same indexes, often leading stock mar- 
kets to move in anticipation of central bank 
responses to the same variables Internationally, 
investors pay close attention to the "sovereign 
risk ratings" assigned to indlvldual countries by 
specialized rating institutions, such as Moody 
and Standard and Poor In additlon, elections 
can be won or lost as a result of economic indi- 
cator performance 

There is no doubt that quantitative index- 
ing, scoring, and ranlung are in vogue in many 
quarters of society Students, parents, and col- 
lege administrators anxiously await US News 
and World Reports annual "best colleges" issue 
Urban leaders applaud or wince at their cities' 
ranlungs as "most livable" or "most expensive " 
O n  a more serious plane, political analysts and 
leaders use the "freedom ranlungs" issued by 
Freedom House to assess political rights and 
civil liberties in different countries Those at the 
top of positive llsts use this information to pub- 
licize their merits, and those at the bottom 
increasingly base thelr strategic plans around 
means to improve (or mask) their ranlungs 

The rapid growth of comparative indexes 
has been spurred not only by the rising interest 

in and use of benchmarlung, but also by the 
increasing availability of statistical data In the 
sphere of development, international organlza- 
tions such as the United Nations, the World 
Bank, and the International Monetary Fund are 
talung seriously their role to collect, evaluate, 
and publish data on an increasing range of top- 
ics, including social and environmental as well 
as economic indicators 

No one can clam that performance indexes 
are completely objective  he selection and 
weighting of indicators, by definition, involve 
sub,ective decisions In addition, some of the 
raw indicators are inherently more neutral than 
others Anyone familiar with data collection 
procedures can polnt to numerous technical 
flaws or subjective inputs The recent debate 
over the accuracy and policy implications of the 
hallowed U S Consumer Price Index provides a 
good example of the controversies that can 
arise O n  balance, though, development perfor- 
mance indicators are important They provide 
concrete information as to where a nation 
stands in both absolute and relative terms, as 
well as monitoring progress and achievement 
over time In a world where scarce resources are 
allocated to activities designed to reach devel- 
opment goals, it is essential that decisionmakers 
and relevant constituencies have access to infor- 
mation regarding the results of those activities 

In this book we present a "development 
web" model and indicators that provide a 
comprehensive picture of development perfor- 
mance The model had ~ t s  origins in the dis- 
cussions following presentations on SRI s 
Commercial Pollcy Model As noted above, 
the earlier model was designed solely to mea- 
sure commercial policy frameworks, not to 
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expla~n all aspects of development Meet~ng 
partlclpants, espec~ally those from the pollcy- 
malung, development, and academ~c c~rcles, 
would lnev~tably ask whether other factors 
could be incorporated Into the model Are not 
education and health standards Important as 
both Inputs to and outputs of development 
performance? What about the s~gn~ficance of 
environmental standards? Is not good gover- 
nance a determ~nant of development success? 
These comments collect~vely articulated the 
need for more comprehenslve measures of 
development performance Economlc yard- 
st~cks alone are not suffic~ent Improved 

human well-be~ng, the central goal of develop- 
ment, 1s not just a matter of mater~al wealth 
The achievement of enhanced human poten- 
t~a l  and well-be~ng IS also dependent on the 
attainment of better health conditions, 
enrlched educat~onal standards, a decent l ~ v ~ n g  
environment, c~vll I~bertles, and the ab111ty of 
cltlzens to have a volce In pol~t~cal decls~ons 
that affect them Development IS a an Inte- 
grated process, ~nvolv~ng numerous var~ables 
and produc~ng comprehenslve results Accord- 
~ngly, the development web model was created 
to prov~de reasonable measures of perfor- 
mance In these Important areas 
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THE DEVELOPMENT WEB 

T 
homas Hobbes wrote that llfe 1s hoor, 
nasty, bbrtlsh, and short " It could there- 
fore be sad that the essenual goal of 
development IS to prove Hobbes wrong 

But how can one demonstrate the achievement 
of that goal? 

The development web (the "web model") 
and database have been created m response to 

the lncreaslng Interest expressed by the devel- 
opment communlty for a more comprehenslve 
and balanced development measurement sys- 
tem The model 1s deslgned to cover not only 
tradltlonal lndtcators of economtc develop- 
ment, but also variables captunng new factors 
that have emerged as Important lnputs to and 
outputs of the development process 

CONCEPTUAL PREMISE 
A revlew of the state of the art of economlc tatlve ~nlcators ~ncreaslngly are belng developed 

development methodology shows that many and applied, such as strateglc Inputs, best prac- 
cltles, reglons, and states In lndustnallzed coun- tlce and compeutlveness benchmarlung, man- 
trles lncreaslngly base the~r economlc develop- agement tools, progress monltorlng systems, and 
ment strategles on tnhcators such as competl- strategy molficat~on dec~s~onmalang 
tlve strengths and weaknesses, quallty-of-hfe Many of these plannlng and evaluation 
measurements, and economlc foundations In tools and management techniques can supple- 
the prlvate sector, corporations often rely on ment and enrlch conventional methodologies 
lndtcators such as customer satlsfactlon, on- and approaches to economlc development 
tlme deltvery or amval, cost competmveness, Analytical tools can help to meet evolvlng needs 
market share, and just-ln-tlme Inventory con- among the broader development communlty to 
trol to gulde then strategic plannlng expand the scope and definltlon of economlc 

The combtnauon of lnnovauve tnformatlon development In recent years an emphasls on 
technolog~es and the need for comparative analy- comprehenslve development strategles has 
sts has led more and more organlzattons, both emerged economlc growth should be broad 
publlc and pnvate, to produce and utlltze new based, sustanable, env~ronmentally sound, and 
lndlcators of performance In the emerglng partlclpatory Appropr~ate lnlcators are needed 
lnformat~on age, new forms of objecuve, quanu- to monltor progress tn these areas 
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OBJECTIVES AND CHARACTERISTICS 
Traditional measures of progress, which ing and assessing prloritles for national and 

emphasize income and growth, are now consid- donor development programs 
ered too narrow The international community To monitor progress over tlme and adjust 
is becoming increasingly concerned with lnitiatlves to meet changlng circumstances 
encouraging development that lmproves the llv- To establish a framework for exam~nlng 
ing standards and quality of llfe of nations' relationships among Important but different 
entire populations The web model has been aspects of development 
created as a measurement system that allows 
multidimensional analysis of development sta- To meet these objecuves, the development web 
tus and progress by leaders of developing coun- has several key charactensucs It a muladmen- 
tries and development practitioners sional in scope, provldng systemauc mdlcators 

The five objectives of the web model are as across a wde range of socioeconomc and standard 
follows of h n g  var~ables The varnbles assessed can all be 

measured usmg objecuve data sources The system 
To measure development performance generates scores or mdexes, so that counmes can be 

across a broad range of indicators that address benchmarked agamst each other The resulung 
different aspects of human welfare, using objec- analysis d fachtate the evaluauon ofdevelopment 
tive criteria and quantitative indicators pr~oriues based on compeutor, regonal, or world- 

To evaluate natlonal and reglonal perfor- wde benchmarlung, as well as assessments of the 
mance and benchmark nations agalnst best balance acheved among the var~ous aspects of 
practices In the reglon, wlthin income group- development And the system enables nauonal pol- 
ings or worldwide ~cymakers and development pracuuoners to moni- 

To provide a management tool for ~dentify- tor the progress of key variables over ume 

LIMITATIONS 
Although different aspects of development 

S (for example, economic growth, education, 
health) tend to track one another, correlations 

W observed between development indicators 
should not be interpreted as slmple causal rela- 

2 tlonshlps As will be d~scussed in the next set- * tlon relatlonshlps among development van- = ables are complex There 1s llttle consensus a among economists and development practi- 
a tloners on absolute causal relatlonshlps or the 

extent to whlch one lndlcator may affect 
another 

The development web is a multidlmen- 
slonal measurement system and, as such, is 
most appropriate for purposes of measure- 
ment comparison and benchmarlung It is 
not deslgned as a regression model to explaln 
causal relatlonshlps between different aspects 
of development Nor is it intended to predict 
in whlch dlrect~on one indicator would go 
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based on the achlevement In another vanable In later sections, countries at s ~ m ~ l a r  levels of 
or vector For example, one should not use the economlc development can dlffer tremen- 
web model to predlct ~nfant mortal~ty rates dously m other aspects of human welfare Thus 
uslng economlc growth ~ndlcators or to explan the web model wlll be most useful ~f ~t IS 
economlc competltlveness w ~ t h  educat~on appl~ed as a measurement tool rather than a 
ach~evement In fact, as wlll be demonstrated pred~ctlve model 

The Development Web 



RESEARCH BACKGROUND FOR 
MODEL DEVELOPMENT 

orldwide development experience 
clearly demonstrates that economic 
growth and per capita Income 
alone do not capture all d~men- 

sions of human well-being As can be seen in 
the United Nations Development Programme's 
"development dlarnond," countries w ~ t h  s~rnilar 
levels of Income may differ vastly on other 

human development ~ndicators The chart 
below shows that Sri Lanka and Palustan have 
essentially the same per caplta GDC about U S 
$500 However, Sri Lanka has ach~eved much 
better soc~al performance, at least In the areas of 
Ilteracy, infant mortality, and life expectancy 

To be sure, people in countries with h ~ g h  
levels of income and rapid growth can afford 

Source United Nat~ons Development Program 
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higher standards of education and health care 
However, the extent to which some countries 
differ in varlous aspects of development despite 
simllar levels of income underscores the impor- 
tance of measuring those achievements in addi- 
tion to standard economlc indcators 

SIX categories of indicators have been 
Included in the web model 

economic performance 
competitiveness foundations 
health 
educat~on 
environment 
democracy and freedom 

These development categories, or "vectors," 
were identified through extensive literature - 
review and consultations wlth development 
practitioners By definition, a vector has magnl- 
tude and direction and can therefore be repre- 
sented by a line segment These characteristics 
make the term preferable to the less specific 
"category" or "area" for use in the web model 

The web model vectors are generally 
accepted as key areas for achieving balanced 
development, from the perspective of overall 
human well-being Bilateral and multilateral 
donors support active programs in each of 
these areas While the web model is not 
designed to serve as an evaluation tool or a 
regression model, it nonetheless does support 
the fundamental composition of many donor 
programs and provides evidence of the progress 
achieved in each of these important categories 

Some correlations may be observed among 
the variables and variable categories Nations 
w ~ t h  the political will and resources needed to 
invest in their future often make significant 
headway In many or all of the categories Fur- 
thermore, success breeds success economic 
growth leads to improvement in health, educa- 
tion, and competitiveness, which, in turn, stim- 
ulates further growth through a series of feed- 
back loops The key theoretical relationships 
between the different vectors in the web model 
are discussed below 

era 
E ECONOMIC PERFORMANCE 

The attainment of economic outcomes has markets development, investment growth, and 
traditionally been the core objective of (eco- external trade and finance These are the con- 

s nomic) development Initiatives, as discussed ventlonal indicators of economlc performance 
above Only in recent years have social, politi- used by national policymakea and develop- 
cal, or environmental goals have been lntro- ment practitioners While economic achieve- = duced Material well-being is certainly rmpor- ment alone s not representative of a country's 
tant, so economic performance is one of the six development achievements, it is through eco- 

& development vectors in the development web nomlc expansion and rising incomes that a 
BB The summary score for this vector mea- country can ultlrnately afford lncreaslng stan- 0 

sures overall achievement in areas such as eco- dards of living and better public services for its 
W nomic growth, per capita Income, financial cltizens 
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Economlsts and management consultants 
place competltlveness w~thin, sometimes at the 
top of, the pantheon of desirable trvts for firms 
and natlois alike Notw~thstanding ~ t s  cr~tical 
Importance, competltlveness IS an Input, rather 
than an ultlmate output or goal, of the eco- 
nomlc process Competlt~veness IS a means to 
achleve growth, even though ~t IS also the result 
of policy and market factors T h ~ s  vector IS thus 
different from the others in the development 
web, whlch constitute outputs or results Its 
inclusion IS based on the cruclal impacts ~ t s  
components exert on both economlc and social 
goals 

Competltlveness foundations, for the pur- 
poses of t h ~ s  analysu, are the set of macroeco- 
nomlc, pohcy, and Infrastructure variables that 
determine an economy's long-term dynamlc 
competltlveness Economlsts acknowledge the 
critlcal Influence of government pollcles on 
economlc efficiency and growth Indeed, the 
modern d~sclpllne of economics was founded 
on the works of Adam Smith and Davld 
&cardo, who argued for the elimination of pro- 
tectlonlst trade policies because they create inef- 
ficiencies and welfare losses The domlnant pol- 
icy focus worldw~de in the post-World War I1 
perlod has been on economic stabil~zatlon In 
recent years a growing volume of economics 11t- 
erature has been devoted to the Influence of 
economlc and commercial pollc~es on the 
growth prospects of develop~ng countries 

Varlous aspects of competitiveness have 
been explored and measured by research think 
tanks, multilateral banks, and academlc Institu- 
tions Economists argue that competltlveness 
foundations are correlated positively w ~ t h  eco- 

nomlc growth Economlc theory states that 
firms w~ll organlze thelr operations to take 
advantage of cost savlngs to the extent that the 
cost-benefit analysls ind~cates ~t IS profitable to 
do so Thus large firms with operations around 
the world wl1 select sltes wlth the most hos- 
pltable economic environments for thelr busl- 
nesses, where profitab~llt~ can be maxlmlzed 
Small purely domest~c firms also make lnlt~al 
profitablllty calculations, so that the growth 
rate of small businesses and entrepreneurship is 
also affected by the competltlveness founda- 
tions However, low costs In and of themselves 
are not sufficient to attract Investment, either 
forelgn or domestic, firms calculate both the 
costs and the benefits of dolng buslness For 
example, excesslve regulat~ons, even In low-cost 
locations, stymle business growth rates and 
hence economlc growth rates 

Economlc theory expects government 
cholces to matter and to have real impacts on 
the economy Alan Bllnder wntes, "For more 
than two centuries, economists have steadfastly 
promoted free trade among natlons as the best 
trade pohcy "' Trade theorists argue that open 
economies will outperform closed economies, 

as they take advantage of gans from trading 
Natlons are endowed wlrh widely varying levels 
of foundat~onal attributes, such as quantity of 
labor, natural resources, and cllmate However, 
as economist Robert Z Lawrence observes, 
"The critical Issue for each economy IS whether 
it IS malung the best use of ~ t s  resources 'j2 

It is crltical to note that such resources not 

'Blinder (1993) 
'Lawrence (1993) 
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only occur naturally but include the ab~llty and 
will to build competitiveness foundatlons as 
well This is often referred to as dynamic com- 
petitiveness The newly industr~alizing nations 
of East Asia, In particular, have demonstrated 
that competltlveness can indeed be "created,?' as 
they have built up attributes such as l~mited 
regulation, Incentives for investment, entrepre- 
neursh~p, and Innovation, actlve trade promo- 
tlon, access to finance, and commitment to 
education They have pared their enhanced 
competltlveness foundations wlth abundant 
and competitively priced domestic labor to nur- 
ture development booms, whether in geograph- 
ically limlted areas such as export-processing 
zones or nationwide In sum, it 1s apparent that 
"correct government policies can permanently 
ralse growth rates "* - 

Based on both theory and extensive practi- 
cal experience, economists and practitioners are 
forming an lncreaslng consensus on the eco- 
nomic pollcies that stimulate growth, in devel- 
oped and industrial economies alike Among 
these are policles in the areas of finance, trade, 
investment, business regulation, exchange rates, 

63% trade, and fiscal discipline To the extent feasi- 
&& ble, policy variables that cover these areas are 
L 

included in the development web 
Competitive economies requlre a stable 

and sound macroeconomic foundation that is 
conducrve to productlve and innovative eco- 
nomic actlvity For example, excessive govern- 
ment spending hrstor~cally has led to govern- 

& ment budget deficits, which often result in 
e m 
a 3See World Bank (1993a) 
mdl * Econorn~c Growth The Poor and the h c h  Economzst 

May 25 1996 p 25 

inflation, crowdlng out prlvate investment and 
thus limiting capital formation and increases in 
productlve capaclty Moreover, inflation can 
contribute to currency overvaluation, which 
also lmpars the country's competitiveness The 
web model seeks to gauge these competitive fac- 
tors by i n c l u d ~ n ~  variables that Indicate govern- 
ment budget dtscipllne, monetary manage- 
ment, foreign exchange competltlveness, and 
the confidence of the private sector in a coun- 
try's macroeconomic conditions (as ev~denced 
by country bond ratlngs from objective sources, 
for example) 

Competitiveness also depends on the 
degree to which an economy is Integrated with 
global markets International flows of capltal, 
goods, and services encourage effic~ency in the 
domest~c economy by shifting resources to 
those sectors in which the country is most com- 
petltlve The relative size of the export sector 
and the amount of foreign direct Investment are 
regarded as two of the better indicators of eco- 
nomic openness as well as of dlrect Interna- 
tional competltlveness 

Another element of competltlveness 1s 
investment, both In the infrastructure necessary 
to support business and In research and devel- 
opment (R&D), which Increases the productiv- 
ity of national economies The competitiveness 
foundat~ons vector weighs these important con- 
sideratlons through several infrastructure mdl- 
cators and the percentage of a country's popula- 
tlon that 1s Involved In R&D The vector also 
includes the amount of nat~onal savings avail- 
able to finance investment 

For brevity, the competltlveness founda- 
tlons vector IS referred to as Compet~tiveness in 
the web model 
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HEALTH 
The health of thelr cltlzens IS of premler poverty, and ~ t s  rate of econornlc growth For 

importance to governments worldwide Access example, there IS a common perception wlthln 
to a mlnlmum level of health care 1s regarded as the development community that decllnes In 
a baslc r~ght In many countr~es, and many birthrates tend to lag decllnes In death rates by 
natlons are strlvlng for un~versal or near-unlver- approximately a decade, as famlly slzes adjust to 
sal coverage However, health care u but one take Into account lower Infant and chlld mor- 
determinant of health "Health depends on tallty rates and Increased economlc opportunl- 
four groups of factors Income, hfestyle, envl- tles for women Thus enhanced health care may 
ronmental pollution and occupat~onal rtsks, actually lead to a per~od of decllnlng per caplta 
and the quality of available health care Of lncome as the populat~on surges 
these, lncome and l~festyle are by far the most Research and experience also polnt to a 
Important "5 Even government prlclng pol~cles feedback loop higher bvlng standards lead to 
are relevant, for example, food prlclng pollcles Increased expenlture on health care and more 
affect access to food posltlve health outcomes In add~t~on, the 

Beyond ~ t s  Inherent benefits, health also health care sector can become an Important 
contributes to econornlc growth Access to generator of demand and econornlc growth, 
health care lowers maternal, mfant, and chlld creatlng jobs and revenues In sum, h ~ g h  
mortallty rates, thus contributing to growth In lncome levels and econornlc growth can be 
the slze of the labor force Lower morb~dlty assoc~ated w ~ t h  lower mortallty and morbldlty 
rates In chlldhood could contr~bute to better rates and longer life expectancy 
school attendance and ach~evement Reduang Whlle llfe expectancy at b~r th  a the most 
malnutrlt~on "can Increase labor productlvlty wdely used measure of nat~onal health, health 
by lmprovlng mental and physlcal capaclty pollcy experts also look at other factors wlth 
We~ght for helght (a measure of long-term large effects on nat~onal health and economlc 
nutrluonal status) and helght alone (a proxy for welfare These areas of concern Include mater- 
chlldhood nutr~t~on) are both closely associated nal mortallty and health, chlld health and sur- 
w t h  greater adult output per worker "7 Better vlval, the reduction of unintended pregnancies 

health standards In the work force translate Into and populauon growth, and the contanment 
lower absenteeism and h~gher productlvlty of epldemlcs such as acqu~red Immune defi- 

L~ke many other soclal var~ables In t h ~ s  clency syndrome (AIDS) 
complex world, health can have mult~ple effects Experts agree that the provlslon of pr~mary 
on econornlc growth rates, there are many llnks care to prevent maternal and chlld mortallty 
between a natlon's health status, m level of can have the largest Impact on overall nat~onal 

health, as these are particularly vulnerable 

5Barr (1996 p 26) 
'%avy and others (1995) 
'World Bank (1995~ p 36) 

$Dernery and others (1993) World Bank (1993b) 
'Bmswanger and LandeU M~lls (1995) 
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groups in the population The most widely used 
indicators of maternal health Include the mater- 
nal mortality ratlo and the percentage of b~rths 
attended by traned health professionals Child 
mortallty can best be gauged by loolung at mor- 
tality rates for Infants and for children under 
five years old as well as at immunization rates 
among young children 

Reduclng the number of unlntended preg- 
nancles has proved to be among the most effec- 
tlve ways of ~mproving both maternal and chlld 
health According to the World Bank, in some 
countries 25 to 40 percent of maternal deaths 
would be prevented if there were no unin- 

tended pregnancies lo The web model uses sev- 
eral indicators as proxles for success in reduclng 
unlntended pregnancies, including total fertll- 
ity rates and the rate of contraceptive use 
among women 

The web model attempts to capture the 
  re valence of AIDS among adults by using the 
estimated rate of increase in infect~ons by 
human immunodeficiency virus (HIV) This 
indicator is so important because the AIDS epi- 
dem~c 1s rasing mortallty rates among adults 
and children in many parts of the world and 
dramatically increasing the burdens of health 
care 

EDUCATION 
Both theory and practice suggest that include greater productivity, higher rates of 

Investing In young children, in terms of educa- innovation, faster wage growth, and higher sav- 
tlon as well as health, "can help break the ing rates, all of whlch st~mulate economic 
VICIOUS Intergenerational cycle of poverty in the growth and development The World Bank 
developing world "I1 The value of education to states that "educat~onal attainment IS the single 
the pursuit of human well-being is lndis- most important pred~ctor of individual labor 
putable Good access to high-quallty basic edu- incomes "I3 Surveys In the Un~ted States indl- 

m cation increases soclal mobility, equips people cate that the most important determinant of 
&.& with the tools to acaulre slulls and means of income differentials between ind~viduals 1s their 
arm 

livelihood, and fosters self-reliance It also ralses 
~ndiv~duals' capaclty to participate more effec- 

&E tlvely in CIVIC and political affairs 
Researchers consistently find that educa- 

L%$ tlon increases knowledge and crltical thinlung, 
contributing to greater product~vlty and greater 

,,,J earnlng '2  he- benefits of edicatlon 
.3g 
@9i 
c-3 'World Bank (1993b p 83) 

"Young (l99G p VII) 

a '2World Bank (1995~) 

respective levels of education 
Work force development is a crltical issue 

In all economies today14 Since technological 
advances have made it possible to transmit large 
sums of money across the world in seconds elec- 
tronically, transport Inputs cost-effect~vely by 
land, alr and sea and share product develop- 
ment and manufactur~ng des~gns among com- 

I3World Bank (1995c p 41) 
I4Relch (1992) 
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puters located around the world, increasingly 
the only truly immobile factor of production is 
labor While labor does move as a result of 
migration and does shift as a result of demo- 
graphics, change is much slower than for other 
factor inputs T h ~ s  relative immobility of labor 
places a premium on educatlon 

Proof of the crltical importance of Invest- 
ment in human capltal can be found in the 
fast-grow~ng East Asian economles l5  Accord- 
Ing to the World Bank, two-thirds of the 
growth In eight "h~gh-performing AsIan 
economles can be attr~buted to hlgh rates of 
Investment comblned wlth high and rising 
endowments of human capital due to universal 
primary and secondary educat~on "I6 The 
experience of these economies suggests that 
growth and productlvlty are most closely 
related to the level of prlmary education, fol- 
lowed by secondary and tertiary educatlon 

Therefore these indicators are Included In the 
education vector 

Education is ~ntr~cately related to health 
outcomes as well Hlgher levels of educatlon 
lead to Improved health, because of increased 
knowledge about the health Impact of lifestyle 
decisions, greater earnlng power, whlch facill- 
tates access to health care, and greater economlc 
opportunity for women, whlch leads to lower 
levels of mortality and morbidity among lnfants 
and chlldren l7 

Among the most widely used measures of 
education are enrollment and completion rates 
at the prlmary, secondary, and ternary levels, 
and repeater rates as a percentage of enrollment, 
where avalable In addmon, the adult l~teracy 
rate 1s commonly used as an "outcome" lndlca- 
tor of the overall education level of a country 
These indicators are included In the educatlon 
vector of the development web 

ENVIRONMENT 
Worldwde concern has nsen In recent years depletion of resources reduce the qu&ty of life, 

over the adverse effects of envlronmental degrada- pose health risks, and may lower economc growth 
uon on sustamable economc development In rates m the long term They also reduce the mmn- 
parucular, the 1992 Earth Sumrmt m l&o de SIC value of the environment 

Jane~ro placed enwonmental lssues at the fore- Econom~sts class~fy env~ronmental prob- 
front of the development agenda It has become lems In developing countries In one of two cat- 
clear to economc theorists and pracuuoners, as egorles (1) destruction of the natural land and 
well as to the public, that the unfettered pursuit of marlne resource base through deforestat~on, so11 
economc growth at the prlce of enwonmental eroslon, desertification, and other overexplolta- 
despohauon does not serve the long-term merest tive actlvlties, or (2) envlronmental degradat~on 
of nauons Enwonmental contamauon and the arlslng from lndustrlallzat~on and urbanlzat~on, 

Econom~c Growth The Poor and the h c h  Economm lGWorld Bank (1993a p 8) 
May 25 1996 p 24 17Pm (1995) 
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including severe a r  pollution from uncon- 
trolled industrial and vehicular emissions, inad- 
equate industrial and munic~pal wastewater 
treatment facilities, and lack of appropriate dis- 
posal, treatment, and storage systems for solid 
and hazardous wastes Destruction of the nat- 
ural resources base reduces the endowment of 
assets that can support economic growth In the 
future and Increases thetr cost, thus potenttally 
lowering a nat~on's growth path Env~ronmental 
degradat~on reduces the quality of life, whlch 
can spur emigration and cause serious health 
problems Those problems may, in turn, lower 
product~vity and increase worker absenteeism, 
reducing economic growth Env~ronmental 
degradation will also likely have a negative 
impact on the tourism industry, a large growth- 
driving sector for many countries 

The World Bank states that "some [environ- 
mental] problems are associated with the lack of 
economlc development Inadequate sanitation 
and clean water, indoor u r  polluuon from bio- 
mass burning, and many types of land degrada- 
tion in developing countries have poverty as their 
root cause But many other problems are exac- 
erbated by the growth of economic a c u v ~ t ~ " ' ~  
Thus one can expect to see environmental prob- 
lems associated w t h  countries at both ends of the 
developmental scale Some envlronmental prob- 
lems improve w t h  growth, others worsen, and 
still others first worsen and then Improve For 
example, access to safe water increases with eco- 
nomlc growth, but munmpal wastes per caplta 
rise, and urban concentrations of sulfur cLoxlde 
tend initially to rise with growth before they f d  l9 

'8World Bank (1992 p 7) 
"World Bank (1992 p 11) 

Some nations seek to boost economlc 
growth through lax env~ronmental regulation 
Theory argues that this policy is shortsighted, 
as it will lead to long-term health problems, ris- 
ing costs, and lnapproprlate allocation of 
resources Accord~ng to the World Bank, envi- 
ronmental priority areas Include providing 
access to safe water, reducing air pollut~on and 
solid waste, protecttng agricultural land, forests, 
and natural habitats, and safeguarding the 
earth's atmosphere 

The state of a country's water supply is cru- 
cial, not only because many diseases spread 
through contaminated water but also because of 
the impact of pollutants on fisheries and irri- 
gated land lZlr pollution and solid waste accu- 
mulation, which can also have serious impacts 
on the health and productivity of a population, 
depend on exogenous factors such as !geography 
as well as on controllable practices such as pro- 
duction restrictions and treatment require- 

ments The degradation of land and habitats 
reduces the natural resource base of a country 
and can have serious negative impacts on ~ t s  tra- 
ditional economic sectors Deforestation, for 
instance, can destroy timber resources, lead to 
so11 degradation, affect rain cycles, and lead to 
the loss of plant and an~mal species Through 
vertical l~nkages within the economy as a 
whole, the deplet~on of a nation's natural 
resource base may ult~mately reduce its com- 
parative advantage in both traditional and non- 
tradit~onal sectors 

Research on the environmental aspects of 
development continually stresses the impor- 
tance of appropriate policy responses from 
countries at all levels of development Unfortu- 
nately, there is a dearth of reliable ~nformat~on 
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on the adequacy and effect~veness of envlron- 
mental law enforcement across natlons For 
example, very limited cross-country data are 
available, especially for the developing world, 
measuring the extent to which pollution abate- 
ment lessens the envlronmental impact of 
urban~zation and lndustrlal~zat~on Despite 
data I~mitatlons, sound environmental manage- 
ment IS such an integral part of development 

progress that an env~ronmental vector IS 

Included in the development web Proxy van- 
ables to gauge env~ronmental conditions 
Include both Input ~ndicators, such as the num- 
ber of nongovernmental env~ronmental organl- 
zations reg~stered, and output ~ndicators, such 
as access to safe water and rates of carbon d~ox- 
ide emisslon per caplta 

DEMOCRACY AND FREEDOM 
Many development practltloners view dation for a market system conducive to 

democracy, governance, and social equlty as growth 
important contr~butors to and outcomes of the A large volume of academ~c l~terature cor- 
developmental process Whlle the relationsh~p roborates the premlse that democracy supports 
between economlc growth and democracy and economlc development Max Weber (1864- 
freedom has been the subject of Intense debate 1920) argued that democracy 1s a necessary 
for decades, most would agree that bas~c human cond~tion for economic advance In a 1988 
r~ghts 11e at the core of the ab~lity to seek hap- quantitative study of the determinants of devel- 
piness and Improve well-be~ng Therefore the opment, M~lton Fr~edman found that increases 
guarantee and protection of those rights should In civil l~bert~es are assoc~ated with higher per 
be regarded as an Important development capita GNP and lower Infant m ~ r t a l i r ~ ~ ~  He 
objective In ~tself, and democracy and freedom emphasized that "correlat~on IS no causation 

are represented by a vector In the development and postulated that h ~ g h  income both leads to 
web and IS the result of a h~gher level of civil rights 

Development theory suggests that democ- And In a study covering 104 countries, Venleris 
racy has several causal effects on economlc and Gupta note that the sociopolit~cal envlron- 
growth Some researchers argue that well-devel- ment IS a crucial determinant of development 
oped partlclpatory democratic pluralism IS They conclude that "development requlres sus- 
important to economic growth They point to tamed economic growth, changes In the 
some of the worlds greatest economic pow- sociopol~t~cal environment, as well as flexibility 
ers-the United States, western Europe, and In the institut~onal structure "21 Their findlngs 
Japan-to illustrate that economies flourish suggest that development donors should focus 
under democracy It is also w~dely accepted that 
a legal structure that clearly defines property 20Fr~edman (1988) 
r~ghts and enforces contracts provides the foun- "Ven~ens and Gupta (1982-83 p 727) 
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on promoting economic growth and also on 
provid~ng assistance to ensure that the institu- 
tional and political envlronments necessary for 
growth are in place 

Perhaps not surprismgly, other scholars take 
a contrary posltlon Pointing pr~marily to the 
East AsIan economic development experience, 

as well as to some examples in Lat~n America, 
they suggest that a strong centralized, even 
authoritarian, government is better able to guide 
a country to rapid economic growth For exam- 
ple, Varnan Rao argues that democrac~es do not 
respond quickly enough to the immediate 
demands placed on the polltical system by c~ti- 
zens impatlent to rase thelr standards of liv- 
ing 22 Indeed, polit~cal scientlsts have long 
asserted that economic growth can be polltically 
destabilizing For example, certan measures 
required to place an economy on a growth path 
are pa~nful to groups that were formerly 
favored-recip~ents of subsid~zed products, 
monopolistic producers of goods protected by 
import barriers, or government managers and 
labor forces in ~neficient state-owned enter- 
prises These groups might block reforms, lniti- 

- - 

rn ate c~vil unrest, or collaborate with the m~l~tary 
&& to overthrow the government Under these cir- 

%nxr 
cumstances, ~t is argued, participatory democra- 
cies are unable to implement and mvntain nec- 
essary policy reforms One school of polit~cal 
scientlsts also speculates that rapid economic 

a growth may allow undemocratic governments 
PCI to postpone democrat~c reforms, as they can pla- 
2 cate their citizens with rislng liv~ng standards 
'EtSB: A third potential linkage between democ- rm racy and economlc growth involves a posltlve a 

feedback loop As thelr economies grow, natlons 
enter global markets and their citizens experi- 
ence economic freedoms, creatlng pressures for 
greater democracy Countries that embark on 
the path toward a larger role for the private sec- 
tor often experience rlsing demands for con- 
comitant societal and poht~cal openness The 
recent democratization of Tawan and South 
Korea demonstrate that rising living standards 
and prosperity can empower an expanding mid- 
dle class to demand Increased political particlpa- 
tion Since both these countries have been 
guided toward a high growth path by largely 
authoritarian regimes, they are viewed by theo- 
rlsts and researchers as case studies of the 
sequencing of the development process 

In general, contemporary polltlcal scien- 
tlsts see economic development and political 
systems as Interacting variables But many rela- 
tionsh~ps, both positive and negative, exist 
between economlc and polit~cal factors Differ- 
ent schools of thought pose cogent arguments 
and showcase countries that support their own 
interpretations It may be the case that each 
model of governance functions best In its own 
cultural &d h~storical context O n  the one 
hand, progressive governments can maintain 
popular support as a result of the economic 
gains they orchestrate through policy reform 
On the other hand, corrupt governments can 
stifle reform In order to placate their polltical 
constituencles All too many government lead- 
ers have pointed to unpopular (even if neces- 
sary) economlc pol~c~es as the cause of thelr 
downfall 

Fundamentally, however, what is most 
Important In terms of human development is 
the Improvement of political as well as eco- 
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nomic conditions Individuals llving In materlal 
wealth but also in politically repressed societies 

are not achieving true fulfillment The same 
holds for the polltically free but economically 
deprived 

Quantifying freedom and democracy IS 

extremely difficult, if not impossible Among 
the Western liberal democracies, the exercise of 

political rights and civil liberties is often 
regarded as central to a free and democratic 
society Pol~tical r~ghts and civil liberties world- 
wide have been surveyed and "scored annually 
by Freedom House In its Comparative Survey 
of Freedom The Freedom House scores are 
used as the key indicators in the democracy and 
freedom vector within the development web 
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Chapter 4 

METHODOLOGY AND 
COUNTRY RATING SYSTEM 

T 
he name of the development web IS based 
on the premise that the development 
progress of a country or region can be 
plotted on a hexagonal web Each of the 

SIX axes on the web represents a different cluster, 
or vector, of development indicators, there 1s a 
separate vector for each of economic perfor- 
mance, competitiveness, education, health, 
environment, and democracy and freedom (see 
page 26) Progress in each development cluster 
is Indicated on the corresponding vector on a 
scale from 1 to 100, wlth a score of 100 repre- 
senting perfect performance Thus the develop- 
ment progress of each country IS depicted In its 
own web on a mult~d~menslonal scale (See 
appendlx A for a summary of the vector scores ) 

Web scores for mdlvldual countrles can be 
benchmarked against regional averages, the 

world average, or the scores of competitor coun- 
tries to assess performance in each development 
category (see pages 27 and 28) Inferences can 
then be drawn as to whether a country 1s achlev- 
lng "balanced development or, alternatively, as 
to which development areas requlre more atten- 
tlon from policymakers and the development 
community In addition, observations can be 
made about the development paths taken by dif- 
ferent countrles or groups of countries as they 
make progress on each vector 

As an objective measurement tool, the 
development web can be ut~llzed by policymak- 
ers or donor organizations to assess a nation's 
progress vis-a-vls its neighbors or competitors 
The web can also be used to track a countrys 
development progress over time, as lndlcated by 
the expansion or contraction of the web 

SELECTION OF VARIABLES 
A key element in the model design was on page 29 summarizes the selection process) 

the determinat~on of the variables that consti- Step one 1s to, first, ldentlfy a "wish list" of 
tute the six vectors To the extent possible, optimal variables, assumlng a world of perfect 
the variables examined were quantitative and data avalablhty, then ident~fj all reputable 
objectively measurable For each vector, the sources of data The wish llst conslsts of those 
following three-step process was carried out variables considered the most Important and 
to make the lndlcator selection process as meaningful for measuring the achievement in a 
objective and rigorous as posslble (the chart given development category 
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Each "vector" 
represents a d~fferent 
focal area of 
development progress 

As a nation achieves 
better performance, 
i t  moves outward on 
each vector (axis) 

Funct~onal focusesl 
vectors In the 
development web 

Econamrc 
Performance 

Democracy & Competrtrvenass 
Freedam 

Environment Health 

Educatfan 

'26 ' Methodology and Country Rat~ng System 
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Economlc 
Performance 

The web 
Democracy & 

Freedom 

I represents a nat~on's I I 
maxlmurn 

ach~elrabte score 
Env~ronment I Health 

The dotted Inner web 
represents "benchmark 

standards " 

Achlevable Education 
Score 

Economlc 
Performance 

1 

Benchmark I 
Ach~evable Educatfon Standards 

Score I 
Methodology and Country Rat~ng Syslem 3 



Econom~c 
Performance 

Campetitiveness 
The web 

represents a nat~on's 
actual status 

Health 

Benchmark 
Achievable Educat~on Standards 

Score 

Step two is to, first, match available data 
agalnst the wish llst to develop a "worhng 11st" 
of variables, then subject the available data to a 
rlgorous screening process using SIX key crlteria 
(1) reliability and accuracy-data must come 
from reputable sources and be viewed as gener- 

@3 ally accurate, (2) acceptab11it~-variables 
should be generally accepted and commonly 

;?H. 

ggj used as ind~cators of progress by spec~al~sts in a 
glven development domaln, (3) neutrality- = var~ables should be as unb~ased as poss~ble, nel- 
ther favor~ng nor dlsfavorrng certan groups of 

@ countrles based on the~r  development charac- 
teristlcs, (4) comparabil~ty-data for a glven 

a var~able must be avalable from a s~ngle rehable * source or from various organizations of similar 
cal~ber, ( 5 )  extent of coverage-data for each 
var~able should cover a large number of coun- 
trles ( ~ n  several Instances, meaningful var~ables 

have been excluded because the data apply only 
to a fraction of the countrles cons~dered), (6) 
potential for updatlng over tlme-since a pnn- 
c~pal Intended usage of the development web 1s 
to track countries' progress In d~fferent develop- 
ment vectors over time, data produced by one- 
time studies are not considered useful 

Step three is to, first, have functional spe- 
c~alists revlew lnltial variable selection and rec- 
ommend rejectlon or addltion of var~ables, then 
refine and complete the 11st of ind~cators 

From an inltlal 115 variables cons~dered, 
48 were eventually selected to make up the SIX 

vectors The lnformat~on sources consulted, the 
lnd~cators selected, and the data sources are dls- 
cussed below by vector ' 

'Full detalls of the sources ment~oned below are prov~ded In 
the reference llst at the end of the book 
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Wrsh Lrst Workrnq Lrst Frnalltst 
- - 

Develop a varrable Exarnrne the qualrty of avarlable data 
wrsh 1st rn each using stx key crtterra 
vector Relrabrlrty 

ldentrfy all sources ' AccePtablllfy 
of data Neutrallfy 

Cornparabrlrty 
Extent of country coverage 
Whether tt can be updated over trme - lntenr~ews wrth development 

speclalrsts to ftnaflze 
~ndtcator Irst 

Econorn~c Performance 
The economic performance vector is dominated 
by traditional growth ind~cators To arrive at the 
variables for this vector, data from a number of 
sources, including the World Bank, the Interna- 
tional Monetary Fund (IMF), the Unlted 
Nat~ons, the International Labor Organization 
(ILO), and the International Finance Corpora- 
tion, were reviewed Data for the final selection 
of indicators are drawn mostly from World 
Bank and IMF publications 

Average annual GDP growth 1790-74 
This is a trad~tional growth indicator that mea- 
sures the rate of expansion of an economy The 
1990-94 annual average provided by the World 
Bank's World Development Report 1996 offers 
the most comprehensive country coverage 

While the focus on 1990-94 data allows inter- 
national comparison of the most recent growth 
rates, to some extent it also biases against those 
solid long-term economic performers that have 
been particularly affected by the worldwide 
recession in the early 1990s 

Average annual GNP growth per capzta 
1985-742 This indicator is widely used to 
measure the average Increase in the amount of 
economic resources avalable to a nation's citi- 
zens The data source is the World Development 
Report 1996 

Per captta GNP memured by purchmngpower 
parzty 1794 The ~nclusion of this variable 

2GNP comprises GDP plus net factor Income from abroad 
See World Bank (199Gc p 224) 

/h 
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allows the model to take into account cumula- 
tive past economlc achievements For example, 
countries that have attained high living stan- 
dards are less likely to achieve the high growth - - 

rates presented by developing countries starting 
from a low economic base This measure of 
wealth to a certain degree offsets the lower 
gowth rates achieved by lndustrialized coun- 
tries Purchasing power parity IS used instead of 
unadjusted per capita GNP in order to allow 
for price-level adjustments in lndividual coun- 
tries After reviewing several sources, lt was 
decided that the World Development Report 
1996provides the most comprehensive country 
coverage for t h ~ s  variable - 

Average annual growth of gross domestzc 
znvesment 1990-94 While some may argue 
that this could serve as an input vanable for the 
competltlveness foundations vector, lt IS 

Included as an outcome variable of economic 
performance, lnd~cating an economy's capac~ty 
to invest in future growth Data source IS the 
World Development Report 1996 

Average annual growth of exports, 1990-94 
This classlc measure of economic performance 
has become especially important as lndividual 
countries increasingly integrate with the global 
economy In addition, export growth is a pow- 
erful indicator because exports provide a wide 
range of direct benefits (for example, employ- 
ment, Income, forelgn exchange) as well as 
multiplier effects for domestic growth The 
data source IS the World Development Report 
1996 

M2 (money + quasz money) as apercentage of 
GDP 1994 Thls IS a widely used measure of 
the depth of capltal markets, especially for 
developing countries, where stock market capi- 

tallzatlon may not be relevant or meaningful 
"Money" Includes currency outside banks and 
demand deposits outs~de the central govern- 
ment, "quasi money" includes time and savlng 
deposlts and the foreign currency deposits of 
residents However, using this lndlcator some- 
what penalizes lndustrialized countries because 
their citizens invest a larger proportion of their 
financial resources In the stock markets Data 
for t h ~ s  lndlcator are drawn from the World 
Development Report 1996, which derives ~ t s  esti- 
mates from the IMF's Internattonal Ftnanczal 
Statzstzcs Yearbook 

Gross znternatzonal reserves measured zn 
months of zmport coverage 1994 Import cover- 
age of reserves serves as a proxy ~ndicator of 
external financial resources and stability Coun- 
tries that have inadequate international reserves 
are often vulnerable to external shocks and are 
more prone to balance of payments problems 
Thls Indicator has been calculated by the World 
Bank using IMF data and 1s presented in the 
World Development Report 1996 

Competlt~veness Foundations 
Competitiveness IS a hnction of many factors, 
in particular, economic capacity and stability 
Most of the indicators In thls vector are chosen 
to reflect these foundation character~stics 
Among the data sources consulted are the IMF's 
Government Fznance Statzsttcs Earbook, the 
United Natlons Development Programme 
(UNDP), the World Bank, the Fraser Instltute, 
the Organ~zation for Economlc Cooperation 
and Development (OECD), the Unlted 
Natlons Educational, Sclentlfic, and Cultural 
Organization (UNESCO), the SRI Commer- 
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cial Policy Model, the ILO, the Heritage Foun- inevitably creates macroeconomic problems 
dation, Standard & Poor's and Moody's country such as inflationary pressures (which raise costs . - 

ratings, the World Intellectual Property Organi- and reduce price competltlveness), the crowd- 
zation, and the United Nations International lng out of prlvate investment, and the rlsk of 
Development Organization currency devaluation The data source IS the 

Gross domestzc savzng as a percentage of GDE IMF's Government Fznance Stattstzcs Yearbook 
1994 This variable measures the extent to 1995 (the 1996 yearbook does not include 
which a nation is deferring current consump- 
tion to invest in future consumption-an 
Important foundation indicator of future eco- 
nomic capaclty The data source is the World 
Development Report 1996 

Openness of economy (exports as a percentage 
of GDP), 1994 This 1s a proxy indicator of a 
nation's internatlonal competltlveness It 
should be noted that thls variable can be some- 
what biased aganst larger economies, where 
high export volumes could be eclipsed by rela- 
tively large internal markets The data source is 
the World Development Report 1996 

Forezgn dzrect znvestment as a percentage of 
GDE 1793 This variable is chosen to gauge 
both economic capacity and the revealed com- - - 

petitiveness of a nation in attracting foreign 
investment To a considerable extent, foreign 
investment flows represent a vote of confidence 
by the lnternatlonal Investment community in a 
nation's economlc foundat~ons For developing 
countries thls lndlcator IS calculated using net 
foreign dlrect Investment from the WorldDevel- 
opment Report I995 (the 1996 issue does not 
provide an update of this indicator) Data for 
industrial countries are from OECD sources 

these data) 
Standdrd & Poor? long-term soverezgn bond 

ratzng, 1997 Sovereign ratings by internatlon- 
ally accredited rating agencies are good indica- 
tors of the soundness of a nation's pollcy, regu- 
latory, tax, forelgn exchange, and financial 
systems Thls variable uses Standard and Poor's 
long-term sovereign ratlng for foreign currency 
denommated debt Since Standard and Poor 
generally only rates sovereign debt at a country's 
request, a number of countries in the web 
model are not rated In the web scoring system, 
it is assumed that nonrated countries do not 
have policy and macroeconomic environments 
conducive to borrowing in internatlonal finan- 
cial markets This assumption may bias against 
a small number of nonrated countries that have 
relatively favorable macroeconomic environ- 
ments but have not established an internatlonal 
"creht history ' 

Average annual rate o f  znftdtzon 178&94 
Thls is a commonly used indicator of overall 
economlc stability If a natlons prices rlse more 
rapidly than those of ~ t s  competitors, ~ t s  exports 
lose competltlveness in global markets While 
there 1s considerable debate over the trade-offs 

Government budget surplus (or dejczt) as a between inflation control and employment 
percentage of GDP latest three years avatlable generation, especially In the Unlted States, 
This indicator captures the stability of an econ- economists generally agree that h~gh  levels of 
omy from the perspective of fiscal manage- inflation perpetuate inflationary expectatlons, 
ment A fiscally irresponsible government which could be economically, socially, and 

P 
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politically destabilizing The data source is 
World Development Report 1996 

R&D sczentzsts and engzneersper mzllzonper- 
sons, latest avazhble data In a global economy 
increasingly driven by technological advances, 
maintaining and creating dynamic competitlve- 
ness depends critically on the amount of 
human resources devoted to research and devel- 
opment Analysts of sclence and technology 
structures typ~cally use this variable as a macro- . - 

level indicator of national commitment to tech- 
nology development Data source is the 
UNESCO Statzstzcal Earbook 1996 

R&D technzczans per mzllzon persons latest 
avazlable data This supplements the preceding 
indicator, to measure relative magnitudes of 
technology infrastructure The data source is 
the UNESCO Statzstzcal Yedrbook 1996 

Forezgn exchange freedom, 1995 Foreign 
exchange freedom is an essential component of 
a sound economic foundation Its absence cre- 
ates distortions in an economy, ultimately 
reducing the potential efficiency gains and 
enhancements of competitiveness that are 
achieved through international exchange This 

w indicator is derived from four components of 
X the Fraser Institute's Index of Economic Free- 

dom the freedom of citizens to own a foreign 
currency bank account domestically, the free- 

s dom of citizens to maintain a bank account 
abroad, the difference between the official 

W exchange rate and the black market rate, and 
eg restrictions on the freedom of citizens to engage 

in capital transactions with foreigners Coun- * tries that are not included in the Fraser Insti- 
tute's index are rated based on information in a 

A 
a 3Gwartney Lawson and Block (1996) 

the IMF's Annual Report on Exchange Arrange- 
ments and Exchange Resmctzons 1996 

InfFastructure zndzcators The competitive- 
ness foundations vector also includes four infra- 
structure indicators from the World Develop- 
ment Report 1995, the most recent issue in 
which such data were published Productzon of 
electrzczty (kzlowatt hours per person) lnd~cates 
the amount of ava~lable power supply and 
usage Elecmczty power system loss (percent of 
total output) is a good proxy for the efficiency of 
power generation systems Teephone mazn lznes 
(per thousand persons) gauges the development 
of the telecommunications system Road denszty 
(kzlometers per mzllzon persons) 1s used to mea- 
sure the development of a nation's ground 
transportation network 

Health 
A number of development and health organiza- 
tions provide rich data sources and extensive 
country coverage on this area This vector 
incorporates standard yardsticks, such as life 
expectancy, as well as indicators in the key 
health areas monitored by international donor 
and health organizations child health and sur- 
vival, maternal health, prevention of unin- 
tended pregnancies, and control of HIV trans- 
mission It also includes overall population 
growth as both an input and an output indica- 
tor To arrive at the final selection of indicators, 
data from a number of sources were reviewed, 
including the UNDP, the U S Agency for 
International Development's (USAID) Demo- 
graphic Health Surveys, the United Nations 
Children's Fund (UNICEF), the Population 
Reference Bureau, the Center for Disease Con- 
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trol at the World Health Organ~zation, and the 
World Bank 

LEfe expectancy at bzrth 1994 T h ~ s  w~dely 
avalable ~nd~cator IS often used to measure the 
overall condit~ons and progress achieved In the 
health area Wh~le  some may argue that ~t is too 
h~ghly correlated w ~ t h  infant mortality rates to 
be mean~n~ful,  ~t 1s Included in this vector 
because it 1s a standard measure of health The 
data source IS the World Development Report 
1996 

Contraceptzve prevalence, latest avazlable 
data This 1s an input Indicator that gauges the 
extent to wh~ch women are able to prevent 
un~ntended pregnancies, ~nclud~ng whether 
they have access to contraceptive resources and 
are-educated to use them T ~ I S  ~nd~cator mea- 
sures the percentage of marr~ed women aged fif- 
teen to forty-n~ne currently uslng contracep- 
tion Data sources are the Demograph~c and 
Health Surveys (DHS) and the UNDP's State 
of the Worldj Chzldren 1996 

Total fertzbty rate, 1994 T h ~ s  tnd~cator, 
which measures the average number of ch~l- - 
dren born to a woman in her llfet~me (assum- 
lng that she l~ves to the end of her ch~ldbearing 
years), u used as a proxy for success In prevent- 
ing unwanted pregnancles It is ~ m p l ~ c ~ t l y  
assumed that women w~ll  bear fewer ch~ldren if 
they are able to prevent unwanted pregnancles 
However, a very low fert~lity rate may Indicate 
other demographic problems for a nation The 
scorlng system for t h ~ s  ind~cator has been 
adjusted to reflect these assumptions and con- 
s~derat~ons Data sources are the State of the 
Worlds Chzldren 1996and the Population Ref- 
erence Bureau 

Percentage of btrtbs attended by trazned 

health professzonah, kztest avazkzble data T ~ I S  
var~able measures an input to overall maternal 
health A h~gher percentage of b~rths attended 
by traned health profess~onals 1s usually associ- 
ated w ~ t h  lower maternal and Infant mortal~ty 
rates, as well as fewer obstetr~cal and gynecolog- 
~cal problems after ch~ldb~rth As used here, 
traned health profess~onals include physicians, 
nurses, midw~ves, traned prlmary health care 
workers, and traned trad~t~onal b~r th  atten- 
dants The data source IS State of the World? 
Chzldren 1996 

Maternal mortalzty rate, 1993 This ind~ca- 
tor is defined as the number of maternal deaths 
from pregnancy-related causes per 100,000 live 
b~rths It 1s drawn from both the State of the 
Worlds Cbzldren 1996 and the World Develop- 
ment Report 1996 

Infant mortalzty rate, 1994 This 1s defined 
as the number of deaths of Infants under one 
year of age per 1,000 l~ve births The Infant 
mortal~ty rate 1s one of the most widely used 
~ndicators of overall nat~onal health cond~t~ons 
Data sources are the State of the World? Chzldren 
1996 and the World Development Report 1996 

Under-jve mortalzy rate, 1994 T h ~ s  is 
defined as the number of deaths of ch~ldren 
under five years of age per 1,000 live b~rths, or 
the probab~l~ty of dylng between b~r th  and 
exactly five years of age T h ~ s  1s an Important 
~nd~ca to r  of children's vulnerab~l~ty Data 
sources are the State of the Worlds Chzldren 
1996 and the World Development Report 1996 

Percentage of one-year-olds zmmunzzed 
agaznst measles, kztest avazlable data T h ~ s  1s an 
Input ~nd~cator to gauge the vulnerab~l~ty of 
Infants to contaglous lseases The data source 
1s the State of the Worldj Chzldren 1996 
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Percentage of one-year-olds zmmunzzed 
agaznst tuberculoszs, latest avazlable data T ~ I S  
supplements the preceding varlable as an Input 
indicator to measure infants' vulnerability to 
dlsease The data source 1s the State of the 
World; Chzldren 1996 

Annual natural rate of popuhtzon Increase, 
latest avazlable data As an input ~ndicator, rapld 
populatlon growth signals unsustalnable 
demand on a nation's health and other soclal 
systems As an output indicator, populatlon 
growth IS often a proxy for overall progress in 
health and Income, because population growth 
rates level off or even decllne as natlons ach~eve 
hlgher levels of development The data source 1s 
the Population Reference Bureau 

HNprevalence among adults 1995 (percent 
ofpopulatzon over ezghteen years old) T h ~ s  is an 
outcome variable to measure the control of 
HIV transmission Data have been estlmated 
and reported by the World Health Organlza- 
tion to glve an indication of the magnitude of 
the HIVIAIDS pandemlc 

Educat~on 
The education vector conslsts of both output 
and Input indicators Most of the variables 
selected are commonly used measures of results 
as well as processes considered by education spe- 
clallsts to be Important determinants of natlonal 
levels of education The maln sources consulted 
are the UNDC UNICEF, and the World Bank 

Adult zllzteracy rate 1995 Thls 1s the prln- 
clpal results measure for thls vector The 
World Development Report 1996 the data source 
used here, defines lt as 'the proportion of pop- 
ulat~on fifteen years and older who cannot, 

wlth understanding, read and wrlte a short, 
simple statement on thelr everyday llfe " 

Enrollment zndzcators latest avazhble ddta 
Three enrollment inlcators are Included In the 
education vector primary-level enrollment, sec- 
ondary-level enrollment, and tertiary-level enroll- 
ment These are gross enrollment ratios, defined 
as the total enrollment, regardless of age, divided 
by the age group that officially corresponds to a 
specific level of education Ideally one would use 
the net enrollment ratio, calculated by uslng only 
that portion of the enrollment which corresponds 
to the age group of a given educational level 
However, recent net enrollment ratlos are aval- 
able only for just over half of the countries in the 
web model In all cases the data source 1s the 
UNESCO Statmcal Yearbook 1996 

Percentage of przmary school chzldren reach- 
znggmdejve, latest avazlable data This 1s one of 
the most telllng variables for assessing the qual- 
~ t y  of an educat~on system High dropout rates 
are usually associated wlth h ~ g h  illiteracy This 
variable measures the percentage of the children 
enterlng the first grade of prlmary school who 
eventually reach grade five The data source 1s 
the State of the World; Chzldren 1996 

Przmary repeaters as a percentage ofpnmary 
enrollment latest avazhble data This important 
lndlcator of the quality of the primary educa- 
tlon system 1s calculated uslng gross prlmary 
school enrollment figures Data source 1s the 
UNESCO Statzstzcal Earbook 1996 

Seconda y repeaters as a percentage ofprzma y 
enrollment latest auazlable data Thls Important 
lndlcator of the quality of the secondary educa- 
tion system 1s calculated uslng gross secondary 
school enrollment figures The data source 1s the 
Human Development Report 1995 
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Environment 
The selection of variables for the environment 

vector proved to be a challenge For example, 
from an environmental standpoint it would be 
desirable to have low levels of effluents But 
effluents are a natural by-product of increased 
development In addition, the avvlable data 
concentrate on the volume of effluents but do 
not take into consideration treatment and recy- 
cling Generally, data for treatment and recy- 
cling are compiled only in industrial countries 
Another set of Important input variables that 
would be useful but are extremely difficult to 
measure across countries relates to govern- 
ments' environmental pollcles and their 
enforcement Consequently, the environment 
vector is dominated by output variables, sup- 
plemented by several proxy lndrcators to gauge 
public involvement and government commit- 

ment to envlronmental management 
Data from a variety of sources were reviewed 

for rellable inhcators with wide country cover- 
age, includng the World Resources Insutute's 
World Resources and 1994 Infamatton P h e  
EnvzronmentalAlrnanac, the UNDC the Office of 
Environmental Technology Exports of the U S 
Commerce Department, World Watch, Green- 
peace, Unlted Nauons Envlronmental Program 
(UNEP) Envlronmental Data Report the U S 
Envlronmental Protecuon Agency and the World 
Dzrecto y of Envzronmental Organzzatzom 

Access to safe water 1993 This IS an impor- 
tant output variable related to several different 
aspects of the environment, including safe 
water supply, waste and sewage treatment, and 
agricultural and industrial pollut~on The most 
recent data are obtvned from the World Devel- 
opment Report 1996, which defines thls varlable 

as "the percentage of the population wlth rea- 
sonable access to safe water supply (including 
treated surface water or untreated but unconta- 
minated water, such as from springs, sanitary 
wells, and protected boreholes) " 

Per capzta carbon dzoxzde emzsszons, 1992 
This is an output variable to gauge a r  quality 
Data are obtvned from the World Development 
Report 1976 which draws from data compiled 
and tabulated by the World Resources Institute, 
the Unlted Nations Statistical Division, and the 
Carbon Dioxlde Information Analysis Center 
of the Oak kdge  National Laboratory 

Other greenhouse gas emzsszons per capzta 
1991 This is also an output indicator for air 
quality The most comprehensive and up-to- 
date information IS provided in the World 
Resource Institute's World Resources 1 9 9 6 9 7  
Per caplta levels are calculated by SRI 

Number of envzronmental nongovernment 
organzzatzons regzstered 1996 Thls is a proxy 
inhcator for publlc involvement in environmen- 
tal pollcymalung The data source 1s the 1997 
World Dtrectory of Envzronmental Organzzattom 

Partzctpatzon tn global envzronmental con- 
ventzons, 1993 This Input indicator is ~ncluded 
as a slgnal of a government's commitment to 
envlronmental management The most recent 
llst avalable is In World Resources 1 9 9 6 9 5  

Urban center solzd wastes per capzta 1993 
T h ~ s  variable measures the amount of urban 
waste that must be hsposed of by lnclneration or 
in landtills It does not take into account waste 
treatment or recycling Ideally, it would be desir- 
able to have data for the amount of untreated 
wastes per caplta, but such data are generally not 
collected in developing countries The welghtlng 
system for this vector takes into consideration 
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the biases that may result from inclu&ng this 
variable The data source is the1994 lnfomzatzon 
Please Envzronmental Almanac 

Percent change zn forest and woodland 
1983-93 As used here, forest and woodland 
includes land under natural or planted stands of 
trees, as well as logged-over areas that w11 be refor- 
ested m the near future T h ~ s  indtcator IS Included 
as a proxy for deforestation and reforestat~on The 
data source is World Resources 199697 

Democracy and Freedom 
While the environment vector IS problematic 
from a technical standpoint, the democracy and 
freedom vector is sensitive and politically 
charged Indexes of political freedom are, by 
definit~on, more subject~ve than economic or 
social data Thls vector includes only three vari- 
ables, two of which are drawn from Freedom zn 
the World Annual Survey of Polztzcal Rzghts and 
Czvzl Lzbertzes 1995-1996, publ~shed by Free- 
dom House The third variable 1s from Eco- 
nomtc Freedom of the World 1975-1995, pub- 
lished by the Fraser Institute For some 
countries, the original ratings have been 
adjusted to reflect the current political sltua- 
tion A large number of other variables were 
considered but rejected in the three-step screen- 
ing process described above Most were 
excluded because of madequate country cover- 
age Other major reasons for exclusion were 
lack of regular reporting and bias toward or 
against a particular group of countries 

Freedom House and the Fraser Institute are 
the most object~ve data sources prov~ding 
extensive country coverage and quantitative rat- 
lngs Data from a number of other sources were 

considered, including the U S Department of 
State, Human hghts Watch, Amnesty Interna- 
tional, the ILO, and the UNDP Some of these 
sources were rejected for inadequate country 
coverage or objectivity, and since most of them 
do not provide quantitative ratings, it would be 
difficult to use the~r data In the web model 

Czvzl Iz bertzes, 1996 Freedom House 
defines civil liberty as the "freedom to develop 
vlews, institutions and personal autonomy apart 
from the state "' The degree of freedom present 
in each country was determ~ned using a check- 
list of these liberties Each country was then 
assigned a score from 1 to 7, w ~ t h  1 being the 
most free and 7 representing nations character- 
ized by repression and a total lack of civil l~berty 

Polztzcal rzgbts 1996 Freedom House defines 
poliucal rights as those which "enable people to par- 
ucipate freely In the political process A system 
is genunely fiee or democrat~c to the extent that the 
people have a choice in determmg the nature of 
the system and its leaders " As for civd liberties, a 
checklist was used to rate countries on scores from 
1 to 7 Category 1 ~ncludes those counmes that 
come closest to the ideals suggested by the checklist, 
bepning wth  free and h r  elecuons Category 7 
includes those countries where "poliucal rlghts are 
absent or v ~ d y  nonexistent due to the extremely 
oppressive nature of the regime or extreme oppres- 
sion in combination wth  civd war 

Equalprotectton under the Law and access to 
a nondzscrzmznatory judzczary 1995 This indi- 
cator, provided by the Fraser Institute, is 
adapted from a subcomponent of the civil Iib- 
erties checklist used for the Freedom House rat- 
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ings (Separate ratlngs for subcomponents are because a sound judiciary structure that 
not available in the Freedom House publ~ca- enforces the law is vltal to safeguarding democ- 
tion ) It 1s Included as an addlt~onal variable racy and freedom 

SCORING SYSTEM FOR VARIABLES 
Data for 108 countries were collected for chart on page 38 illustrates how the base score 

each of the fortye~ght var~ables in the SIX vec- for a particular variable was derlved, with exam- 
tors A scoring system was then designed ples from speclfic countries T h ~ s  scoring 
whereby lnd~cators for each variable are process was repeated for all forty-e~ght van- 
assigned scores ranglng from 0 to 4 These are ables, and to the extent that data are avalable, 
defined as the base scores for a varlable For each the 108 selected countries recelved base scores 
variable, the base scores are determined by across the sur development categories The scor- 
ranges set according to acceptable standards of lng system for each vector is descr~bed In 
well-be~ng or measurements of progress The appendur C 

WEIGHTING SYSTEM FOR VARIABLES 
Following the scoring process, a weightlng Important and given s i d a r  country coverage, a 

system was applied to the lnd~cators in each higher welght IS ass~gned to the mdcator for 
vector The weightlng system is des~gned so whlch data are deemed more accurate (see appen- 
that the sum of the maxlmum weighted base dur B for the weighted scores for each var~able ) 
scores for each vector equals 100 The we~ghts All ~ndexes incorporate some form of 
for each var~able were determined by several weighting, either explic~t or ~mpllcit The 
factors assignment of we~ghts for d~fferent variables 

the relative unportance of the varlable m requlres judgments that can be interpreted as 
determlnlng the overall achevement in that vector, being subjective The web model weightlng sys- 

the quality of the data obtalned for that tem was developed through a form of lnterpo- 
variable, and lation Cons~deration is given to the quality and 

the available country coverage coverage of data, the importance of an ind~cator 
For example, if two variables In a glven vector I s -  relatlve to others withln the vector, academic 
play similar qual~ty and Importance, a hgher literature, and discuss~ons held wlth develop- 
weighting would be p e n  to the var~able for ment speclalists The welghtlng systems for the 
whlch data are avdable for a mder range of coun- var~ables of the six vectors are presented in 
tries Sidarly, if two var~ables are deemed equally appendur D 

Methodology and Country R a t ~ n j  System 



5,184 Data Cells 
(108 countrles x 48 varrables) 

Country 

Australla 
Argentma 

Domlnlcan Republ~c 
Halt1 

Cambodla 
1 

5,184 Base Scores 
II 

Scorrng 
System 

Scoria$ Syslem 

Welghilng 
System 

Range 

xr 100 
50 c X < 100 
2 5 < X < 5 0  
lO.:X<25 

X < 1 0  

Infant Mortality per 100,000 L~ve Blrths 

7 
24 
40 
85 

115 

5,184 We~ghted 
Scores 

Base Score 

o 
1 
2 
3 
4 

Base Score 

4 
3 
2 
1 
0 

648 Vector Scores, 
six for each of the 

108 countrles 
8 8 

G::i:d 
Scores 
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SUMMARY 
The process of determlnlng the vector from whlch 648 vector scores were calculated 

scores for each country 1s illustrated In the fol- for 108 countr~es-that IS, 6 vector scores for 
lowing figure In sum, the web team created a each country 
database conslstlng of nearly 5,200 data cells, 

I 

I 
?r 

Vector 

Vector 
Score 
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SUMMARY FINDINGS 

T 
hu chapter presents the analytical results 
of the web development model A total of 
108 countr~es have been assessed uslng 
the development web model, and the 

resulting scores are analyzed and presented from 
three perspectives The first set of analyses 
focuses on the lndlvldual vectors, mclulng the 
dlstrlbuuon of scores and the average scores 
received by reglonal groupings of countrles 
wthm the vector The second part of the analy- 

sls has a reg~onal focus, wlth md~v~dual develop- 
ment webs constructed for each reglon to dus- 
trate thelr average development performance 
F~nally, the authors also took a more qual~tauve 
approach, seelung common patterns of develop- 
ment experience and performance among coun- 
tries, and developed several "typologes" of per- 
formance based on the actual scores of countrles 
m the lfferent development vectors These three 
sets of summary finlngs are presented below 

REGIONAL SCORES AND DISTRIBUTIONS 
The development web scores are strongly con- In the economlc performance and compet- 

slstent wth the common percepuon among devel- ltlveness foundations vectors, the Aslan NICs 
opment econormsts regatdmg development perfor- recelve the hlghest scores, as a group For most 
mance, at least at the regonal level For purposes of other vectors, lndustrlallzed countrles are the 
comparison, the 108 counmes are assigned to seven top performers Afrlcan countries tend to rank 
regons Afi.lca (denoted by "AFR" on the accom- In the bottom In most development categories, 

panymg charts), the newly m d u s t r ~ w  counmes while countrles In non-NIC Asla, Latln Amer- 
of Asla ("NICs"), Asla exdudmg the NICs and lca, mlddle-lncome Europe, and the M~ddle - 
Japan, mdustr~allzed--or mdustr~al---countr~es East mostly fall somewhere In between Excep- 
("ks"), Lann Amerlca and the Canbbean trons to i e s e  general findlngs can be found in 
(((LAC), the fiddle East ("ME"), and mddle- the environment and democracy and freedom 
Income Europe ("MIE") ' The charts m dm chap- vectors Mlddle-mcome European countrles, 
ter present average regonal scores as we1 as &smb- on average, recelve the hlghest scores on Envl- 
uuons of scores for all counmes wthm each vector ronment, performing sl~ghtly better than the 

~ndustrlal countrles And Mlddle Eastern coun- 
'&lca lndudes Benin Botswana B u r h a  Faso Burunh trles attan the lowest scores on Democracy and 

Cameroon Cape Verde Central Afr~can Repubh Congo Cote Freedom 
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Econom~c Performance 
The strong showing of the AsIan NICs, wh~ch 
average a nearly perfect score of 92, attests to 
their aggressive economic strategies and result- 
ing galns Somewhat surprising IS the fact that 
non-NIC Asia is the second highest reglonal 
performer, with 73 This 1s due to the strong 
growth of Malays~a, Thailand, Chma, Indone- 
sla, and other natlons that were startlng from 
low bases and, more important, benefited from 
the overall rapid expansion In the region While 
the standard growth indicators for this group 
generally match or exceed those for the Asian 
NICs, their Econom~c Performance scores have 
been hurt by relat~vely low levels of per caplta 
Income 

Latin America and the Car~bbean (56) ,  
middle-income Europe (47), the Middle East 
(43), and the industrial countries (48) all mea- 
sure In the mlddle of the scale on Economic 
Performance At the bottom of the ranlung 1s 
Africa (27) 

The economic performance histogram, 
which shows the global distribution of scores 
by scorlng decile, generally indicates a standard 
distr~bution, with the exception that a rela- 
tively large number of countries fall in the low- 
est decile (that is, score between 0 and 10) 
Almost all of these are African nations The 
four h~ghest-scoring countries In the top dec~le 
(9 1-1 00) are Malaysia, Hong Kong, Singapore 
and Thalland 

d Ivoire Dj~bout~ Eth~op~a Ghana Kenya Madagascar Malaw1 Span Sweden Sw~tzerland the Un~ted l n g d o m  and the Unlted 
Mall Mauntan~a Mauritius Morocco Mozambique Rwanda States Lat~n America and the Caribbean includes Argentina 
Senegal S~erra Leone South Africa Sudan Swauland Tanzan~a Bollvia Bra211 Chlle Colombia Costa Fbca Cuba Dom~nlcan 
Togo Tunlsla Uganda Zambia and Z~mbabwe The Astan NICs Republic Ecuador El Salvador Guatemala Guyana Hati  Hon 
indude Hong Kong Korea and Singapore (Tawan IS om~tted duras Jamaica Mexlco Nicaragua Panama Paraguay Peru 
because of the lack of comparable economlc data from lnterna Uruguay andVenezuela The Middle East ~ncludes Bahran Egypt 
uonal organizat~ons) and k l a  exducllng the NICs and Japan a ran Iraq Israel Jordan Kuwat Lebanon Sau& Arabia Syr~a 
Includes Bangladesh Bhutan Cambodla Ch~na FIJI Hong Kong Arab Republ~c and the Un~ted Arab Em~rates Middle lncome 
India Indones~a Korea Malays~a Pa!ustan Papua New Gu~nea Europe includes Cyprus Greece Hungary Poland Romania and 

&% the Philippines S~ngapore Srl Lanka andThadand Industrialized Turkey 

5 (or ~ndustrial) countries Include Australla Austria Belgium Due to ~nsufficient data scores on Economic Performance 
Canada Denmark Finland France Germany Iceland Ireland were not calculated for Cambodia Cuba Dj~bouti Iraq or 
Italy Japan the Netherlands New Zealand Norway Portugal Lebanon 
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Average reglonal scores on Competitiveness 
Foundat~ons In most cases closely track those 
on Econom~c Performance Once agaln, the 
AsIan NICs (82) top the llst The two excep- 
tlons to the close relationsh~p between compet- 
itlveness foundations and economic perfor- 

mance are the ~ndustr~al countrles (70) and the 
non-NIC Asian countries (45) 

In the case of lndustrlal countrles, compet- 
itlveness foundations are stronger than eco- 
nomlc performance This lndlcates the fact that 
as mature economles, they can achleve only 
moderate growth, despite thelr relatlvely strong 
economic capaclty and stability Industrial 
countrles generally score relatlvely hlgh on 
cornpetitlveness foundat~ons ind~cators such as 
lnflatlon rates, long-term sovereign bond rat- 
Ings, Infrastructure, and concentrations of scl- 
entlsts, engineers, and technlclans Thelr lower 

31n this vector data coverage 1s weak for thlrteen countrles 
Bahrain Bhutan CambocLa Cape Verde Cuba FIJI Guyana 
Iraa Lebanon Sudan Swaziland Svla and Zare Compeutlve 
ness Foundat~ons scores for these countrles are calculated based on 
those lndlcators for wh~ch data are avadable and therefore may be 

w blased upward or downward depending on the lndlcators used 

scores In such cornpetitlveness indicators as the 
level of forelgn dlrect Investment and the ratlo 
of exports to GDP pr~marily reflect the struc- 
ture of mature economles 

Non-NIC Asla shows the opposlte pattern 
On average these countrles ~erform better eco- 
nomlcally than their competitlveness founda- 

tlons would suggest, demonstrating that growth 
can take place In the process of bulldlng capac- 
ity and achieving stability Many of these coun- 
tries have relatively hlgh savlng rates and levels 
of foreign direct investment However, other 
foundat~on ~ndicators, such as lnflatlon rates 
and, In some cases, foreign exchange freedom 
are weak Still other weak foundat~on lndlcators 
generally are closely t ~ e d  to low per capita 
Incomes, such as Infrastructure and the concen- 
tratlon of scientists, engineers, and technlc~ans 
in the population 

The global distrlbutlon of Competltlveness 
Foundations scores by declle IS more lumpy 
than that for Econom~c Performance, partlcu- 
larly at the lower end of the scale, but lt still 
resembles a farly standard curve The two 
countrles measuring In the 90s are Singapore 
and the Netherlands 
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Health 
The health vector, like the education vector, 
displays considerable variation among regions 
The industrial nations top the 11st m Health, on 
average receiving a nearly perfect score (96) 
The Asian NICs also score well (90), followed 
by mlddle-lncome Europe (80) Falling in the 
middle range are the Middle East (60), Latin 
America and the Car~bbean (58), and non-NIC 
Asia (43) As in other vectors, Africa (20) scores 
much lower than other reglons The reg~onal 
ranlung by average scores on Health suggests 
that health condit~ons have a strong relation- 
ship with per capita Incomes as well as wlth the 
overall level of economic development Thls is 

to be expected, since a more mater~ally wealthy 
society would have more public and private 
resources to spend on health 

The global d~stribution of health vector 
scores IS quite uneven among deciles and does 
not represent a normal distribution Of the 
thirteen natlons in the lowest decile, all but 
two-Bhutan and Cambodla-are In Africa 
A large number of countries (twenty-three) 
score in the highest dec~le Among these, all 
but four are industrial economles, and the 
exceptions-Israel, Singapore, Hong Kong, 
and Cyprus-are considered high-income 
countrles by the World Bank, as are most of 
the industrial countrles 
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Educat~on 
Reglonal performance on Education mlrrors 
that on Health In fact, the scores of all 
reglons on Educat~on are w~thin  4 polnts of 
thelr respective scores on Health The ablllty 
of a soclety to Invest resources In education, 
as In health, is strongly tled to ~ t s  relatlve 
wealth and per capita income The synchro- 
nlzatlon of these two vector scores also sup- 
ports the vlew that education is an Important 

determinant of health performance (and vlce 
versa) 

Of all the web vectors, Educat~on exh~blts 
the most even global dlstrlbution among 
declles Among the twenty natlons In the h~gh- 
est decile, only South Korea and Greece are not 
classified as industrial countries Agan, Afrlcan 
countrles domlnate the lowest declle, but sev- 
eral countrles from non-NIC Asla, the M~ddle 
East, and the Car~bbean also fall In thls group 
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Env~ronment 
As noted in the prevlous chapter, thls measure is 
complicated by the nature of the variables (for 
example, by the fact that effluent levels rise with 
~ncreased development) An Important observa- 
tlon 1s that thls is the only vector in which no 
region achieves a high score Mlddle-income 
Europe achleves the highest average score (62), 
desp~te the common view that some of these 
countries are confrontmg substantial pollution 
The region's overall Env~ronment score might be 
explvned by the fact that most of these countries 
are sufficiently developed to prov~de basic arnenl- 
ties such as safe water but are not as industrialized 
or urbanized as the lndustrial countries, so that 
they score relat~vely well on indicators such as car- 
bon d~oxlde and other greenhouse gas emissions 

The industrial natlons are next on the list, 
with an average score of 60 Most of them score 
low (0 or 1) on indicators such as carbon d~ox- 
ide emlssion and urban center solid wastes If 
other desirable variables, such as pollution 
abatement, recycling, waste treatment, and the 
enforcement of env~ronmental regulations, 
could be included, the lndustrial nations would 
be l~kely to recelve higher scores In the environ- 
ment vector The remaining regions cluster 
around the 50-polnt mark 

The global distribut~on of scores on Envl- 
ronment dlsplays the most interesting shape 
all the scores are clumped under a "normal" 
curve In the middle dec~les No countries score 
in either the top two or the bottom two 
deciles 
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Democracy and Freedom 
Performance in the political arena shows the 
greatest v a r ~ a b ~ l i t ~  of all the development vec- 
tors The industr~al natlons exhiblt the 
strongest reg~onal score, w ~ t h  95 Thls is fol- 
lowed by middle-income Europe, with 70 In 
the mlddle of the scoring range are the AsIan 
NICs (50) and Latln Amerlca and the 
Caribbean (52) The lowest regional scores are 

recorded for Afr~ca (34), non-NIC Asia (32), 
and the Middle East (18) 

The histogram of the global distribution of 
Democracy and Freedom scores 1s remarkable 
Specifically, relatively large groups of countries 

fall at either end of the spectrum (top and bot- 
tom dec~les), as well as In one central declle 
(between 41 and 50), and relatively few nations 
fall in the intervening deciles 
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Combining vector scores in the develop- and the democracy and freedom vectors, both of 
ment web, one can see that the global mean which are close to the world averages 
scores for all SIX vectors are close to 50 Most 
vectors have high scores of 100 or In the high 
90s The exceptlon is Environment, where the Nan-NIC Asia 
highest score is only 73 The Economic Performance score for non-NIC 

Asla is well above the world average Other vec- 
tor scores are either at or slightly below the 

lndustr~alized Countries world averages The lowest score is on Democ- 
Among Industrial countries, the regional racy and Freedom In th~s  vector the average 
score for Economic Performance u just above score 1s lowered by scores of zero for several 
the world average In every other vector countrles In the region, other countries' scores 
reg~onal scores are significantly higher than range from the 30s to the 60s 
the world averages The hlghest scores are In 
the education, health, and democracy and 
freedom vectors Middle-Income Europe 

For middle-income Europe, scores on Eco- 
nomlc Performance and Competitiveness are 

Develop~ng Countr~es close to the world averages Other vector scores 
For developing countrles, the average scores In are substantially above the world averages O n  
most vectors are below the world averages *The Economlc Performance and Environment, 
only exception is on Economic Performance, middle-lncome Europe has average scores simi- 
where the score is the same as the world aver- lar to those of industrialized countries Other 
age The h~ghest average scores are in the envl- 
ronment vector 

Asian NlCs 
The three Asian NICs included in the web model 
achleve very high scores on Economlc Perfor- 
mance, Competit~veness, Health, and Educauon 
The regon's lowest scores are In the envlronment 

4Th~s group Includes countrles In all the reglons defined 
above w~th  the exceptlon of the tndustrlal~zed countries the AsIan 
NICs are Included 

vectors scores are much lower than the averages 
for industrialized countries 

Latin America and the Car~bbean 
Scores for the Latin Amer~ca and Car~bbean 
reglon closely track the world averages In most 
vectors The region performs substantially 
above the world average on Economlc Perfor- 
mance, slightly above average on Health and 
Democracy and Freedom, average on Educa- 
tion, and slightly below average on Competi- 
tiveness Foundations and Environment 
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M~ddle East 
Vector scores for the Middle East are mostly 
close to the world averages, except for low 
scores In Democracy and Freedom The average 
score on Democracy and Freedom has been 
depressed by the zeroes scored by several coun- 
tries In th~s  region The remaning countries in 
the Middle East have Democracy and Freedom 
scores ranglng from the low teens to the low 
70s The regon earns above average scores on 
Health and Education 

Afr~ca 
Afrlca receives low scores in all vectors except 
environment, on which the reg~onal score 1s 
only sl~ghtly below the world average Africa 
performs especially poorly in the health and 
educat~on vectors 

Summary 
The results of the web model indicate that 
whlle balanced development can be achieved, 
lt 1s not easy to do so Out of 108 countries 
included In the model, only 2 rank among 
the top 20 In at least five vectors-Austria 
and Switzerland-and nelther country 1s 
among the top 20 on Economrc Performance 
Seven other countrles rank among the top 20 
in at least four vectors, but none of these have 
h ~ g h  scores on Economic Performance elther 
All 9 of these countrles with more balanced 
development are hlgh-~ncome countries and 
members of the Organization for Economic 
Cooperation and Development (OECD) It 
may be more difficult for them to achleve the 

high growth rates possible for countries that 
are starting from a lower per capita lncome 
base 

The web model also shows how countrles' 
development could be unbalanced For exam- 
ple, the United Arab Emirates, where per caplta 
income is among the highest m the world, 
ranks thud worldw~de In Competitiveness 
Foundations, is In the top third In Health, 
ranks above average In Education, but is In the 
bottom thlrd in Economic Performance, Envi- 
ronment, and Democracy and Freedom 

Perhaps more important, the web model 
demonstrates that countries can develop In a 
somewhat balanced fashlon even at modest lev- 
els of per capita lncome For example, Costa 
kca ,  with a per caplta income of $2,610 In 
1995 (compared wlth the world average of 
$4,880), ranks In the top third In four vectors 
economic performance, health, environment, 
and democracy and freedom L~kew~se Sri 
Lanka, with a per caplta income of only $700 
In 1995, ranks In the top half 1n the economlc 
performance, health, education, and envlron- 
ment vectors 

The development web analysis confirms 
that each country's experience of economic 
development 1s unique Hlstorlcal, political 
soclal, and economic factors comb~ne to deter- 
rnlne development pollcles and outcomes 
However, the web analys~s can uncover com- 
mon themes or characteristics among certaln 
countrles The following section discusses 
some country "types" identified through the 
web model by combining thelr vector perfor- 
mance wlth the defining characteristics of their 
development 
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TYPOLOGIES OF DEVELOPMENT PERFORMANCE 
Since development performance is the sum number of countries may exhiblt character~s- 

of a countrys part~cular conditions, traditions, tlcs of more than one typology Moreover, 
historical experiences, and development strate- there are anomalies and aberrat~ons caused by 
gles, each country should be approached and unlque circumstances, and it would be map- 
analyzed indlv~duall~ to ensure that ~ t s  slngular propriate to force countrles to fit into one or 
circumstances are adequately taken into another typology 
account Nevertheless, slmllarities and common The following typologies have been 
groupings can provide terms of reference for identified 
analysls 

The development experlences and perfor- Capitalist industrialized countrles have 
mances of different countries can be categor~zed achieved high standards of liv~ng over many 
in various ways For example, nations often years of development Educational and health 
undergo s~milar phases of economic and soc~al standards are high These natlons place a pre- 
performance as a result of regional or funct~onal mlum on market-led growth, whlch has created 
sim~larities Geograph~c clusters of performance strong competitiveness foundations Growth 
include the recovery of Western European performance is moderate because of the 
economies in the post-World War I1 period, plateaus of output already reached, and envi- 
the stagnation of Lat~n American natlons in the ronmental performance is muted owing to the 
1970s, and the explosive growth of the AsIan major levels of effluents produced 
NICs in the 1960s and 1970s Functional clus- Socially oriented industrialized countries 
terlng of performance can be tied to social~st are sim~lar to capitalist ~ndustrlal~zed natlons 
versus capitalist orientation, import substltu- with the exception of placing stronger emphas~s 
tion versus export promotion strategies, and so on government-supplled education and health 
forth services, with high standards The price of 

w The web model of socloeconomlc perfor- stronger government intervention 1s often lower 
3 mance reveals a number of patterns of perfor- economlc growth and competitiveness 

mance among nations These can be considered Newly industrializ~ng countries are known 
'~typolog~es," slnce they Indicate classifications for very strong growth performance, achieved 

Z of ach~evement The typolog~es described below through actlvist government efforts to stimulate 
are dnven by the actual scores of countries in cornpetioveness as well as major Investment in 

CD the different development vectors However, education Protecting the environment has 
they closely track the experlences of vmous often taken a back seat to the goal of rapid 
nations as explained by traditional development growth These countrles are rapidly becoming 
analysts, lnd~cating that the development web able to afford higher standards of l~ving for the 
results are consistent with the l~terature c3 

majorlty of their populations 
It is important to keep in mind that some Aspiring NICs have emuIated the NICs in 

a natlons do not fit into any typology, whlle a promoting investment and exports and estab- 
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lishing strong competitiveness foundations 
They lag in economlc stability and soclal per- 
formance but are rapidly closlng the Income 
gap through rapid growth 

"Typical" developing countries tend to be 
characterized by perlods of rapld growth fol- 
lowed by instabil~ty and contraction Many are 
dualist~c economies, w ~ t h  the rich outnurn- 
bered by the poor These countrles often score 
at or near the global averages In all the develop- 
ment web vectors 

Highly challenged natlons face serlous eco- 
nomlc and soclal problems They are often sub- 
ject to severe economlc and pollt~cal instabili- 
ties, wh~ch  preclude systematic efforts to 
achieve sustained growth Pol~tical leaders tend 
to hnnel government resources toward mun- 
talnlng support among entrenched elites rather 
than toward alleviating poverty or stimulating 
economlc expansion These countries score 
poorly in Health and Education 

Cap~tallst lndustr~allzed Countr~es 
The ~ndustr~alized natlons can be div~ded Into 
two typologies w ~ t h  regard to their bas~c orlen- 
tatlon and socloeconomlc performance cap~tal- 
1st and soclally oriented Capitalist ~ndustrial- 
ized countries have achleved hlgh levels of 
economlc development driven primarlly by 
market forces, whereas socially oriented ~ndus- 
trialized countrles place a higher prlorlty on 
soclal welfare provided primarlly through gov- 
ernment services, often at the expense of 
growth In the capltallst industr~alized coun- 
tries, governments employ a relatively hands- 
offl laissez-fare approach to economlc matters, 
and many social servlces are delivered by the 

prlvate sector Both types of country score very 
well on Health, Education, and Freedom and 
Democracy, but capitallst industrialized nations 
on average tend to score higher on Competl- 
tiveness and Economic Performance than do 
socially orlented natlons 

The Unlted States is presented as an exam- 
ple of a capltal~st industrialized country Others 
that fit this typology include Australla, Ger- 
many, Ireland, Japan, and the United Kngdom 

The United States Throughout the~r history, 
the people of the United States have generally 
sought to mlnimize government intervention in 
the economy The domlnant philosophy holds 
that the private sector is able to deliver goods 
and servlces more eficlently than the govern- 
ment During the eighteenth and nineteenth 
centuries, government involvement In busmess 
actlvlty was minimal, consisting primarily of 
the imposition of Import taxes to finance gov- 
ernment operations and the support of such 
~nfrastructure development as roads, radroads, 
and canals 

The first half of the twentieth century w ~ t -  
nessed Increased government activlty to regu- 
late busmess Leg~slatlon primarlly focused on 
antitrust laws and efforts to protect the rights of 
labor In the second half of the century, there 
has been a notable increase In government 
efforts to ensure equal rights and improve 
opportunities for minorities and women, and 
to protect consumers and the environment 

Government ~nvolvement In the economy 
peaked during the 1970s S~nce that decade a 
counterswing has sought to remove government 
regulations and oversight and place responsibd- 
ity lncreaslngly on Industry to pollce itself Sub- 
sidies created to protect certan sectors, such as 
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agriculture and shipping, are now generally 
seen as counterproductive and are being - 
stripped away Deregulation was a dominant 
theme during the Reagan administration and 
continues to remain politically popular 

A unique aspect of the U S economy is the 
extremely low level of government ownership 
or management of productive enterprise, even 
In such sectors as telecomrnun~cat~ons, trans- 
portatlon, energy, and banlung, whlch have sig- 
n~ficant government involvement in many 
industrialized nations Historically, relat~ons 
between business and government can be char- 
acterized as arm's length, often distant, even 
hostile at times There has generally been a lack 
of the close-kn~t cooperatlon between business 
and government that IS present in countries 
such as Japan Nevertheless, in recent years 
there has been a shift toward increased partner- 
ship between the public and private sectors 

The United States was the only major 
industrial economy left intact after World War 
I1 Through the implementation of the Mar- 
shall Plan and ~ t s  own demand for world prod- 
ucts, the United States acted as the economic 

ua drlver that rebullt many other economies The 
X country was able to continue stable economic 
aria 

growth unt~l  the late 1960s, when its milltary 
intervention in Vietnam overheated the U S 
economy Problems continued into the 1970s, 
as major economic disruptions were caused by 
inflationary pressures and the 011 shocks caused 
by the Organization of Petroleum Exporting 

4 Countries (OPEC) Slnce the early 1980s the 
"e$ United States has experienced an unprece- 

dented period of economic stability, due in a 
4 large part to effective monetary policy 
(bt5 Although its slze relatlve to the world econ- 

omy has diminished over the past several 
decades, as other nations have recovered and 
grown, the United States remains the leading 
economic power The country has all the char- 
acteristics of an advanced major economy a 
declining manufacturing base, a large servlce 
sector, and a very productive agricultural sector 
The American economy 1s exceptionally diver- 
sified and is self-sufficient in most raw materi- 
als Leading industr~es include steel, motor 
vehicles, aerospace, telecommunications, chem- 
icals, electronics, and computers The economy 
is noted for strong technological capabilities 
and the mobility of labor and capital Although 
the United States is the largest trading nation, 
the external sector (as a percentage of total 
GNP) 1s small relative to those of other devel- 
oped economies 

The federal budget deficit experienced 
unparalleled growth during the 1980s, largely 
as a result of tax cuts and a significant increase 
In mil~tary spendlng This large deficit caused 
financial markets to demand h~gher domestic 
interest rates, which, in turn, pushed up the 
value of the dollar By the mid-1980s, the 
appreciated dollar had combined with strong 
domestic demand to produce a surge In import 
volumes and a significant trade deficit Fiscal 
policy in the 1990s has been constrained by the 
effects of the policy shifts of the 1980s The 
reduction of the massive budget deficit has 
become a critical political and economic issue 
Although the deficit is large in absolute terms, 
it has fallen as a percentage of GDP, from 4 7 
percent in 1992 to 2 3 percent in 1995 

The Federal Reserve System performs the 
role of central banker Its board of governors 
regulates bank credit and monetary policy, 
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principally through open-market operations in 
government securltles and the manipulation of 
the federal funds rate The Federal Reserve 1s a 
further example of the Arnerlcan philosophy of 
limited government involvement In the econ- 
omy It was establ~shed in 1 9 13 to be indepen- 
dent from government, although ~ t s  governors 
are appointed by the pres~dent and must be 
confirmed by the Senate 

Universal heath coverage 1s a relatively new 
concept In the United States, in contrast wlth 
most western European nations The first 
nat~onwlde hospltal insurance btll was Intro- 
duced in the Congress In 1942 but was 
rejected Discuss~ons of varlous forms of 
national health Insurance over the next two 
decades culminated in 1965 with the Johnson 
adminutrat~on's Great Soc~ety lnitlatlve and the 
enactment of the medlcare and medicad pro- 
grams These programs represented a compro- 
mlse between those who wanted universal 
nat~onal health Insurance and those who 
wanted the prlvate sector to continue to be the 
primary source of Insurance coverage Medlcare 
provides health Insurance for cltlzens aged 
slxty-five years and older, whlle medicad pro- 
vides medlcal care for low-income familles and 
welfare reclplents Prlvate medlcal insurance has 
remaned essential for those who do not qualify 
for elther program 

The medlcare and medlcad programs have 
glven the federal government an lnstltut~onal 
Interest In health care cost contanment, as lt 

has become the single largest health Insurer 
The 1970s were marked by a rapid expansion in 

Organtzatton for Economtc Coordtnatton and Devel 
opment (1994) 

health care costs and strategies for the~r con- 
tanment The National Health Plannlng Act of 
1974 created a system of state and local health 
plannlng agencies supported by federal funds 
Costs continued to use, however currently the 
United States spends more on health care ser- 
vices than does any other natlon, and on aver- 
age more than twlce as much per person than 
other OECD countries do Yet the United 
States still lacks universal coverage and faces 
problems In geograph~c mald~str~bution of 
providers, gaps In the contlnulty of care, and 
high rates of inappropriate util~zat~on of health 
servlces Paradoxically, the vast majority of the 
populat~on that has health care coverage has 
access to hlgh-quality care and advanced med- 
ical technology and benefits from a system that 
v~gorously promotes b~omedical research and 
development 

L ~ k e  other industrialized nations, the 
Un~ted States offers thlrteen years of publicly 
supported schooling, from k~ndergarten 
through grade twelve The publlc school sys- 
tem, whlch is mostly managed by localltles, pre- 
dominates In the provision of education at the 
elementary and secondary levels By and large, 
it prov~des a strong educat~on through grade 
twelve 

As to h~gher educat~on, the United States 
arguably has the most extensive system of pub- 
lic and prlvate universities and colleges in the 
world F~rst-rate research faciht~es, hlgh-qual~ty 
faculty, extenslve educational opportunities, 

and, for some, generous scholarships have 
attracted hundreds of thousands of undergrad- 
uate students from other natlons Thls strong 
sysrem of higher educat~on, whlch produces 
both a high-qual~ty labor force and the human 
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resource base for state-of-the-art basic and 
applied research, contributes significantly to the 
nation's continued competitlveness, especially 
in technology sectors The principal drawback 
of the U S hlgher education system is its high 
cost compared with that in other industrial 
natlons 

Soc~ally Or~ented lndustr~al~zed Countr~es 
Socially oriented industrialized countries have 
achieved a high level of economlc development 
and have chosen to place a higher priorlty on 
socioeconomic welfare than on market-driven 
growth The governments of such countries 
play a more activist role than those in other 
industrialized countrles do, not so much in 
controlling the economy but in financing and 
delivering services for their citlzens Conse- 
quently, In terms of socioeconomic perfor- 
mance, socially or~ented Industrial countries are 
characterized by extremely high scores on 
Health, Education, and Democracy and Free- 
dom but only moderate scores on Economic 
Performance, despite relatively strong scores on 

w Competitiveness Foundations 
,A& Sweden is presented as an example of a 

&a 

socially or~ented lndustrlalized country Other 
natlons that fit Into thls typology include 

JiZ Canada, Denmark, Finland, France, and Nor- a 
%z way 
a9 Sweden Perhaps the most suilung feature of 

Swed~sh econom, pol~cy IS the long-standng and 
a pervasive commlunent to economlc equality Thls 
e 
m 
a 'See Bengtsson (1994) Bosworth and h v l m  (1987) 

Schnlner (1970) Organ~zac~on for Economlc Cooperat~on and a Development (1994 199G) 

commitment is pr~rnarlly carried out through gov- 
ernment spendng programs and policies related 
to taxation and wage determination - 

Sweden's strong wage policies were origl- 
nally formulated in the 1950s as a means of 
improving both egalltarlan~srn and economic 
growth Wage barganing is highly centralized, 
and the number of bargainers 1s small The 
strategy of compressing wage scale variations by 
raislng wages at the lower end of the scale was 
designed to shift the industrial structure toward 

- - 

As a result, wage differences across occupations, 
lndusmes, and $lull levels have been sign~fi- 
cantly reduced 

Sweden's progressive tax system has further 
contributed to income equalization Tax rates 
are very h ~ g h  by international standards The 
net result of taxlng and redistributing massive - 

amounts of income is that very little correlation 
remans between incomes before and after taxes 
and transfers Differences in standards of livlng 
among upper- and lower-income Swedes are 
remarkably narrow 

 wede en 1s also dlstlnguished from other - 
developed natlons by the extraordinary lengths 
to which ~ t s  government wlll go to reduce 
unemployment The country's strong history of 
low unemployment, however, comes at a price 
Large numbers of workers who would other- - 
wise be jobless are enrolled in traning programs 
and provided with jobs In the public sector 
Such pollc~es have served to d~sgulse unemploy- 
ment and have aggravated the budget deficlt 
These programs alone cost nearly 3 percent of 
GDP m the 1980s and have contributed to 
declining rates of productivity growth that are 
unmatched by other lndustrlalized countrles 
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Slnce the 1970s Swedish economlc growth 
has generally been below the OECD average 
Slow GDP growth and the fall In the value of 
the krona In the early 1990s has resulted In a 
marked decllne In overall llving standards Mea- 
sured by the OECD standard of lncome per 
caplta and purchasing power, Sweden's world 
ranlung has decllned from one of the top three 
In the 1970s to eleventh In the 1990s In terms 
of lncome dlstnbution, however, Sweden 
remans near the top 

Although nearly all of Swedsh industry u 
privately owned, the public sector u st111 very 
large In terms of employment and spendlng 
The state IS an important player in the econ- 
omy, lntervenlng In Industry not so much 
through direct ownership as through the fiscal 
system The public sector accounts for a large 
share of GDP OECD statlstlcs Indicate that the 
Swed~sh government represents about two- 
thlrds of spendlng and 58 percent of lncome 
The corresponding ratlos for the Un~ted States 
are 33 percent and 31 percent, respectively 
Only the other Scandinavian countries and 
France have comparably h~gh  ratlos 

Throughout the twent~eth century, Sweden 
has used revenue from taxation to bulld up an 
extenslve welfare system In recent years how- 
ever a rlslng budget deficlt lncreaslng soclal 
spenlng costs and more Intense lnternat~onal 
competltlon have shlfted the orlentatlon of the 
nat~on's economlc pollcy toward the reduct~on 
of state spendlng This shift is most vis~ble In 
the welfare system slnce 1991 In addlt~on, 
many key sectors of the economy, lncludng 
banhng, telecommun~cations, and public ut111- 
tles, have been deregulated m the hope of mak- 
Ing them more competltlve 

In an economy that for many years enjoyed 
full or near full employment, the rlse of jobless- 
ness slnce 1992 has become a major economic 
concern The country's exlstlng labor market 
programs, designed for small levels of frict~onal 
unemployment, have met with only l ~ m ~ t e d  
success Historically, publlc lnterventlon In the 
labor market In Sweden has been particularly 
strong Public consumption as a share of GDP 
1s the h~ghest among OECD nations In 1994 
some 40 percent of the labor force worked In 
the public sector 

Although consumer prlce lnflat~on in Swe- 
den has dropped in the 1990s, it has remaned 
cons~stently above the European OECD aver- 
age since the 1970s High wages are the result 
of a labor market that remains highly regulated 
Recent wage Increases have been made with 11t- 
tle reference to unemployment or productlvlty 

Sweden's commitment to soclal welfare 
dates back several hundred years Slnce 
medieval tlmes Swedsh lungs and governmen- 
tal bodles have prov~ded certan baslc forms of 
soclal services Rel~ef for the poor was a major 
parliamentary Issue as far back as 1847 The 
Health and Medical Serv~ces Act of 1982 pro- 
vldes health care to all cltlzens on equal terms 
Health servlces are not free, although they are 
heavlly subsldlzed through a statutory general 
health scheme In 1993 Swedens health and 
medlcal servlces cost $14 bdllon-about 7 5 
percent of GDP Reduct~ons In central govern- 
ment funding have prompted measures to ralse 
effic~ency and cut costs Indeed, lt 1s belleved 
that cuts so far have been ach~eved without a 
decllne In health care standards, because fund- 
ing reductions have been offset by increases In 
productlvlty and medical advances Despite 
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fund~ng decreases, Sweden maintains an excel- 
lent health care system 

Swedish cltlzens are served by a strong and 
high-quahty educat~onal system Schooling is 
compulsory between the ages of seven and SIX- 

teen Most students pursue another two or 
three years of vocat~onal and preuniversity 
tralnlng Currently, one-th~rd of these upper- 
secondary graduates contlnue to h~gher educa- 
tion Most h~gher education lnstitutlons are 
funded by the central government Tultlon is 
free, and students recelve government assistance 

to meet their costs As universities expand and 
the employment rate drops, the number of peo- 
ple moving on to h~gher education is lncreas- 
lng More than one-fourth of the Swed~sh labor 
force has had some form of higher education, 
and three-fourths have completed upper-sec- 
ondary school, placing Sweden above the 
OECD average in the labor force educat~onal 
level Universal enrollment and heavy subsidles 
from both local and central governments have 
made Sweden's educat~onal system one of the 
best In the world 

All Swed~sh cltlzens aged eighteen years or 
older are ent~tled to vote In parl~amentary 
elect~ons, which are conducted on the basis of 
proportional representatlon Voter turnout in 
Sweden 1s traditionally very high, stand~ng at 
about 86 percent to 91 percent of the elec- 
torate since 1982 Sweden's constitution 

emphas~zes civ~l libert~es It was the first coun- 
try In the world to Include, as early as 1766, a 
"freedom of the press" act as part of ~ t s  consti- 
tution The protection of the rights of the 
indiv~dual and very high voter participation 
contribute to Sweden's perfect score on Free- 
dom and Democracy 

Newly lndustr~al~z~ng Countr~es 
The newly ~ n d u s t r ~ a l ~ z ~ n g  countries have 
ach~eved an unprecedented level of economic 
development performance, transform~ng their 
countries from poor, backward economies to 
highly advanced industrial giants Most analy- 
ses that present growth strategies to developing 
nations use the NICs as models These coun- 
tries are characterized by extremely h ~ g h  scores 
on Economic Performance and very strong lev- 
els on Competit~veness NICs usually place a 
high priorlty on education and have achieved 
major progress In standards of health Rap~d 
industr~al expansion, however, has often been at 
the expense of the environment The develop- 
ment of democracy has differed among these 
nations Some, such as South Korea, have taken 
significant steps toward establ~shin~ a multi- 
party democracy, wh~le others, such as S~nga- 
pore, maintain a one-party authoritar~an 
reglme The NICs share a common emphasis 
on economlc growth and prosperity as the dri- 
ving force behind state pol~cy 

In undertalung significant policy reforms, 
these natlons have usually suffered pa~nful 
adjustment periods as they have shifted out of 
import substitution polmes to open trade and 
investment regimes that would integrate them 
with the global economy Reducing the role of 
government in the economy in order to pro- 
mote productivity has also caused dificulties 
However, many sectors of these economies have 
exper~enced strong growth, which has more 
than offset the losses In income and employ- 
ment opportunities in previously protected or 
government-operated activities Experience has 
shown that the benefits of change have far 
exceeded the costs The populations of the NICs 
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have witnessed enormous increases in standards 
of livlng and socloeconomlc well-be~ng 

Two examples of NICs are presented 
South Korea represents the four East Asian 
"tigers," wh~ch have become the envy of devel- 
oping countrles in the region and throughout 
the world Several East AsIan NICs have pur- 
sued a development strategy patterned roughly 
after that of Japan, ~ncludng concerted govern- 
ment intervention In Chile, a more recent 
Lat~n Amerlcan example, the government has 
taken a more hands-off stance and a more pure 
free market approach Other NICs ldent~fied 
by the web analys~s Include Argentina, Hong 
Kong, Malays~a, Mauritius, and Singapore Ta- 
wan would also be class~fied in t h ~ s  group, but 
due to major gaps In comparative data it 1s not 
quantitatively rated In the web model 

Republrc of Korea ' The experience of the 
Republ~c of Korea (South Korea) IS a prlme 
example of how a relatlve latecomer to eco- 
nomic development can rap~dly accelerate 
growth rates South Korea has modern~zed ~ t s  
institutions, and even ~ t s  ~deologies, by lmaat- 
lng those of more advanced countrles, benefit- 
mg from their technological her~tage and con- 
densing the longer development process of 
industr~allzed natlons 

In 1962 South Korea was one of the poor- 
est countrles In the world, with a per capita 
GNP of just $100, and annual per capita GNP 
growth had stood at less than 1 percent slnce 
the end of the Korean War in 1953 Its indus- 
tr~al base and exports were negl~gible The econ- 
omy was In a severe dechne, subsist~ng largely 

'See Cho (1994) Cole (1980) Kuznets (1994) Kwon 
(1990) World Bank (1993a) 

on American economlc a d  Nevertheless, some 
noticeable preparations for growth were made 
dur~ng the presidency of Syngman Rhee 
(1 948-60) educat~on was improved, as was the 
bas~s for Import substitution In light industr~es 
After a br~ef and unsuccessful attempt at 
democracy between April 1960 and May 1961, 
Korea was ruled by President Park Chung Hee 
untll h ~ s  assassination In October 1979 During 
thls per~od, the economy, led by the govern- 
ment, began to make great progress 

South Korea has ach~eved high growth rates 
by adopting an export-led strategy, which has 
allowed the country to make the fullest posslble 
use of its substantial endowment of human 
resources and to compensate for its shortage of 
natural resources The export-led growth strat- 
egy was Implemented by an energetic govern- 
ment In close collaborat~on wlth buslness and 
labor The favorable external factors surround- 
ing South Korea after the Korean War, lnclud- 
ing U S economlc a d  in the 1950s, a stable 
global free trade reglme, and strong demand for 
labor-intens~ve products in the lndustriallzed 
countries, strongly supported South Korea's 
development efforts 

V~rtually all pollcy measures at the disposal 
of the government were directed toward asslst- 
lng business These (included not only tradl- 
t~onal monetary and fiscal measures but also 
pollcies on labor, fore~gn trade, agriculture, 
and finance The government placed a high 
prlorlty on lnstalllng sufic~ent Infrastructure 
roads, ports, and communications systems 
were established, often ahead of demand The 
government also established the bas~c lnstltu- 
tional framework necessary to carry out the 
economic plan, ~ncluding laws and regulat~ons 
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favoring the expansion of fore~gn cap~tal and 
Investment T h ~ s  export-led growth strategy 
worked because prlorltles and means combined 
to Induce Investment In the labor-~ntens~ve 
lndustr~es In wh~ch Korea had a comparatlve 
advantage 

The lnltlal successes of such pollc~es In the 
1960s lundled a "can-do" splrlt among the 
Korean people, whose enthus~astic support cre- 
ated the foundat~ons for future economic suc- 
cesses Despite little tradlt~on of entrepreneur- 
sh~p, vlgorous entrepreneurship emerged In the 
1960s and 1970s, contr~butlng significantly to 
the economy's growth Korean entrepreneurs 
were a~ded by several factors Durlng the early 
per~od of development, capital and technology 
could be easlly Imported, and the low costs of 
labor and capltal raised profit marglns In addl- 
tlon, the government offered entrepreneurs 
monetary, fiscal, and other subs~d~es to reduce 
the r~sk of investments 

The government Intensified ~ t s  develop- 
ment efforts In the 1970s It targeted heavy 
lndustr~es such as Iron and steel, sh~pbulldlng, 
nonferrous metals, chemicals, machinery, and 
electronics, partly to foster defense industries 
and partly to strengthen and deepen the lndus- 
trlal structure by establ~shlng upstream lndus- 
trles These policies, however, resulted In an 
unbalanced lndustrlal structure and a built-~n 
system of lnflatlon 

Durlng the 1980s, government prloritles 
shlfted from the maxlmlzatlon of exports and 
~ndustr~allzatlon to prlce stablllzatlon through 
dlrect control of wages and restructuring of 
lndustr~es Although the government attempted 
to correct the excesses and dlstort~ons of the 
prevlous decades, a was only moderately suc- 

cessful In controlling lnflat~on and restructur- 
Ing industry The 1990s have seen Korean man- 
ufacturers of labor-~ntens~ve goods move 
upmarket or sh~ft low-end, labor-~ntens~ve pro- 
duct~on to low-cost manufacturing locat~ons 
such as Thailand and V~etnam Between 199 1 
and 1995, South Korea sustained an average 
annual rate of real GDP growth of 7 5 percent, 
close to its long-term average over the past three 
decades 

Educat~on has always been a prlority in 
South Korea By 1970, primary school enroll- 
ment stood at 100 percent Gross secondary 
school enrollment had rlsen to 92 percent by 
1993 More remarkable, h~gher educat~on 
enrollment shot up from 16 percent In 1970 to 
48 percent In 1993, ahead of Japan, the Un~ted 
Ingdom,  and Germany, although st111 behlnd 
France and the Un~ted States Recently, the 
Korean education system has been criticized for 
overemphas~zlng rote learning at the expense of 
analytical thinlung and creatlvlty Crltlcs also 
polnt to the excessive emphas~s placed on galn- 
Ing entrance to the elite unlverslties, forclng 
students to study day and n~ght However, the 
government's prlorlty on bas~c as well as higher 
educat~on has been Instrumental In creatlng an 
educated and more adaptable work force, which 
is key to malntalnlng long-term dynamic com- 
petltlveness 

Health indicators are lmprovlng in South 
Korea Average l~fe expectancy was fifty-seven 
years In 1965 but had rlsen to over seventy-one 
years by 1994 The prlrnary reasons are Improve- 
ments In the supply of drlnlung water sanlta- 
tlon, houslng, d~e t  and medlcal servlces Whlle 
in 1963 there were th~rty-eight hospltal beds per 
100,000 people, by 1993 there were 286 
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Reflecting rapid Industrial growth and a year since 1984 Chile also boasts health and 
growing number of motor vehicles, emissions education conditions far above typical develop- 
of carbon dioxide per head have more than 
doubled since 1980 Although still below U S 
levels, emissions In South Korea are beginning 
to approach the levels in Japan Fresh water 
supply remans sustanable, thanks to the conti- 
nental cl~mate and plenty of precipitation 
Deforestation IS not a significant problem 

One of the most strihng aspects of the 
Republic of Korea's development has been ~ t s  
recent steps toward democratizat~on Recent 
polltlcal developments support the theory that 
economic development often leads to the rise of 
a middle class, which inev~tably demands 
Increased political participation and govern- 
ment accountability The February 1988 consti- 
tution llmited presidents to a single five-year 
term and revoked the president's power to dis- 
solve the Natlonal Assembly In 1990 the oppo- 
sition coalition, the Democratic Liberal Party, 
was v~ctorious In the cleanest elections in the 
nations history In 1995 President lGm Young 
Sam's administration initiated crlminal pro- 
ceedlngs against two former presidents,  oh 
Tae Woo and Chun Doo Hwan, offering the 
possibility of reforrnq a system characterized 
by corrupt llnks between busmess and pol~tics 

Chlle In comparison w ~ t h  the East As~an 
NICs Ch~le IS a relatively new example of suc- 
cess It abandoned Import substitution and 
other restrictive economlc policies In the mld- 
1970s, and since then has enjoyed h ~ g h  levels of 
export diversification and expansion, fueling 
economic growth rates of almost 7 percent a 

. - 
ing country standards, and government spend- 
ing continues to focus on social programs 
amed at alleviating poverty 

Chile's economic reforms took place under 
General Augusto Pinochet, who came to power 
in 1973 after President Salvador Allende's 
experiment with socializing the economy pro- 
duced masslve economic dislocation and con- 
traction Pinochet early on sought gu~dance 

- - 

from a team of University of Chicago-trained 
economists, who amed to transform the state's 
role from being the main producer and distrib- 
utor of goods to facilitating private sector activ- 
ity Among the first reforms was to reduce 
import tanffs, some of which were as high as 
750 percent, to a uniform rate of 10 percent by 
1979 Subsidies and price controls were dis- 
carded, the government budget deficit was 
brought down from the 24 percent of GDP sus- 
taned under Allende, and a stabilization plan 
was introduced to eliminate hyperinflation In 
1976 the government drarnatlcally liberalized 
the foreign investment reglme and strengthened 
guarantees on private property rights that 
encouraged mining Investment Labor reform 
des~gned to Increase the flexibil~t~ of Chiles 
labor market reduced government mandates 
and payroll taxes The tax system was slmp11- 
fied, and other reform measures instituted a 
value-added tax and lowered Income and cor- 
porate taxes to encourage investment and pro- 
duction over consumption In 1981 the pen- 
sion system was privatized, sharply Increasing 
national saving 

'See Econorn~c Intell~gence Unlt (199697) Pan Amer~can However, in 1982 the government was 
Health Organization (1994) World ~ a n k  (1996b) forced to devalue the currency in the face of a 
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dramatic reversal in the country's terms of trade 
and the drylng up of foreign credit The result 
was a massive weakening of many of the coun- - 
try's most important banks and corporations, 
which had significant amounts of dollar- 
denominated debt Subsequently, an appreciat- 
tng currency, the cont~nued entry of cheap for- 
eign imports, and excessive deregulation forced 
many industr~es into bankruptcy in 1982 
unemployment Increased markedly, and the 
economy contracted by 14 percent The eco- 
nomic contraction generated strong public crit- 
icism within Chile, which forced the military 
regime to halt the reform effort temporarily 
The worst of the crisis was over by 1985, and 
reforms began anew with the reprivatization of 
the banks and corporations rescued during the 
crisis, as well as the privatization of energy com- 
panies and the telecommunications monopoly 
Tariffs, which had been increased to 35 percent 
during the crisis, were lowered again to 11 per- 
cent, and the central bank was given full control 
over monetary pollcy 

When Pinochet came to power, he was at 
first supported by the major political parties of 
the right and center But certain important seg- 
ments of society soon began to oppose him, and 
then all political activity was banned The par- 
ties of the left were largely destroyed, their lead- 
ers elther put in jail, lulled or exiled Pinochet 
was thus able to follow the path of economic 
reform with little opposition, even though the 
social costs of d~slocation were particularly high 
in the mid- 1 970s 

A dramatic change in political attitudes took 
place in the late 1980s Fueled by the desire to 
live under civ~lian authority and by a growlng 
recognition of the benefits brought about by eco- 

nomic liberalization and growth, Chllean society 
gamed a new pragmatism that favored compro- 
mlse rather than the ideological antagonism 
character~stic of the previous thirty years New 
democratically elected governments stnce 1990 
have continued the country's liberal economic 
program but shtfted government resources 
toward social programs to combat poverty 

Orthodox monetary and fiscal policies, 
market liberalization, and increasing invest- 
ment In human capital and infrastructure are 
currently the key character~stics of the Chilean 
economy Monetary policy is in the hands of an 
independent central bank that seeks OECD 
levels of inflation Foreign exchange operations 
are unregulated The exchange rate is allowed to 
float within a band defined in comparison with 
a basket of currencies Chile has had budget 
surpluses since 1987, and debt payments con- 
stituted only 3 percent of government expendi- 
tures in 1996 Public sector employment is less 
than 7 percent of total employment, and the 
public sector's proportion of GDP stands at 5 7 
percent, far below that in the United States 

Liberalization has resulted in the expansion 
of traditional export indusmes, such as mining 
and fishing, as well as new industries producing 
wine, frlut, and cellulose Tourism has also flour- 
ished This diversified export sector has been the 
m a n  driver behind the economic expansion over 
the past ten years exports grew from 29 percent 
of GDP in 1985 to 38 percent in 1995 

The volume and quality of investment in 
Chile are high because of financial hberaliza- 
tion Gross capital is estimated to have reached 
29 percent of GDP in 1996 The domestic sav- 
ing rate is also high by Latin American stan- 
dards, hoverlng around 25 percent of GDP in 
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the 1990s As a result the country IS financially 
self-suffic~ent Much of the saving has been 
ach~eved through the privatized penslon sys- 
tem, which is now being dupl~cated In many 
other countrles Ch~le also has a sophisticated 
capital market, includ~ng venture cap~tal 
resources The country's stability has In turn 
encouraged fore~gn direct Investment, which 
has also accelerated economlc development 

Chlle continues to Integrate wlth the global 
economy Its export markets are var~ed Wlth~n 
the Latin American reglon, ~t pursues integra- 
tion through trade accords such as Mersocur, - 
which also Includes Argentma, Brazd, Paraguay, 
and Uruguay 

One of the !government's man  prlorltles 1s 
the eradication of poverty The poorest have been 
glven mder access to trunmg, educat~on, health 
care, housing, and bas~c infrastructure (water, 
electrlclty, paved roads) as well as mlcroenter- 
pnse cre&; The proportion of the population 
livlng In poverty In Chlle was lowered to 28 per- 
cent in 1994 from 45 percent in 1987 

While the country currently has an elected 
government, democracy 1s not perfect In Chile 
Under the 1989 constitution wrltten by the 
m~litary government, Plnochet rema~ned the 
commander-~n-ch~ef of the armed forces unt~l  
he stepped down In March 1998 and became a 
senator for l~fe A number of senators are not 
elected by the cltizens of Chile, and four of 
these are chosen by the armed forces The mdi- 
tary also has a constitutionally mandated pres- 
ence In the National Securlty Councd, whlch 
deals w ~ t h  h~gh-level matters regarding national 
securlty and the constitution T h ~ s  body also 
nominates two of the seven members of Chile's 
Constitutional Tribunal, wh~ch rules on the 

constitutionality of laws and executive decrees 
The judlclary IS Independent and 1s known for 
being one of the most corrupt~on-free systems 
In Latln Amer~ca However, its slow and com- 
pl~cated procedures tend to glve the advantage 
to those who can afford the best legal adv~ce 

Chlles Education score of 71 compares 
well w ~ t h  the Latln Amerlcan average of 56 
N~nety-nine percent of Chllean children are 
enrolled in primary school, of whom 95 percent 
reach the fifth !grade However, as In the rest of 
Latin America, the qual~ty of educat~on 1s not 
equivalent to that 1; developed and the As~an 
newly lndustrlal~zing countries Poor teachlng 
methods and the low number of annual school 
hours are major contr~buting factors 

Chlle has some of the best health condl- 
tlons In Latin Amer~ca Health spend~ng shifted 
from curatlve to preventive measures In the 
1970s and 1980s, allowing health standards to 
go up whlle spendlng decreased Init~atlves 
focused on Investment In water and sewage 
Infrastructure, f-ree vaccination programs, and 
the extension of mother and child health pro- 
grams, part~cularly for the poor Public hospl- 
tals and health servlces need much improve- 
ment, however, despite lncreaslng budgets In 
the 1990s As In other NICs, resources are not 
always efic~ently used m the public sector 
Chlle prov~des health care coverage through a 
mured pr~vate-publ~c system All workers are 
requ~red to pay 7 percent of wages to the health 
msurance program of thelr cholce, whether the 
nat~onal publlc prov~der or one of the more 
than thlrty prlvate prov~ders Most poorer 1nd1- 
viduals participate In the government plan 

Llke other rap~dly growing countrles, Chlle 
is often crlt~c~zed for puttlng growth ahead of 
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environmental Drotectlon A r  oollutlon due to 
1 1 

heavy vehlcle tr&c 1s at dangerous levels In and - 
around the m a n  urban areas Santiago, In par- 
tlcular, suffers from severe a r  pollut~on dunng 
the wlnter as a result of thermal lnverslon and 
the lack of winds Laws deslgned to cut down 
industrial emlsslons are not always enforced 
Water pollution is also a threat, mostly because 
raw sewage and unprocessed lndustrlal waste 
are dumped In the country's lakes and rlvers 

Asplrlng NlCs 
Thls group conslsts of developing economies on 
the~r way to becomlng the newly lndustr~alizing 
countries of the hture Asplrlng NICs score 
very well on Economlc ~erformance, although - 

on average thelr Compet~tlveness scores are well 
below those of the NICs Most of these natlons, 
however, need to ach~eve cons~derable Improve- 
ments In Health, Education, Env~ronment, and 
Democracy and Freedom, on wh~ch they gener- 
ally score closer to the world averages than to the 
lndustrlallzed natlons 

- 

We choose Botswana as the case study of 

cn an asplrlng NIC because lt 1s not commonly 
3 thought of as such It 1s Important to recognize 
rbm 

that asplrlng NICs represent a dlverse collec- 
tlon countries from Afnca, Asia, and Central 

S= and South Arner~ca Other examples Include 
Chma, Colombia, Costa Rca, El Salvador, 

Q) Indonesia, the Phll~ppines, Srl Lanka, Thadand, 
and Uruguay 

A Botswana When lt gamed ~ndependence - 
from Bntan In 1966, Botswana was one of the 

LXI 
0 
-,A 'See Harvey and Lew~s (1990) Hope (1997) Perr~ngs 
a (1996) Stedman (1993) World Bank (1989) 

world's poorest countries Most observers 
bel~eved there was l~ttle hope that ~t would 
become any less dependent on lnternatlonal 
ald Yet from 1965 to 1985, Botswana expen- 
enced the most rap~d growth of GNP per capita 
of any country in the world (8 3 percent) 
Accompanying the growth of real output, for- 
mal sector employment grew at 9 6 percent per 
year, and ~ t s  measures of real welfare, such as l~fe 
expectancy and infant mortality, improved to 
become among the best in Afrlca The five-year 
drought of 1982-87, perhaps the most pro- 
tracted durlng that per~od In Afnca, produced a 
relatively small increase in malnour~shment and 
had l~ttle measurable effects on death rates 
Overall, the contrast wlth experience In much 
of the rest of sub-Saharan Afr~ca could hardly 
be greater 

The structural changes In Botswana's econ- 
omy and society have been almost as dramatic 
as ns GDP growth As employment has shlfted 
away from agriculture, the population has 
rapldly urbanized, wage employment In non- 
agricultural sectors has grown, ratlos of both 
Investment and savlng to GDP have Increased 
dramatically, the share of vlslble exports In 
GDP has rlsen sharply, and the country's sub- 
stantlal rellance on grant ald to balance both 
government budgets and external payments has 
been transformed to a posltlon of substantial 
external financial assets 

At mdependence, large-scale cattle ranch- 
lng was the malnstay of Botswana's economy 
However, the growth of dlamond output and 
the exploltatlon of copper-nlckel reserves slnce 
1971 have led to slgnlficant expansion of the 
economy, even though it remans considerably 
undlvers~fied Agriculture and mlning now 
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dominate, w ~ t h  mlning havlng overtaken agri- 
culture as the largest contributor to GDP Man- 
ufactur~ng has also grown rapidly, though from 
a very small base 

The rapid Increase In diamond export rev- 
enues during the 1980s enabled the govern- 
ment to finance major infrastructure projects 
and pursue slgnlficant improvements in the 
welfare system The economy, however, remalns 
extremely vulnerable to external forces, particu- 
larly fluctuat~ons In the world dlamond market 

An essential component in Botswana's eco- 
nomic growth has been the pragmauc leadership 
of the government Throughout the first two 
decades of ~ndependence, the government 
exhlb~ted a coherent view of development and 
prlorltles, whlch it adjusted to meet chang~ng 
reallties and circumstances Prudent adv~ce from 
outslde economlc adv~sors, many from W~lliams 
College In the Un~ted States, contributed to 
sound pollcymalung The government made 
efforts to antlapate both problems and oppor- 
tunlues In advance of major drought cycles, 
studles were comm~ssioned and lnstltutlons 
were developed to minlmlze the Impact of 
future droughts The government also pursued 
sophlst~cated foreign exchange management 
polic~es to create realisuc annual spendmg pro- 
jections Finally, ~t chose projects carefdy based 
on economlc and social returns, and allowed few 
white elephant' or prestige projects 

Botswana's political record IS equally 
remarkable In five nat~onal elections between 
1965 and 1984, the Botswana Democrat~c Party 
won large majorities aganst several opponents 
In a muluparty system On two occasions a serv- 
ing vice president of the country was defeated in 
a reelection bid Botswana does not hold politl- 

cal prisoners, has muntvned freedom of speech, 
association, rebg~on, and the press, and has 
appointed a small number of its minority white 
population, as well as black cltlzens from a varl- 
ety of the country's ethnlc regions, to senlor 
polltlcal and administrative posts w~thout any 
quota-based system of representatlon 

Thls impressive economlc and polltical per- 
formance was achieved under strvned clrcum- 
stances Not only were the beginnings mostly 
disadvantageous-a four-year drought, v~rtually 
no infrastructure, and only a handful of unlver- 
sity and high school graduates-but, In add- 
uon, landlocked Botswana was surrounded by 
white mlnorlty reglmes In Nam~bla, South 
Mr~ca, and Southern Rhodesla (now Zlm- 
babwe), whlch were hostile to the country's non- 
racial approach to politlcs and government 

Botswana has a well-developed decentral- 
lzed prlmary health care system, wlth nlneteen 
district health teams In 1993 there were 16 
general hospitals, 14 primary hospitals, 201 
chnics, 3 13 health centers, 364 doctors (2 4 per 
10,000 people), and 3,355 nurses (22 4 per 
10,000 people) Although severe malnutrition 
IS rare, undernutrition IS becomlng increasingly 
serlous due to the droughts of the past decade 
Moreover, the incidence of AIDS is increasing 
An est~mated 10 percent of the total population 
IS Infected with HIV Chlldren make up almost 
one-fifth of all HIV-posltlve cases, while 
women outnumber men by 30 percent A 
National AIDS Prevention and Control Pro- 
gram has been estabhshed, and the Nat~onal 
AIDS Committee promotes educat~on and pre- 
ventlon measures 

Since Independence the provision of educa- 
tlon has Increased dramatically In 1994, 

Summary Findings 



3 10,000 children attended 670 primary schools 
Secondary-level enrollment was 86,700 in 1994, 
two-thirds in government or grant-aded schools 
and the rest in private schools The government 
has made a long-term commitment to universal 
access to secondary educatlon by implementing 
a large school-bulld~ng program and abolishing 
fees for publicly provided secondary education 
In 1994 over 10,000 students were enrolled in 
tertiary-level educatlon 

While all nations are unique and should be 
vlewed as such, thls typology captures the char- 
acteristics of many "mlddle-of-the-road devel- 
oping countrles that are neither strong nor poor 
performers but have endured the trials and 
tribulations of the development process wlth 
uneven results Many lndustrlalized and newly 
industrializing countries presented character~s- 
tics of thls typology earlier m their development 
histories Several "typd" developing countrles 
have passed through a phase in whlch the state 
sector expanded to dominate the economy 
Others have attempted to use protectionist aid 
Import substitution pollcles to boost economic 
growth, and have not yet changed these policies 
as their benefit has declined A large number are - 
currently undertalung policy reform and eco- 
nomic restructuring, and some are becomlng 
better pos~tioned for a stage of economic take- 
off as a result 

The Domlnican Republic serves as a case 
study of a "typical" developing country Of the 
many other natlons that fall In this category, 
examples include Bollv~a, India, Pakistan, 
Papua New Gumea, and Peru 

Dom~n~can Republ~c lo  The Dominican 
Republic 1s "typical" in a sense that its develop- 
ment web scores are reasonably close to world 
averages in every vector Its Economic Perfor- 
mance score is relatively high, as a result of 
unusually strong economic growth in the 
1990s Its scores on Education and Environ- 
ment are slightly below the world averages 

The experience of the Dominican economy 
durlng the past five decades can be described as 
a series of growth and stagnation cycles Durlng 
the 1950s, ~t expanded relatively rapidly, as a 
result both of the early positive effects of the 
Domlnican import substitution ~ndustrializa- 
tion strategy and of strong global demand for 
Dominican commodities to supply postwar 
reconstruction From the late 1950s through 
the mid-1960s, growth slowed due to instabdi- 
ties resulting from polltical confl~ct and civ~l 
war In the following decade the economy 
returned to rap~d growth owing to the combi- 
nation of a return to polltical stability and a 
favorable external environment The key engine 
of growth was exports, which enjoyed prevail- 
ing high world prices 

Economic growth rates dropped sharply In 
1976-84, as a result of madequate adjustment 
to the OPEC od crisis and the subsequent 
decllne in global economic actlvity Gains from 
the lmport substitution policy, whlch heav~ly 
protected domestic industry, began to fall off 
rapidly The nation's terms of trade deteriorated 
rapldly, and the public sector deficit rose 
sharply The years between 1984 and 1991 rep- 
resent a period of fundamental adjustment The 
peso was devalued, monetary pollcies were 

'Osee SRI International (1996) World Bank (1995a 1996b) 
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t~ghtened, and energy prlces were rased How- 
ever, the government continued to swing 
between the des~re to achieve stablllty and the 
pol~tlcally drlven need to st~mulate demand and 
output Per caplta output and llv~ng standards 
actually declined In the latter half of the 1980s 
The only major positive development durlng 
this per~od was the rap~d growth of free-zone 
assembly operations and tounsm, both of 
whlch have become manstays of the economy 

In response to the economic crisls, the gov- 
ernment introduced an emergency stabil~zatlon 
lnltiatlve the New Economic Program (NEP) 
In August 1990 The NEP incorporated a set of 
strong stabll~zat~on measures, lncludlng fiscal 
and monetary restrant, exchange rate unlfica- 
tlon, and trade and financial market liberal~za- 
tlon The economy reacted rapidly and posl- 
tively The fiscal deficlt was eliminated In 1 99 1, 
lnflat~on fell to moderate levels, and the 
exchange rate stabll~zed Output also Increased 
In 1991, after havlng decllned for the prevlous 
two years However, these gans were not sus- 
tamed, and condit~ons deterlorated In 
1993-94 In the per~od leading up to the 1994 
elect~on, the government's structural reform 
program stalled, the flexlble exchange rate 
reglme was abandoned, and financial pol~c~es 
weakened Slnce 1994 real GDP has been 
growlng moderately, In the 4-5 percent range 

The long-run growth of the Domlnican 
economy has been modest by lnternat~onal 
standards Over the past thlrty years, real out- 
put has expanded by an average of 5 percent 
annually Given the rapidly growing popula- 
tlon, this represents real growth of about 2 per- 
cent In per capita GDP Such a rate of growth, 
while reasonable, IS not sufic~ent to propel the 

economy to h~gher absolute or relative plateaus 
of development wlthin a reasonably short tlme 
frame, much less to reduce the Incidence and 
level of poverty Wlth a per capita output of 
U S $1,492 In 1995, the Domin~can Republ~c 
ranks among the world's low-m~ddle-~ncome 
countries At the h~stor~cal growth rate of about 
2 percent, it would take more than thlrty years 
for the Domlnican Republ~c to double ~ t s  1995 
per capita income level 

The soc~al sectors In the Domin~can 
Republ~c have long suffered from neglect, Inad- 
equate funding, and mismanagement Publlc 
spendmg has tended to gravitate toward high- 
profile projects, often chosen for polltlcal rea- 
sons rather than for yleldmg h ~ g h  soclal returns 
For example, In 1994, 35 percent of the total 
education budget was spent to construct new 
schools, even though observers agree that the 
most pressing needs of the publlc schools sys- 
tem are Increased teacher compensatlon and 
tralnlng and adequate materials and faclllt~es 
for exlstlng schools While primary educat~on 
spenhng IS qulte progressive, a h ~ g h  percentage 
(30 percent) of the government subs~dy to unl- 
versltles benefits only the wealthiest 20 percent 
of the populat~on Inadequate resources and 
m~splaced prlorltles in the Domlnlcan educa- 
tlon system are manifested m high dropout 
rates, the prlmary school complet~on rate 1s one 
of the lowest in the world In the web model, 
the Dominican Repubhc's score In the educa- 
tlon vector IS below both the world and the 
reg~onal averages 

Government expenditures on publlc health 
as a percentage of GDP were lower than on 
educauon, averaging 2 percent In the 1990s 
T h ~ s  IS low by developing country standards 
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and is one of the lowest levels of health spend- 
Ing in the Car~bbean and In the world As in 
educat~on, insufficient resources have led to an 
acute shortage of public health care servlces 
While the government has opted to provide 
widespread health care, quality 1s poor and 
there are serious problems with service delivery 
The approximately 5,000 doctors in the 
nation's Social Secur~ty Health Care System 
average only 1 9 appointments per day Most 
devote the majorlty of their tlme to prlvate hos- 
pitals or private practices because of the poor 
compensatlon they receive in the public system 
Public hospitals suffer severe shortages of essen- 
tial hospital equipment and basic materials and 
supplies, such as bed sheets, syringes, and med- 
lcines In general, health indicators have 
improved over the past ten years in the Dominl- 
can Republic, but overall standards remain 
below those of many countries In Latin Arner- 
ica The initiatives with the greatest impact 
have been preventlve measures and programs 
dlrected at vulnerable groups, including moth- 
ers and children, especially those living in 
remote rural regions 

m Since achieving independence, first from 
Spain in 1821 and then from Halt1 In 1844, the 

gg Dominican Republlc has endured a history of 
dictatorsh~p, political assassination, and con- 

dg: fl~ct President Joaquin Balaguer ruled the 
country for twenty-two years of the thlrty years 
between 1966 and 1996 The 1996 elections 
put Leone1 Fernandez and h a  Dominican Llb- 
eration Party at the head of a coalition govern- 

6e$: ment There is no clear linkage between democ- 
rat~zat~on and economlc and soc~al development a A in the Dominican Republlc However, it is 

a likely that publ~c discontent wlth wldespread 

poverty and the lack of economlc opportunity 
has strengthened the citizens' determination to 
give another party a chance to improve the sit- 
uation As its democratic institutions mature, 
constltuent groups m the Dominican Republic 
are expected to become more vocal in their 
demands for increased public spendlng on 
essential soclal services 

H~ghly Challenged Nat~ons 
This typology contans countrles at the lowest 
levels of development They are typically char- 
acterized by ongoing political strlfe or civil war, 
totalitarian political regimes, and the absence of 
law and order Their governments are unable or 
unwilling to provlde even the most bas~c social 
servlces or infrastructure The extent of eco- 
nomic instability 1s sufficient to preclude nor- 
mal financial and real market functions Pro- 
ductive private Investment remains low, and 
employment opportunities are very limited 
Their poor polltical and economic condit~ons 
often isolate these nations from international 
trade, investment, and finance 

Wlth some exceptions, highly challenged 
countries tend to score below the world average 
In all the categories analyzed in this study 
Poverty is wldespread, and social performance is 
abysmal, with rampant disease, lack of access to 
health and education services, poor sanitation, 

and generally dismal standards of livlng Such 
countrles pose the greatest challenge to devel- 
opment practitioners 

Rwanda is presented as an example of a 
highly challenged natlon Others that fall Into 
thls category include Burundl, Cameroon, 
Cambodia, Haiti, and Malawi 
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Rwanda " This small, densely populated, 
resource-poor, landlocked country in Central 
Africa h i  been beset for decades by chronic 
poverty and ethnic conflict between the Tutsi 
and Hutu peoples Years of tribal violence came 
to a head in April 1994, when an arplane car- 
rying the presidents of Rwanda and Burundi 
was shot down under suspicious circumstances, 
lulling both In retaliation for the assassination 
of the ethnic Hutu president, Rwanda's Hutu 
extremists, supported by the government-con- 
trolled army, set out to exterminate the Tutsi 
population as well as moderate leaders within 
their own ranks An est~mated 500,000 people 
were lulled In the violence The Rwandese 
Patriotic Front (RPF), composed mainly ofTut- 
sis, responded by ousting the government and 
driving the Hutu militia groups and the army 
out of the country Nearly 2 million Hutus were 
forced from their homes and sought refuge in 
neighbor~ng Congo, Burunl, and Tanzania 

A new government dominated by the RPF 
was formed in July 1994 following the Arusha 
accords Although the fighting has stopped, 
nearly 1 7 million Rwandese reman in refugee 
camps because they are afrad to return to their 
homeland The Rwandese government and the 
lnternatlonal community contlnue efforts to 
a ~ d  and facllltate the return of the refugees 

Even before the outbreak of violence m 
1994, Rwanda was among the poorest nations in 
Africa The economy was predominantly rural, 
wlth 95 percent of the population deriv~ng their 
livelihood from subsistence agriculture The civil 
war has had devastating effects on the economy 
Real GDP declined by nearly one-half in 1994, 

"See World Bank (1995b 1996a 1996b) 

it has recovered partially since that time In 1995 
agricultural and industrial output were s td  at 
only 67 percent and 40 percentof prewar levels, 
respectively Rwanda's once promslng tourism 
sector also collapsed as a result of the fighting 
Foreign assistance amounted to 172 5 percent of 
imports, eqwvalent to U S  $56 per caplta, in 
1995 External debt outstanding was eqwvalent 
to U S $1 blllion at the end of 1995, almost 80 
percent of Rwanda's GDP Scheduled debt oblig- 
ations represent nearly half of exports of goods 
and nonfactor semces 

Rwanda has not always had poor develop- 
ment performance During the 1960s and 
1970s, the country experienced relatively high 
rates of economic growth (5 percent a year on 
average) owing to political stability, prudent 
economic and fiscal management, high coffee 
prices, and high levels of external assistance 
This generated budget surpluses and large 
external reserves The Rwandan government 
Invested heavily in infrastructure, improving 
roads, telecommunications, and a r  transport 
facilities, as well as social conditions Until the 
mid-1980s, Rwanda was able to meet the food 
needs of its growing population 

The economic situation began to deterlo- 
rate in the 1980s as coffee prlces fell, arable land 
became more scarce, and ~ u b l l c  s p e n d q  grew 
less efficient Between 1979 and 1990, the 
Rwandese franc was allowed to appreciate in 
real terms, even though terms of trade were 
deteriorating The sharp fall in world coffee 
prices in 1987 precipitated the currency's 
decline The government responded to the fall 
in world coffee prices by increasing controls 
over the economy rather than adjusting to the 
external environment and mantaning compet- 
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ltlveness In 1990, wlth the ald of the World lntenslfy As many as 30 percent of pregnant . - 

Bank and the International Monetary Fund, women attending prenatal cllnics In &gall are 
the Rwandan government embarked on an eco- HIV positive, and 90 percent of all deaths 
nomic reform program to stablllze the economy among women of chlldbearlng age in urban 
and enhance competitiveness, Improve resource areas are caused by AIDS Rwanda has over 
allocation, and lay the pollcy framework for 60,000 AIDS orphans 
sustvnable growth and poverty reduct~on The Before the civll war, primary school enroll- 
amblt~ous program was u l t~mate l~  dervled by ment was only 65 percent In Rwanda, and the 
the events of 1994 proportion continues to decl~ne The problem 

Rwanda's soc~al lnhcators, once above sub- IS compounded by the low transltlon rate from 
Saharan Afrlcan averages, began to deterlorate primary to secondary education (8 percent) It 
s~gnlficantly In the late 1980s In 1992 llfe IS nearly ~mposslble for the average poor house- 
expectancy was only forty-n~ne years, and hold to afford to send all of its children to prl- 
health condit~ons were continuing to spiral mary school And wlth restrictions on labor 
downward Maternal mortallty remains hlgh mobllity and the low transltlon rate to sec- 
because of the hlgh Incidence of pregnancy, ondary school, parents see llttle advantage In 
lnsufficlent maternal care, and Increasing mal- sendlng the~r children to prlmary school 
nutrltlon An estimated 20 percent of newborns Agricultural productlvlty has not been able 
are underweight The 1991 Demograph~c and to keep up w ~ t h  populat~on growth As a 
Health Survey shows that 45 percent of Rwan- results, the perlodlc famlnes have become 
dan chlldren suffer from chron~c malnutrltlon, lncreaslngly frequent and the well-belng of the 
whlch has contributed to an Increased Infant populatlon IS hlghly vulnerable to slight 
mortallty rate Other evidence lndlcates a hlgh changes In prices and weather The rap~d popu- 
prevalence of parasltlc lnfestatlon and diarrhea lation growth and very h ~ g h  population density 

Rwanda IS among the countries most badly have led to drarnat~c deforestation, as people 

ek9 affected by the AIDS epldem~c A survey In attempt to create more arable land and settle on 
2 1986, relatively early in the hlstory of the dis- very steep hllltops Addltlonal environmental 
Pa 
g~ ease, estimated HIV lnfectlon rates In urban problems Include dangerous landsl~des caused 

areas at 18 percent for the general populatlon by settlement on overly steep slopes and respl- 
.SZ and 30 percent for adults between the ages of ratory illnesses resulting from poor ventilation 

twenty-SIX and forty The problem continues to and indoor coolung fires 
a, 
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Chapter 6 

COUNTRY WEBS 

T 
his chapter presents development web 
scores and accompanying analysis for 
100 countries Inaially, 108 countrles 
were rated under the web model How- 

ever, owlng to the lack of data and mformation, 
lt IS not poss~ble to compute meaningful vector 
scores and construct development webs for 
elght countrles Bahrun, Bhutan, Cyprus, Iraq, 
Sudan, Swazdand, Syr~a, and the Unlted Arab 
Emirates 

Countr~es are llsted alphabetlcally below 
For each country, a table lnd~cates its scores on 
the SIX development progress vectors, along 
wlth those of ~ t s  reglon or grouplng Web d~a-  
grams deplct several sets of vector scores the 
country's scores, the hlghest scores achleved by 
any country for each vector, the maxlmum 
achievable score (100 for each vector), and 
world average scores In t h ~ s  way indlv~dual 
countrles can be benchmarked aganst a range 
of standards reglon or grouplng, best practice, 

and world average 
Each country's development web IS accom- 

panled by a discussion of ~ t s  condlt~ons and 
how they are related to ~ t s  vector scores For 
brev~ty, the dlscusslon is dvlded Into three sub- 
stantlve sectlons "economlc development" cov- 
ers the economlc performance and competitive 

foundat~ons vectors, "social development and 
the environment" addresses performance in the 

health, education, and environment vectors, 
and the thlrd sectlon 1s devoted to the democ- 
racy and freedom vector 

A wlde range of sources have contr~buted 
to the descnptlve assessments Informat~on on 
the economlc development of lnd~v~dual coun- 
tries IS drawn primar~ly from the follow~ng (see 
the reference llst at the end of the book for 
detalls) AsIan Development Bank, Astan 
Development Outlook 1995 and 1996, Econo- 
mist Intelligence Un~t ,  EIU Country Reports, 
and World Bank, AGustment zn AfFzca Lessons 
f i m  Country Case Studtes, The East Aszan Mzr- 
acle Economzc Growth and Publzc Pohcy, and 
Trend zn Developzng Economzes 

Sources for the descripuons of soclal devel- 
opments Include Organ~zat~on for Econom~c 
Cooperation and Development (OECD), Edu- 
catzon a t  a Glance OECD Indzcators and The 
Reform of Health Care Systems A Revzew of Sev- 
enteen OECD Counmes, Pan Arner~can Health 
Organizat~on, Health Condtttons zn the Amerz- 
cas, and World Bank, Trend tn Developzng 
Economtes 

D~scuss~ons of env~ronmental cond~tlons 
are pr~marily drawn from World Bank, Trend 
zn Developzng Economtes and World Resources 
Institute, 1994 Infomatton Please Envzronmen- 
tal Almanac 

Descr~ptions of polltlcal condit~ons, levels 
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of freedom, and civil liberties are drawn pri- 
marily from Freedom zn the World Annual Sur- 
vey of Polztzcal Rzgbts and Czvzl Lzberttes, pub- 
llshed by Freedom House 

Several important points should be kept in 
mind regarding individual country scores and 
descriptions of performance The vector scores 
do not encompass all possible factors that might 
influence a nation's achievement in a given area 
For example, economic performance can be 
affected by geographic location, and health 
conditions depend in part on the prevalence of 
infectious disease Competitiveness can hinge 
in part on the degree to which economic activ- 
ities are carried out by private firms as opposed 
to state-owned enterprises In some cases 
Important determinants are not quantifiable, 
while in others, comparative data s~mply do not 
exist for a large number of countries 

Vector scores are meant to provide a measure 
of overall performance in each functional area, 
and on balance the scores achieve that end Nev- 
ertheless, national leaders and development prac- 
titioners should recognize that high scores do not 
suggest that all is necessarily well in a given area 

Every country faces problems and challenges in 
each economic, social, and political sphere Con- 
versely, low scores do not indicate an absence of 
positive developments in that domvn 

The country descriptions seek not only to 
describe the primary reasons for web score per- 
formance, but also to provide additional infor- 
mation on domest~c conditions, developments, 
and the factors at work in each vector Hence 
the descriptive sectlons may sound more "posi- 
tive" or "negative" than would seem warranted 
by the web scores themselves To a certain 
extent this is due to the fact that many sources 
deal with factors not explicitly scored or tend to 
focus on problems rather than achievements 

It is hoped that the country web scores and 
descriptions wlll be used in the manner in 
whlch the model 1s intended, not to assign 
acclalm or disapproval for national perfor- 
mance, but rather to offer an objective bench- 
mark and especially to point out areas of devel- 
opment requlrlng more concerted action and 
progress In this way the development web 
model can be applied as an analytical tool to 
support development initiatives 
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ARGENTINA 
Economlc Development Once among the U S dollar Slnce then economlc stablllty and 

world's most prosperous economies, Argentina competltlveness have improved, wlth tlght 
has experienced slow and sornetlmes negatlve monetary d~scipllne to contaln inflation 
economlc growth for over four decades since Argentlna achleved an impressive average 
the 1940s Throughout the 1970s long-term annual rate of GDP growth of 6 7 percent from 
growth decllned sharply, and In the second half 1990 to 1994 
of the 1980s Argentina suffered its longest eco- Argentma scores 67 on Econorn~c Perfor- 
nomic stagnat~on of the century mance, hlgher than the regional average of 56 

Since 1991 the government has sustained O n  Cornpetltiveness ~ t s  score IS hurt by the 
structural adjustment reforms that have pro- triple-dgit average lnflatlon rate over 1984-94 
gress~vel~ lmproved economlc foundations The as well as by its relatively low exports-to-GDP 
Law of Convertlbdity, enacted In Aprll 1991, ratio The country scores 48 on Competlt~ve- 
established a bold framework for mantaining ness, compared wlth an average of 41 In Latln 
convertibility of the domestic currency wlth the Arnerlca and the Caribbean 



Argentina 

Soclal Development and the Env~ronrnent Pub- 
llc servlces such as health, educat~on, and 
soclal servlces, In whlch the state has tradl- 
tlonally played a leadlng role, have steadlly 
deterlorated during the extended perlod of 
economlc stagnation and decllne Publlc sec- 
tor financing of soclal servlces has eroded slnce 
1982 as a result of economlc ~nstablllt~, ~nfla- 
tlon, and the adjustment measures of the 
1980s Economic, pol~tlcal, and lnstltutlonal 
changes have led to an Increase In poverty, a 
drop In "formal" lndustr~al employment, 
lncreaslng losses In the effic~ency, effectlve- 
ness, and equlty of publlc spendlng on soclal 
needs, and a reduction In the coverage and 
quallty of publlc servlces The shortage of 
houslng In urban areas, especlally around 
~ueno ;  Ares, has glven rlse t o  shantytowns, 
whlch ralse health and other soclal rlsks 

Argentlna scores 71 on Health, whlch IS 
h~gher than the reg~onal average but falls short 
of scores ach~eved by several Latln Arnerlcan 
countries that have lower levels of per caplta 
Income, including Chlle, Uruguay, Costa %ca, 

and Cuba On Educat~on Argentlna recelves a 
score of 84, the hlghest In the reglon 

The heavy concentration of populatlon and 
lndustrlal actlvltles In urban centers, especlally 
around Buenos Ares, has led to acute problems 
of a r  and water pollution and sol~d waste du- 
posal Increased use of pestlcldes and fertlllzers 
In farmlng areas has also polluted rlvers Over 
25 percent of the urban populatlon and over 80 
percent of the rural populatlon do not have 
access to safe water Argentlna scores 36 on 
Environment, below the reglonal average of 48 

Democracy and Freedom Argentina 1s a democ- 
racy m whlch cltlzens have the right to change 
thelr government However, democraac lnstltu- 
tlons have been challenged by Pres~dent Carlos 
Menem's attempts to suspend the consututlon 
and rule by decree The j ~ d ~ c ~ a r y  has not earned 
the trust ofArgenunean citlzens 1n upholding the 
law and brlngmg about justlce Journalists cntlcal 
of the government are sometimes targets of 
harassment and lntlmldatlon by securlty forces 
Argentlna scores 59 on ~ e m 0 c r - k ~  and Freedom, 
compared wth  a reglonal average of 52 
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Economlc 
Performance 

AUSTRALIA 
Econom~c Development Australia has a rela- 

w tively prosperous capitallst economy, with a per 
caplta GNP comparable to that of the western 
European countries h c h  in natural resources, 
Australla IS a major exporter of agricultural prod- = ucts, mmerals, metals, and fossll fuels Of the top 
twenty-five exports (by value) In 1995, twenty- 
one were primary products Because of its depen- 
dence on the export of primary products the 

4 economy is subject to big swings as prices and * demand in the world market fluctuate 
rP During the 1990s, Australian policymakers a 

have begun a major transition away from an 
economic structure dominated by commodity 

sales, import substitution, and protectionism 

Import tariffs have been reduced significantly 
and many government-owned enterprises have 
been privatized or deregulated, including air- - 

lines, natural gas, water, electricity, and 
telecommunications Arports and ports have 
also been privatized, and the state-owned rail- 
road has recently been offered for sale to the 
public 

Australia scores 62 on Economlc Perfor- 
mance, compared with the lndustr~alized 
country average of 48, boosted by a healthy 
3 4 percent GDP growth rate as well as an 
impressive 7 6 percent export growth rate 
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between 1990 and 1994 Its score of 66 on 
Competltlveness is just below the ~ndustr~al- 
ized country average 

Soc~al Development and the Env~ronment Aus- 
tralia IS a highly literate soclety where education 
IS compulsory between the ages of SIX and fif- 
teen years Education pollcy emphasizes equal- 
ity in the provision of resources within the pub- 
lic system and of assistance to low-income 
students In prlvate schools About three-quar- 
ters of all students complete the final (twelfth) 
year of secondary educatlon Over the past ten 
years, the number of students enrolled in hlgher 
educatlon has Increased 63 percent, whlle the 
number undertalung postgraduate studles has 
Increased 178 percent Australla's Education 
score of 96 IS above the industrialized country 
average 

Australia's health ~nhcators are comparable 
to those of other OECD members In 1984 
Australla Implemented a universal health pro- 
gram, known as medicare, that provides access 
to free hospital care and to medical care and 
prescrlptlon medicines at reasonable prices The 
program has caused a major shlft In funding 
sources for health care and a marked change m 

the government's role in public health financ- 
ing O n  Health Australia scores 96, which is the 
lndustrlallzed country average 

Australia's environmental problems are 
mainly related to land degradation and the 
protection of endangered species Overgraz- 
ing, destruction of natlve vegetation, and 
urbanization have resulted In salinlzatlon and 
eroslon Many unlque plants, mammals, birds, 
and fish are at risk of extinction, primarily 
because of the loss of natural habitats Indus- 
trial activities have also caused hlgh levels of 
greenhouse gas emissions Australia scores 56 
on Environment, just below the industrialized 
country average of 60 

Democracy and Freedom Australia is an estab- 
llshed democracy where fundamental freedoms 
are guaranteed by law and respected In practlce 
The judiciary IS fully Independent of the execu- 
tive branch Major outstanding Issues mostly 
relate to the lnd~genous population, Including 
land rights and the continued dlsparlty in social 
well-being between natlve and nonnative 
groups Australia recelves a score of 98 on 
Democracy and Freedom, above the ~ndustrial- 
ized country average of 95 
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Econoqlc 
Performance 

Economic 
Performance 51 48 

AUSTRIA 
Economlc Development Austria boasts a pros- 

perous and stable economy A sizable propor- 
tlon of industry is still In the hands of the state, 
but a privatization program is under way 
Thanks to an excellent endowment of raw 
materials, a technically slulled work force, and 
strong links to German firms, Austria has occu- 
pied specialized niches in European industry 
and services (tourism, banlung) as well as agn- 
culture Following the fall of communism in 
eastern Europe and German unification, 
exports to Germany have risen sharply and 
exports to eastern Europe have also Increased 

Austria's economic problems include an 

aging population, the high level of state subsi- 
dies, and the struggle to keep welfare benefits 
wlthin budget capabilities Economic growth 
has been firly slow in the 1990s, with real 
GDP growing at only 1 6 percent per year over 
1990-94 In the competitiveness vector Austrla 
receives high scores in the areas of saving, 
exports, and cred~t ratings However, ~t has less 
than half as many scientists and engineers per 
million persons as Germany, the Un~ted States, 
Japan, Flnland, or Norway 

Austria scores 51 on Economic Perfor- 
mance and 76 on Competitiveness, just above 
the averages for lndustrlalized countries 
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Soc~al Development and the Env~ronment Aus- 
tria has an excellent education system and 
scores 100 in the education vector Attendance 
at the extensive network of state institutions is 
free, and the government provides family 
allowances and free transportation to students 
up to the age of twenty-seven, as well as direct 
grants, talent scholarships, subsidies for study 
abroad, and subsidized health insurance for stu- 
dents In 1993 the total expenditure on educa- 
tion represented 5 3 percent of GDP Adult 
~lliteracy is minimal, and more than 40 percent 
of the population goes on to higher education 

Health care services are provided by both 
state and private institutions, financed chiefly 
from public funds Central to Austria's health 
care system is a compulsory social insurance 
scheme, which provides health coverage for 99 
percent of the population Overall health indi- 
cators are very good Infant mortality is only 6 
per 1,000 live births, and life expectancy has 
risen to seventy-seven years Austria's Health 

score of 96 is in l ~ n e  wlth the industrialized 
country average 

Forests cover about 38 percent of Austria's 
territory, and one of the country's chief environ- 
mental problems is forest degradation, including 
severe defoliation caused by a combination of a r  
and soil pollution Industry has recycled raw 
matenals since 1973, and municipalities are 
now beginning to recycle solid waste Austria 
receives a score of 66 on Environment, above 
the average for industrialized countnes 

Democracy and Freedom Austria is an estab- 
hshed democracy, voung is compulsory in some 
provinces Fundamental nghts are guaranteed by 
the consutuuon and protected in practlce A 
notable excepuon is the restrimon placed on Nazi 
organlzauons, whlch are degal Freedom of expres- 
sion is respected, wth the excepuon of pubhcly 
denylng the Holocaust and justlfyng Nazi crmes 
In other aspects the meda are generally flee Aus- 
tria scores 98 on Democracy and Freedom, just 
above the industriahd counuy average of 95 
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Economic 
Performance 66 73 

Competitiveness 22 45 

Health 26 43 

Education 11 40 

(Environment I 66 1 48 1 

Econom~c 
Performance 

BANGLADESH 
Economic Development Bangladesh IS one of tary Fund) almed at st~mulating private sector 

the poorest countries In the world, with a per growth, improving fiscal and monetary man- 
caplta income of U S $240 In 1995 It has hm- agement, reforrn~n~ publlc enterprises, and lib- 
ited natural resources and a population denslty eralizing the trade regime Bangladesh achieved 
three times that of India or China Rap~d pop- a healthy annual GDP growth of 4 2 percent 
ulat~on growth has strained ~ t s  economlc and an impressive export growth of 11 7 per- 
resources The country 1s also hlghly vulnerable cent from 1990 to 1994 Bangladesh scores 66 
to weather shocks, including cyclones and on Economic Performance and 22 on Compet- 
floods ltiveness, In both cases below the Asla average 

Bangladesh has made important strides in Social Development and the Environment The 
Improving ~ t s  economlc foundation and perfor- overriding goal In terms of social development 
mance In the past decade Slnce 199 1 the coun- In Bangladesh IS the allevlatlon of poverty Since 
try has implemented a structural adjustment Independence In 1971, the country's popula- 
program (financed by the International Mone- tlon has Increased by some 45 m~l l~on,  severely 
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hampenng poverty allev~ation efforts Rap~d 
population growth has greatly increased the 
number of rural, landless households and of the 
urban poor and has stretched soclal servlces 

Literacy, health, and nutrition indicators, 
although still low, have shown impressive gains 
over the past two decades There have also been 
sustaned improvements in infant mortality 
rates, life expectancy, and gross prlmary school 
enrollment rates However, the adult literacy 
rate 1s among the lowest in the world, and pri- 
mary and secondary enrollment rates reman 
significantly lower than for countries at simllar 
income levels Programs to expand and Improve 
the quality of primary educat~on are belng 
implemented, many funded by donor agencies 
There has also been a rapid expansion of fund- 
lng for glrls' education Bangladesh receives 26 
on Health, much lower than the Asia average of 
52 It scores 1 1  on Education, the lowest In 
Asla after Bhutan and P&stan 

Environmental problems In Bangladesh are 
mostly related to water, whether too plentiful, 
too scarce, or too polluted Serious and recur- 
ring floodng in the coastal areas has lulled or 
displaced thousands of people In recent years 
Deforestation in the Himalayas has aggravated 

floods in the wet season and reduced water sup- 
ply In the dry season Many Bangladeshis lack 
access to potable water Slnce most of ~ t s  water- 
related environmental problems are Ignored by 
the web model, Bangladesh receives a relatively 
high score of 66 on Environment 

Democracy and Freedom While the citizens of 
Bangladesh have the democrat~c means to 
change their government, polltical processes 
such as rallies and elections are frequently dis- 
rupted by violence The rule of law IS weak, and 
law enforcement groups and the milltary are 
often suspected of rights vlolatlon The torture 
of suspects and the abuse of prisoners by the 
police are serlous problems The safety of jour- 
nalists who criticize the government, the mili- 
tary establishment, or hndarnental~sts is often 
threatened 

Women are discrlmlnated aganst In many 
aspects of society, including health care, educa- 
tion, and employment Domestic vlolence 
aganst women, largely related to dowry dis- 
putes, 1s common While relig~ons other than 
Islam are allowed to practice freely, there IS 

some tension with the Hindu minority 
Bangladesh scores 50 on Democracy and Free- 
dom, which is the world average 
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BELGIUM 
Econom~c Development This relatively small, GDP growing by only 0 9 percent a year over 

private enterprise-oriented economy has capl- 1990-94 Growth rates in gross domestlc 
talized on its central geographic location, hlghly investment were negative over this period, aver- 
developed transport network, and diversified aging -1 7 percent annually In the competi- 
industrial and commercial base Industry is con- tiveness foundation vector, gross domestic sav- 
centrated in the northern part of the country ing is high, standlng at 23 percent of GDP in 
With few natural resources, Belgium imports 1994 Belgium scores 43 on Economic Perfor- 
most of its essential raw materials The Belgian mance, just below the average for industrialized 
economy is highly dependent on international countries On Competitiveness it scores 66, 
trade In 1994 export goods and nonfactor ser- also below the industrialized country average, 
vices represented 69 percent of GDP, the high- manly because of ~ t s  persistent budget deficit, 
est level among industrialized countries which ran at 6 4 percent of GDP in 1991-94 

During the 1990s, the Belgian economy Soclal Development and the Env~ronment Bel- 
has been marked by slow growth, with real gium is a h~ghly educated society, with free 
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compulsory schooling for twelve years Hlgher 
education IS subject to payment and reglstra- 
tlon fees Since 1990 there has been a marked 
increase In the number of students enrolled In 
hlgher education Belgium's Education score of 
97 IS hlgher than the average among ~ndustrl- 
alized countries Its Health score of 93 IS 

sllghtly below the lndustrlal country average, 
manly because of ~ t s  relatlvely low rates of 
chlld lmmunlzation 

The major environmental problems are 
related to pollution from lndustrlal activltles 
Flnes for polluting are so low that many com- 
panies would rather pay them than treat thelr 
effluents adequately Belglum IS also the home 

of a number of the smokestack Industries that 
contribute to Europe's a r  pollution Belglum 
scores 70 In the environment vector, a relatlvely 
hlgh score compared w ~ t h  the industrialized 
country average of 60, manly because of the 
low reported levels of per capita emlsslon of 
other greenhouse gases 

Democracy and Freedom Governments are 
democratically elected In Belglum, nonvoters 
can be fined Each language group (that is, 
Dutch, French, and German) IS granted consid- 
erable autonomy w~thln ~ t s  own region Most 
fundamental freedoms are guaranteed by law 
and respected In practice Belgium scores a per- 
fect 100 on Democracy and Freedom 
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BENIN 
Econom~c Development Benin, a small coun- owned enterprises, reducing prlce controls, hb- 

rn try with a populat~on of 5 rnlll~on, 1s h~ghly eral~zing the trade regime, and reorienting pub- 
X dependent on ~ t s  prlmary commod~ties and ter- hc expenditure toward essential social services 

&!ma 
tlary activities Cotton 1s a major contr~butor to The government also undertook a comprehen- 
GDP and 1s the largest export commodity The slve tax reform program that s~mpl~fied tax rates 

S government's soclallst economlc pollc~es since and reduced corporate income taxes 
the mid-1 970s plunged the country Into nearly Ben~n receives scores of 46 on Economic 
two decades of economic stagnation and Performance and 40 on Competltlveness, 
decllne Between 1980 and 1993, GDP per whlch compare favorably w ~ t h  the Afr~ca aver- 

& caplta fell at a rate of 0 4 percent per year In ages of 27 and 28, respectlvel~ 
1989 Benln embarked on a new market-led Soc~a l  Development and the Env~ronment 
reform program whlch was renewed for Despite poor social ~nd~cators the adjustment 0 
1991-93 These reforms a~med at improving program has brought about some improvements 

a fiscal and monetary dlsc~pline, prlvatizlng state- in hving standards Hlgher cotton production 
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Benin 

and producer prices have rased rural incomes 
The reorlentation of government expenditure to 
health, education, rural development, and infra- 
structure has helped to reduce poverty and 
improve the livingconditions of the poor How- 
ever, the high feriillty rate (an average of seven 
births per woman) and h~gh  population growth 
rate (3 1 percent) will continue to challenge 
poverty reduct~on efforts Benin scores 14 on 
Health and 10 on Education, below the Africa 
averages of 20 and 24, respectively 

In recent years widespread drought, popu- 
lation pressure, poor land management, and 
forest fires have seriously degraded extensive 
areas of Benin, especially in the north The rate 
of deforestation In the 1980s was progressing at 
three times the average for Africa Illegal hunt- 
lng threatens to exterminate some important 

protected specles Llmited access to safe drink- 
ing water and inadequate sanitation services, 

especially In the rural areas, are major causes of 
disease Ben~n receives a score of 48 on Envi- 
ronment, which is the average for Africa 

Democracy and Freedom Benin held its first 
free, mult~party electlon in 199 1 Most funda- 
mental freedoms are guaranteed in the consti- 
tution and respected In practice The local press 
operates with considerable freedom, and for- 
eign periodicals circulate freely The judmary is 
generally considered independent, although 
inadequate staffing resources have limned its 
efficiency Workers' rights to organize and joln 
unions, str~ke, and bargain collectively are 
respected Benin recelves a score of 75 on 
Democracy and Freedom, more than twice the 
Africa average 
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BOLIVIA 
Econom~c Development Wlth est~mated per resources has been dominated by public enter- 

&@ 
caplta income of U S $800 in 1995, Bollvla is prises, private sector participation has been 

X one of the poorest countries in Latin America encouraged and is now lncreaslng 
am 

In the face of a mountlng economlc crlsls and Bolivla scores 62 on Economic Perfor- 
rapidly deteriorating economic and soclal con- mance, above the reglonal average of 56, 

S dltions, the government Implemented a series because of ~ t s  favorable growth rates In GDP, 
of stabilization measures beginnmg in 1985 and exports, and domestic investment between 
succeeded in brlnging about modest improve- 1990 and 1994 Bollvla recelves a score of 39 
ments in the 1990s Comprehensive reform on Competitiveness, indicating that competi- 
programs cover all economlc sectors, Including tiveness foundations are still weak 
the financial sector, public enterprises, trade Social Development and the Env~ronment Whlle 

ID procedures, financial systems, the regulatory social cond~tions have improved smce the late 
0 
4 and legal frameworks, and soclal sectors While 1980s, an est~mated 70 percent of the country's 

a the exploitat~on of Bolivia's rich mineral population continue to llve In poverty Poverty 
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Bolivia 

is especially acute in rural areas Bolivids health 
indicators are among the worst in the region In 
recent years the government has placed 
increased emphasis on social sector develop- 
ment, poverty alleviation through community 
involvement in essential services, and invest- 
ment in human development The economic 
stabilization program has also helped to 
improve the relative position of the poor 
Bolivia scores 31 on Health, the second lowest 
score in Lat~n America and the Caribbean, after 
Ha t i  O n  Education it scores 48, just below the 
regional average of 54 

Deforestation is a major environmental 
concern in Bolivia Indiscriminate clearing, 
inefficient use of land, and poorly planned road 
construction may soon deplete the eastern low- 
lands of valuable resources Water pollut~on 
threatens public health Pollutants discharged 

by industry and from illegal cocaine production 
are contaminating irrigation and drinking 
water Only a quarter of the urban population 
and 30 percent of the rural population in 
Bolivia have access to safe water Bolivia scores 
34 on Environment, which is lower than the 
regional average 

Democracy and Freedom Bolivian citizens can 
change their government through democratic 
elections The constitution protects hndamen- 
tal freedoms, including those of express~on, reli- 
gion, and the nght to organize political parties, 
civic groups, and labor unlons The judiciary 
has been weakened by corruption and the influ- 
ence of drug traffickers In recent years there 
have been increasing reports of torture, brutal- 
ity, and abuse committed by domestic law 
enforcement agencies Boliv~a scores 59 on 
Democracy and Freedom 
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BOTSWANA 
Econom~c Development Botswana is one of used monetary tools effectively to d~scourage 

the most successful economies In sub-Saharan consumption, control Inflation, and stabil~ze 
Africa, owlng to its open and market-oriented government revenues in the face of export 
economlc policies and prudent macroeco- booms The government has mvntained a fiscal 
nomic and fiscal management In 1995 ~ t s  per surplus, averaging 11 percent of GDP over 
capita income reached U S $2,800, placing it 1990-93 Botswana scores 75 on Econom~c 
ahead of Russla, Poland, Venezuela, and Performance, one of the highest scores in 
Turkey Over 1984-94, per capita GDP grew Africa O n  Competitiveness it receives a score 
at an impressive annual rate of 6 6 percent of 59, whlch IS the hlghest score attalned by any 
The country is blessed wlth vast mlneral Afrlcan country 
resources-~n particular, diamonds-whlch Soc~al Development and the Env~ronment As 
account for a slgnlficant portlon of total one of the r~chest countries In sub-Saharan 
exports and government revenues Afrlca, Botswana has some of the best soclal 

In recent years Botswana's central bank has indicators in the region, ranging from life 
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expectancy and child mortality to prlmary 
school enrollment and completion rates How- 
ever, the fertility rate remvns high, at 4 7 chil- 
dren per woman Botswana scores 47 on Health 
and 48 on Education, the highest and second 
h~ghest scores, respectively, in sub-Saharan 
Afr~ca 

Overgrazing IS one of the most serlous 
environmental problems, threatening to 
degrade over half of the country's land area by 
early next century Industrial development has 
led to problems of a r  and water pollution, as 
well as solid wastes In urban areas Reported per 
capita levels of greenhouse gas emissions are 

high Botswana recelves a score of 30 on Envl- - 

ronment, the lowest in Africa 
Democracy and Freedom Botswana gained 

independence from Britan In 1966 and has 
slnce been ruled by elected governments It IS 

considered one of Afrlca's freest countries The 
country has mantaned a good human rights 
record hghts concerns are mainly related to 
the treatment of ~ t s  Baswara minority and 
lnequalit-y for women While unions exist, the 
rights to str~ke and to bargan for wages are 
restricted Botswana scores 7 3  on Democracy 
and Freedom, more than twlce the Africa aver- 
age of 34 
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Health 

BRAZIL 
Economlc Development In the late 1960s tries in the 1980s), and sharp cutbacks In 

w Brazll was halled as a "mlracle economy," Brazil's access to foreign loan and Investment 
blessed wlth double-drgrt growth rates and capnal, comb~ned wlth domestic problems such 
rap~d economlc transformation, financed as madequate public finance management and 
largely by forelgn loan capltal Slnce 1980, h ~ g h  ~nflation 

dZE however, ~ t s  economlc performance has been The government that came into power In 
poor, consrder~ng 1ts potential gowth has been March 1990 undertook srgnlficant structural 
slow and lncome dlstrlbutlon has worsened reforms, lncludlng trade llberallzation, deregu- 
Real per caplta lncome actually decllned lat~on, and prlvatlzatlon In recent years the 

4 throughout the 1980s The problems were country has been put back on a modest growth * malnly triggered by the 011 shocks caused by the path, w ~ t h  GDP growlng at an average rate of 
Organrzation of Petroleum Exportlng Coun- just over 2 percent and exports rlslng at 9 per- = 
trles, Increases in real Interest rates, the debt crl- cent between 1990 and 1994 Brazll scores 42 
sls (whlch affected most Latln American coun- on Economic Performance and 28 on Compet- 
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itlveness, low scores compared w ~ t h  the regional 
averages and higher only than those for  hut^, 
Guyana, Nicaragua, and Cuba 

Soclal Development and the Envlronment 
Brazil's pol~t~cal and economlc situation is 
reflected-in its social conditions Unemploy- 
ment rates have remaned high, at 12-14 per- 
cent of the work force, and a 1992 study 
showed that the mean monthly Income of an 
average worker In metropolltan Sgo Paulo had 
been halved slnce 1985 The economic down- 
turn has also Increased the ~nc~dence of poverty, 
wh~ch is estimated at about 45 percent of the 
populat~on 

Desp~te financ~al crises, Brazil's govern- 
ment mvntaned a constant level of spending 
on social goods and services between 1984 and 
1994 Infant mortality fell steadlly durlng the 
1980s Nearly one-th~rd of Braz~l's adult popu- 
lat~on is illiterate Brazil scores 55 on Health 
and 49 on Educat~on, both slightly below the 
average for Latin Amer~ca and the Car~bbean 

Deforestation is a serlous environmental 
problem, resulting In the loss of m~ll~ons of 
acres of trop~cal forest every year Cutt~ng and 

burning accelerated during the mid-1980s but 
are now being brought under control Brazil 
scores 60 on Env~ronment, a relatively h ~ g h  
score owlng to the reportedly high percentage 
of the populat~on with access to safe water 
However, water pollution remans a problem in 
some localized areas, exacerbated by the dump- 
ing of untreated sewage and ~ndustr~al wastes 

Democracy and Freedom Brazlllan cltizens 
can change their government in democratic 
elections The constitution guarantees most 
fundamental freedoms However, In recent 
years, deteriorat~ng police d~sc~pline and esca- 
lat~ng drug-related violence have encouraged 
crime and a climate of Impunity Brazil's police 
force has a reputation for violence and corrup- 
tion, and the m~lltary police are rout~nely 
accused of human rlghts v~olations The current 
climate of lnsecurlty is aggravated by a weak 
judlc~ary, which is overwhelmed by the lack of 
resources and vulnerable to corruption Forced 
prostitution, domest~c violence, and the pres- 
ence of street children and v~olence against 
them are serious soc~al problems Bra211 scores 
56 on Democracy and Freedom 
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BURKINA FASO 
Econom~c Development Burluna Faso, with a Faso The maln development challenge is to 

rn per capita income of U S $230 In 1995, IS one reduce poverty and improve living standards 
X of the poorest countries in the world It is and social conditions through accelerated eco- 
b m  

gg poorly endowed with natural resources, has nomic growth and investment Burluna Faso 
extremely limited ranfall, and has no coastal scores 12 on Econom~c Performance, about half 
access The majority of its population IS the Afr~ca average, and 32 on Compet~tiveness, 
engaged in agricultural activities, both crops just above the Africa average 

W and l~vestock Burluna Faso is a member of the S o c ~ a l  Development and the Env~ronment 
ce West African Comrnunaute Financiere Burhna Faso's high population growth rate 
4 Afrlcalne (CFA) zone which devalued its cur- has made reduclng poverty and lmprovlng * rency aganst the French franc In 1994 soc~al conditions a serlous challenge The 

A population growth rate of almost 3 per- countrys social indicators are among the worst a 
cent per year IS creating severe pressure on In the world, ranging from school enrollment 
already marginal land resources in Burhna to life expectancy and access to clean drlnlung 
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water High child and Infant mortality rates 
are caused by w~despread contagious disease 
and unhygien~c conditions The most presslng 
health problem IS the proliferation of AIDS, 
an estimated 7 percent of the adult population 
IS infected with HIV The government has 
developed a health strategy that focuses on 
decentralizing activities to fifty-three health 
districts, each covering a population of about 
200,000 Burluna Faso scores 8 on Health and 
6 on Education, among the lowest scores in 
Africa 

Desp~te poor agrlcultural conditions, Burk- 
ina Faso is primarily an agrlcultural economy 
However, the lack of ramfall, population pres- 
sure, overfarmlng, and overgrazing have con- 
trlbuted to land degradat~on over an increasing 
area Burluna Faso scores 57 on Environment, a 
relatively high score among African countries, 

manly as a result of low levels of emission of 
carbon dioxlde and other greenhouse gases 

Democracy and Freedom The constitutional 
rights of citizens of Burhna Faso to change 
their government through mult~party elections 
have not been realized in practice Recent pres- 
~dential and legislative elections were not con- 
sidered free and open However, the country 
has made some democratic gans in recent 
years, manly reflected In ~ t s  freer and more 
Independent med~a The judiciary 1s indepen- 
dent, but effectiveness is constraned by the lack 
of resources and tranlng Traditional courts 
operate in many rural villages, and their ruling 
often discriminates against women Female 
genital mutilation remvns common desplte a 
government campaign against the practice 
Burluna Faso scores 38 on Democracy and 
Freedom, just above the reglonal average of 34 
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BURUNDI 
Econarn~c Development Burundi is a small, and central bank legislation It has promoted 

@3 landlocked, low-income country, wlth a per exports through a free-trade zone created in 1992 
3 capita GDP only of U S $160 in 1994 Popu- and has provided export Incentives such as duty 

lation IS growlng at the rapid annual rate of 3 drawbacks, transportation subsiles for exporters, 
percent, putting severe straln on a country and liberallzauon of foreign exchange accounts 
where populat~on density is already ten tlmes for exporters Political instability and ethnic str~fe 

2 the average for sub-Saharan A f n c  Agriculture have caused major economic disruptions in 
W contributes above half of GDP, employs 90 per- Burund over the past several years GDP fell an 

cent of the populat~on, and accounts for 80 per- average of 1 4 percent per year over 1990-94, 
cent of export earnlngs Coffee IS the dominant when the economic situation was made worse by 

a crop lslnvestment and declining exports Burundl 
Over the period 1989-93, the government scores 4 on Economic Performance, one of the a 

4 undertook a serles of economic reforms, includ- lowest in the world It scores 22 on Competltive- 
a ing introducing a new labor code, banlung law, ness, just below the Africa average 
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Burundi 

Soclal Development and the Envlronment As 
one of ~ t s  poorest nations, Burundi has some 
of the worst soc~al lnd~cators In the world The 
economlc d~srupt~on caused by the ethn~c 
strife has worsened soclal cond~tions and 
increased poverty Nearly 16 percent of the 
population 1s displaced, d~spersed, or In 
refugee camps Since 1993 social lnd~cators 
have also deteriorated, lncludlng lmmunlza- 
tion rates, malnutrition, and prlmary school 
enrollment Officlal estimates lnd~cate that 
between 15 percent and 20 percent of the 
urban population could be Infected with HIV 
Burund~ recelves a score of 2 on Health and 17 
on Educat~on 

H ~ g h  population denslty and rapid popu- 
lation growth have led to very intensive land 
use, lncludlng both grazlng and farming The 
need for new farmland and for fuel wood 
threatens to deforest the entlre country In the 
near future So11 degradat~on has been exacer- 
bated by the displacement of population as 
people have moved to more marginal land for 
subsistence farming Burund~ recelves a score 

of 49 on Env~ronment, just above the average 
for Afr~ca 

Democracy and Freedom Burundi's citizens 
elected the pres~dent and legislature freely in 
the country's first multiparty elect~on in 1993 
Sporadic waves of ethnic v~olence have plagued 
Burunh slnce ~t gained independence from 
Belglum in 1962 V~olence escalated in 1994 as 
the anti-Tutsi genoc~de In Rwanda spllled over 
the border to Burundl The country has tradl- 
tlonally malntalned a dellcate balance among 
~ t s  ethnic groups However, the murder of Pres- 
 dent Melch~or Ndadaye in October 1993 and 
his polltlcal successor Cyprien Ntaryamira In 
April 1994 plunged the country into pol~t~cal 
chaos A coalition government was formed in 
1995 under a power-sharing arrangement 
among the major partles Gvilian control over 
the milltary is weak Journalists often refrain 
from crlt~cal reporting for fear of v~olent 
reprisals The judlc~ary 1s barely functioning 
and is widely distrusted as an lnstltutlon to 
uphold justlce Burund~ recelves a score of 0 on 
Democracy and Freedom 
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45 Competlt~veness 0 

Health 10 43 

Educat~on 21 40 

CAMBODIA 
Economlc Development Cambodla is one of than 10 percent in 1995 Due to the lack of 

m the poorest natlons in the world For decades ~ t s  data, Cambodla cannot be scored on Economic 
% economy has been ravaged by war and internal Performance O n  Compet~tlveness it is the only 
b a  

strife Its per caplta income in 1995, at U S country in Asia to score 0 
$260, was lower than it had been m the 1960s Soclal Development and the Env~ronment Occu- 
In the past several years relative stability has pation by Vietnam and the recent clvil war have 
allowed the economy to grow at moderate rates, disrupted all aspects of life in Cambodla for 
albelt from a low base, improving livlng condl- over two decades The country's soclal ~ndica- 
tions It is estimated that over 1991-95 the tors are among the wont in Asia Maternal, 
economy grew at an annual average rate of 6 Infant and child mortality rates are very hlgh 
percent Cambodia has also achieved some reflecting the inadequacy of health services par- a 

a Important success in macroeconomic stablllza- ticularly in rural areas Carnbodias population 
tion, includ~ng raising government revenues is also among Asia's most ilhterate, due in large 
and brlnging down tr~ple-digit Inflation to less part to the flight and massacre of many of its 
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educated cltlzens durlng the Khmer Rouge's 
relgn (Aprll 1975-December 1978) Cambodia 
scores 10 on Health, the second lowest In Asla 
after Bhutan It receives a score of 21 on Edu- 
cation, ranlung above Bangladesh, Bhutan, and 
Palustan in Asla 

The envlronmental damage caused by the 
Cambodian c ~ v ~ l  war will be-felt for years to 
come The most pressing envlronmental prob- 
lems facing the country are inadequate supply 
of safe water, deforestation and loss of hab~tats 
from bomblng durlng the Vietnam war, and 
soil eroslon caused by the shlfilng cultlvat~on 
pract~ced by ~ t s  farmers Camboda recelves a 
score of 42 on Environment, manly because of 
low reported levels of a r  pollution, othenvlse, 
t h ~ s  IS a relatively h ~ g h  score cons~derlng the 
extent of ~ t s  envlronmental problems 

Democracy and Freedom In May 1993 Cam- 
bodlan citlzens voted m the country's freest 
election, after two decades of turmoll that 
Included the bloody rule of the Khmer Rouge, 
lnvaslon and occupation by V~etnarn, clvil war, 

and border lnsurgencles However, Cambodia's 
transltlon to democracy continues to be rocky 
The government routinely cracks down on 
opposition groups and the medla Under a 
power-shar~ng agreement reached in 1993, 
Prlnce Norodom Ranariddh became the First 
Prlme Mlnlster and Hun Sen, leader of the for- 
mer Cornrnun~st Cambod~an People's Party, 
became Second Pr~me Min~ster However, thls 
arrangement collapsed when Hun Sen ousted 
Ranariddh during a v~olent coup In July 1997 
Clvil liberues are severely restr~cted In Cambo- 
d a  Expressing pol~tlcal oplnlons aganst the 
government can bring harassment and attacks 
There is no independent judiciary In practlce 
Large number of Cambodians st111 llve In areas 
controlled by the Khmer Rouge, whlch refused 
to partlclpate in the 1993 elections or to demo- 
blllze ~ t s  army Both the natlonal army and 
Khmer Rouge soldiers terrorize c~v~llans wlth 
banditry, extortion, and other abuses, especially 
In the countryside Cambodia scored 0 In 
Democracy and Freedom 
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CAMEROON 
Econom~c Development For over two decades, 

m from 1960 to 1985, Cameroon was a high- 
&& growth economy, with real growth averaging 7 

&ma 
percent per year The country possesses abun- 
dant natural resources, a diversified production 

S base, and a well-developed infrastructure Until 
1978 agriculture was the main source of export 

a earnings Soon afterward, oil production and 
revenues began to dr~ve natlonal economic 
growth As with many 011-export~ng countries, 

however, the money generated by the od " bonanza was not wlsely invested The petro- a 
leum boom led to higher expenditures on the 
c ~ v ~ l  servlce, wage inflation, subsldles to ineffi- 

cient public enterprises, and investments In sev- 
eral capital-mtensive projects wlth low or nega- 
tlve rates of return 

After 1986, Cameroon suffered a series of 
external shocks as world prlces for oil, coffee, 
and cocoa, ~ t s  primary commod~t~es, fell In 
1988 the government adopted a structural 
adjustment program supported by the IMF 
However, the economlc reforms were not fol- 
lowed through because of the lack of govern- 
ment commitment amld polltical instability 
Output declined by 4 1 percent annually from 
1990 to 1994 GDP per capita fell even more 
sharply, by 6 9 percent per year, during thls 
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Cameroon 

per~od Cameroon recelves a score of 4 on Eco- 
nomlc Performance, one of the lowest in the 
world It scores 42 on Competitiveness, above 
the Afrlca average 

Soc~al Development and the Env~ronment While 
Cameroon continues to compare favorably with 
its sub-Saharan neighbors on soclal condltlons, 
a decade of economic decllne has taken ~ t s  toll 
Poverty has been increased and spread to the 
urban areas Malnutrition is widespread, partic- 
ularly among rural women and children These 
conditions, comblned with very h ~ g h  rates of 
adult female llllteracy and poor health care 
delivery, have resulted in high maternal and 
Infant mortality AIDS is also emerging as a 
serious health risk Cameroon scores 24 on 
Health and 24 on Education, In llne with the 
averages for Africa 

In recent years Cameroon's forests and 
w~ldl~fe have been lncreasmgly threatened by 

commercial logging, deforestation, and poach- 
ing Malaria remans the country's most critical 
health issue and is estimated to affect over 90 
percent of the population Cameroon scores 45 
In Environment, whrch IS comparable to the 
regional average 

Democracy and Freedom The crtlzens of 
Cameroon do not live under a democratic 
reglme The 1992 legislative and presldentlal 
elections were r~ddled with fraud and irregular- 
lties Pres~dent Paul Blya continues to rule by 
decree The legislature has llttle power In reallty, 
and judiciary is dominated by the executive 
The broadcast media are monopolized by the 
government Current legrslation authortzes pre- 
publication censorship and allows the govern- 
ment to seize and ban art~cles that conflict wlth 
"the principles of publlc policy " Cameroon 
receives a score of 11 on Democracy and Free- 
dom, well below the regional average of 34 
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Economic 
Performance 42 48 

Health 96 96 

Educat~on 100 95 

Econom~c 
Performance 

CANADA 
Econom~c Development As an affluent, high- 

technology, industrial society, Canada closely 
resembles the United States m its per capita 
output and market-oriented economic system 
It has vast natural resources, includ~ng minerals, 
forests, petroleum, and natural gas With its 
natural resources, shlled labor force, and mod- 
ern production systems and infrastructure, 
Canada has excellent economlc prospects 

After nearly a decade of slugg~sh growth 
the economy in Canada has been gathering 
momentum In the early 1990s Underlying thls 
development has been the strength of the econ- 
omy of its largest trading partner-the Unlted 

States-and a decline In inflation that has 
allowed CanadIan interest rates to fall Canada 
1s strong in the competitiveness vector, with 
high levels of saving, a relatively high level of 
exports, and a good sovereign bond ratlng The 
only exception is the government budget 
defic~t, which has averaged 3 7 percent of GDP 
over 1989-95 

Canada scores 42 on Economic Perfor- 
mance and 68 on Competltlveness both very 
near the averages for the lndustriallzed countries 

Soc~al Development and the Environment 
Canada has an excellent educat~onal system 
Schooling is compulsory through age sixteen 
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Canada 

Public education is provided free to all citizens 
and permanent residents through secondary 
school Education 1s the responsibility of each 
of the country's ten provinces and two territo- 
ries Canada spends 7 4 percent of GDP on 
educat~on, whlch IS among the highest levels of 
spending in the industrialized world Overall, 
Canada scores a perfect 100 on Education 

Canadians enjoy publicly funded universal 
health services The 1980s was a decade of rad- 
ical restructuring for the Canadian health care 
system, w t h  sh~fts In priorities and the recogni- 
tion of the need to contain costs w~thout sacrl- 
ficing quality Canadas Health score of 96 1s in 
llne w t h  the industrlallzed country average 

Canada's environmental problems are 
shared by many industrial countries Much of 
Canada's acid r an  originates from the United 

States Metal smelting, energy generation, and 
emissions on both sides of the border have 
degraded part of Canada's forests Canada 
scores 56 on Environment, below the industri- 
alized country average manly because of high 
reported levels of greenhouse gas emissions 

Democracy and Freedom Canada has a strong 
tradition of democracy The country has nearly 
100 percent effective voter registration The 
media are generally free, with the exception of 
the unevenly enforced "hate laws " Civil hber- 
ties are guaranteed in the Charter of hghts 
There are some rights issues regarding land 
clams by native Indians, which have led to liti- 
gation and straned relations between these 
peoples and the government Canada scores 98 
on Democracy and Freedom, above the indus- 
trialized country average 
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CAPE VERDE 
Econom~c Development Cape Verde is a small tions and public finances, responsible use of 

archipelago wlth llttle arable land Prolonged foreign aid for development and infrastructure, 
cycles of drought aggravate a serious shortage of and good debt repayment The country has also 
fresh water Faced wlth austere living conditions mvntalned healthy forelgn exchange levels, and 
and limited economlc opportunities at home, the balance of payments has usually been In 
Cape Verdeans have frequently emigrated It is equilibrium 
estimated that twice as many citizens of Cape Cape Verde scores 40 on Economic Per- 
Verde llve abroad as at home The close ties of formance, well above Africa's average of 27 It 
expatriate Cape Verdeans with the~r homeland receives 0 on Competitiveness, as data on 
are evidenced in significant remittances, which most of the major ind~cators are not avail- 
averaged about 12 percent of GDP between able, the web score for Competitiveness does 
1990 and 1995 not reflect the country's Improving condi- 

Cape Verde has developed a reputation for tlons in economlc policies and competitive- 
sound management of macroeconomic condi- ness foundations 
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Soc~al Development and the Env~ronment Cape 
Verde's social indicators are impressive relative 
to those of its sub-Saharan African neighbors It 
has universal prlmary school enrollment, an 
adult literacy rate much higher than Ahca's 
average, low rates of infant mortality and fertil- 
ity, and an average life expectancy of surty-five 
years These achievements are the result of 
active grass-roots and nongovernmental organi- 
zations, donor involvement, and prudent allo- 
cation of public resources to social programs 
Cape Verde scores 43 on Health, more than 
double the average for Africa O n  Education 
the country scores 39, much higher than the 
Africa average of 24 

Centuries of Intense land exploitation for 
fuel, constructlon materials, grazing, and agri- 
culture have destroyed most of the natural veg- 

etation in Cape Verde The country now lacks 
natural water supplies and suffers from chronic 
drought and periodic famines Cape Verde 
receives a score of 34 on Environment, below 
the Africa average of 48 

Democracy and Freedom In 1991 Cape 
Verdeans held their first democratic legislative 
elections after surteen years of single-party Marx- 
ist rule The president and members of the 
National People's Assembly were elected through 
universal suffrage In free and far  voting The 
julciary is independent and efficient The police 
force is accountable to the c~vilian government 
Freedom of expression, of the press, and of 
assembly are guaranteed in law and respected in 
practice Minority religious groups face no 
restrictions Cape Verde scores 88 on Democracy 
and Freedom, one of the hlghest in Africa 
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CENTRAL AFRICAN REPUBLIC 
Econom~c Development With a per capita 

w income of only U S $330 in 1995, the Central 
African Republic IS among the least developed 

g$l countries in the world Landlocked in the heart 
of Africa, it covers a vast but sparsely inhabited 

.$Z=: territory The country's rich natural resources 
are mostly unexploited Two-thirds of the pop- 
ulation are subsistence farmers About 60 per- 

m cent of export earnings come from diamond 
mining The major export crops are timber, cof- 

4 fee, and cotton 
LP Real per capita GDP fell during a decade of 

economic stagnat~on and decline in 1985-94 
a Investment growth declined at a rate of 9 per- 

cent over 1990-94 In 1994 the republic and a 
group of CFA countries realigned parlty with 
(that is, devalued aganst) the French franc The 
boost in exchange rate competitiveness, as well 
as rising commodity prlces, brought about sig- 
nificant improvements in the Central African 
Republic's economic ind~cators in 1995 and 
1996 It scores 18 on Economic Performance 
owng to poor economlc performance indica- 
tors for the early 1990s It fares better on Com- 
petitlveness, scorlng 37, which 1s much above 
the regional average of 28 

Soclal Development and the Env~ronment 
Poverty is pervasive in the Central African 
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G u m 2  African Republic 

Republic, and social ~ndlcators are below the 
averages for Afr~ca L~fe expectancy, at forty- 
nlne years, IS among the lowest m Africa 
Women are part~cularly socially disadvantaged 
and have less access to education and employ- 
ment than men do The inc~dence of conta- 
gious diseases, parasites, and malnutrltlon IS 

very hlgh The spread of AIDS is especially 
alarming, the rate of increase In HIV infections 
is est~mated at close to 6 percent throughout 
the 1990s Illiteracy rates are also very h~gh, 
estimated at 40 percent among rhose over fif- 
teen years old The Central African Republic 
receives a score of 9 on Health and 15 on Edu- 
cation, both below the averages for Afr~ca 

Most of the country IS covered with wood- 
lands and hosts diverse wlldlife Overgrazing of 
cattle IS exacerbating soil degradation Poaching 
has taken a toll on the wlldlife, part~cularly on 
the elephant Inadequate access to safe drlnlung 
water remans a serlous problem for both urban 

and rural populations The Central Afrlcan 
Republ~c scores 40 on Environment, below the 
Africa average 

Democracy and Freedom In 1993 the cltizens 
of the Central African Republic elected thelr 
government In open and democratic elections 
for the first time A new constitution enacted In 
1994 has increased judlclal and legislative 
autonomy and guarantees a multiparty system 
However, fundamental freedoms are still 
restr~cted The broadcast media are dominated 
by the state, and freedom of assembly is 
restr~cted In practice Reform of judlclary Insti- 
tutions continues to lag behind democratic 
transalon, and the judlcial system remans sub- 
ject to polltical influence Police brutality is 
reported by human rights groups Women con- 
tinue to face &scr~mmat~on in many aspects of 
society The Central Afr~can Republic receives a 
score of 50 on Democracy and Freedom, above 
the reg~onal average of 34 
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Competltlveness 

Health 

CHILE 
Economlc Development Chile has one of the omy posted impressive annual GDP growth of 

w most stable and liberalized economies in Latin 7 5 percent, domestic investment growth of 13 
2 America Since the mid-1980s Chile has sus- percent, and export growth of 9 percent 

gg tained conservative fiscal and monetary policies, Chilean cornpanles and produce cooperatives 
a relatively open economy, and strong debt have been highly successful in penetrating high- 

S management In the 1980s and early 1990s, the value niche markets in North America 
privatization of pension funds and insurance Chile scores 88 on Econom~c Performance, 

t2-3 companies helped deepen financial markets ranking in the top 19 of the 108 countries 
The privatization of manufactur~n~ and service assessed by the web model O n  Cornperitlve- 
cornpanles, banks, and public utilities has ness lt scores 67, much above the average of 41 

4 encouraged investment and enhanced produc- for Latin Amerlca and the Caribbean 
lg tivlty and efficiency Over this per~od, Chile had a Soclal Development and the Environment Social 

one of the highest gowth rates in Latin h e r -  developments in Chile have been lmpresslve 

a ica Between 1990 and 1994, the Chilean econ- Key social indicators, including the average l~fe 
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expectancy at blrth, infant mortality rate, preva- 
lence of malnutrltlon, educauonal attunment, 
and overall adult literacy, are closer to those of 
hlgher income economies than to those of the 
develop~ng world Chlle has a long hlstory of 
sustaned, substantive Investment in the soclal 
sectors Slnce the early 1980s ~t has also made 
significant progress in the reduction of poverty 
Chlle scores 76 on Health and 71 on Education, 
among the highest scores attuned by countries 

m Latln America and the Caribbean 
Forest products are one of Chde's major 

exports, and consequently the deforestation of 
natural forests is progressing rapldly The coun- 
try is also lncreaslngly suffering from problems 
of lndustrlal a r  and water pollution Environ- 
mental pollcies exlst, but enforcement IS weak 

Chlle scores 70 on Environment, a relat~vely 
high score, because of its low overall levels of 
greenhouse gas emlsslons 

Democracy and Freedom Afcer fifteen years of 
m~lltary rule, democracy was restored to Chile 
in 1988 Chllean cltlzens now can exercise thelr 
rights to change their government Freedom of 
expression, freedom of media, and other clvd 
liberties were restored by constltutlonal reforms 
In 1989 However, clvlllan control over the 
armed forces 1s st111 llmited by the 1980 consti- 
tutlon Installed under the Plnochet reglme 
There are reports of police abuses, but overall 
accountab~llt~ to the clvlllan government IS 

Improving Chlle receives a score of 73 on 
Democracy and Freedom, hlgh compared wlth 
a regional average of 52 
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CHINA 
Econom~c Development Since China began 

market-oriented reforms in 1978, the country's 
real GDP growth has averaged over 9 percent 
per year, the highest level in the world during 
this period This remarkable achievement was 
the fruit of a series of key policy changes First, 
the household responsibility system replaced 
the former commune system of agricultural 
production This, accompanied by a partial lib- 
eralizatlon of agricultural prlces, prov~ded 
lncentlves to Increase agricultural production 
consequently boostlng rural Incomes slgnifi- 
cantly Second, the open-door pol~cy toward 
trade and investment immed~ately encouraged 

dramatic inflows of foreign investment, much 
of which was oriented toward export produc- 
tion Exports grew at a rate of 12 percent In the 
1980s and at 16 percent over 1990-94 Other 
key policy reforms included the introduction of 
special economic zones, tariff reductions, 
decreases In subsidies and transfers to state- 
owned companies, and the gradual introduc- 
tlon of prlvate competition to state-owned 
enterprises 

Chlnas economic performance has contln- 
ued to be strong In the 1990s From 1990 to 
1994, GDP increased at a rate of 13 percent per 
year, and average gross domestic investment 
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growth was 15 percent China scores 88 on 
Economic Performance, ranlung among the top 
ten nations In the world, and scores 55 on 
Competitiveness 

Soc~al Development and the Env~ronment Slnce 
1978 rapid economlc growth has lifted over 
100 milllon Chinese above the level of absolute 
poverty and Improved soclal conhtlons for all 
However, economic growth in the coastal areas, 
citles, and special economic zones have 
increased the rural-urban income disparity, 
drawing milllons of rural workers to the citles as 
migrant workers 

For a country at its level of per capita 
Income, Chinas social indicators are very 
strong, including life expectancy, maternal 
and infant mortality, and chlld malnutrition 
It scores 73  on Health, higher than all Asian 
countries except the newly industriallzlng 
countries (NICs) O n  Education ~t scores 54, 
above the Asia average of 48 A legacy of the 
decades spent under the socialist system IS 

that basic social services are available to a 
majority of the population However, there 
are slgns that the erosion of the commune sys- 
tem and the shrinking of the state social ser- 
vices sector have led to restricted access to and 
a decl~ne In the quality of health care for the 
poor 

An emphasis on industrial development, 
combined with rapld urban population growth 
and Inadequate pollutlon control over several 
decades, has created some serious environmental 
problems A r  pollutlon IS severe in many cities, 
aggravated by the burning of coal to meet resi- 
dential and industrial energy needs More than 
one-third of China's rural population lacks access 
to safe water Ch~na scores 52 on Environment 

Democracy and Freedom Chinese cltlzens have 
no democratic means to change their govern- 
ment The Chinese Communist Party wields 
ultlmate power There is no rule of law In prac- 
tice The judicial and penal systems do not 
respect due process rights, defendants are pre- 
sumed gullty, and over 99 percent are convicted 
Torture to extract confessions, the trial of dissl- 
dents as common criminals, and abuse in the 
prison system are common A large number of 
dissidents languish in labor camps or under 
harsh prison condltlons Freedom of expression 

and assocration are severely restricted All media 
are state controlled, and coverage must conform 
to government guldellnes Religious practices 

are llmited to government-sanctioned "patri- 
otic" churches China's draconian one-child pol- 
icy encourages the abortion of female fetuses 
and female ~nfanticide China scores O on 
Democracy and Freedom 
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COLOMBIA 
Economlc Development Colombla has annual rate of 4 3 percent, exports at 6 percent, 

fa enjoyed good economrc growth and Improve- and gross domestlc investment at 21 percent 
ments In standards of living over the past three Colombia scores 69 on Economlc Performance 

gg%; decades Natural resources are plentiful, includ- and 49 on Competitiveness, both much above 
ing agricultural land, water, energy (oil, natural the reglonal averages 
gas, and coal), and mlnerals Colombia's loca- However, the growth of the Illegal drug 
tlon also offers several advantages, fi IS close to trade over the past twenty years has had serlous 
North Arnerlca and has ports on both the economic, politrcal, and social effects The U S 
Atlantic and Pacific coasts b c h  physrcal government's recent "decertificatron" of 

4 resources, a llterate and dependable work force, Colombia for inadequate efforts in halting the * a robust prlvate sector, and prudent macroeco- drug trade IS expected to have an adverse 
nomic management are major factors in Impact on Investor confidence, especially a 

4 Colombla's good economlc record Between among forelgn Investors 
W 1990 and 1994, GDP grew at an average Soclal Development and the Environment Solid 
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Colombia 

economic performance and a drop in popula- 
tion !growth have facilitated substantial 
improvements in social conditions Life 
expectancy at birth in 1995 was seventy years, 
compared w t h  fifty-nine years in 1965 The 
adult literacy rate is close to 90 percent How- 
ever, poverty remans significant and there is 
inadequate access to health care and to safe 
dr~nlung water in rural areas Improv~ng the hv- 
ing conditions of the poor remans a govern- 
ment priority, and Colombia is expected to fur- 
ther its gains in this area Under the ambitious 
Salto Sonal programs (1 39-4-98), the govern- 
ment hopes to generate more than 1 6 mill~on 
jobs, increase access to prlmary education, 
expand water service, and extend health cover- 
age to approximately 12 million poor people 
Colombia scores 71 on Health and 55 on Edu- 
cation, both above average for Latin America 
and the Caribbean 

In recent years Colombia has experienced 
increasing deforestation, leading to the rapid 

dwindling of its massive timber resources Large 
regions have been cleared of heavy vegetation 
for cattle rasing, coffee production, and mln- 
lng, causing soil eroslon and land degradation 
Colombia scores 53 on Environment 

Democracy and Freedom Colomb~an citizens 
can elect their governments democratically 
However, voter participation has been low, and 
there is widespread cynicism regarding the 
effectiveness of the political system, given the 
extensive corruption at all levels of government 
Major drug cartels are believed to have influ- 
enced congressional reforms regarding the 
penal code and extradition Civil liberties have 
been comprom~sed by political and drug- 
related violence and the government s Inability 
to protect its citizens, institutions, and the 
media from this violence Homicide, mostly 
with polit~cal and drug-related motives, 
remans the principal cause of adult death in 
Colombia Colombla scores 50 on Democracy 
and Freedom, below the regional average 
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I Environment 1 51 1 48 1 1  Education I 

CONGO 
Econom~c Development Congo (formerly omy, institutions, and human capital have suf- 

w Zure) is endowed with a r~ch resource base, fered seriously and are rapidly eroding The 
including the largest area of rain forest of any economic collapse accelerated during lntensi- 

,gg country in the world, fertile soils, ample run- fied civ~l strife in 1997 Structural reforms ini- 
fall, and varied mineral resources Gold and tiated by the Mobutu government In 1995 and 

&Z diamond mining and petroleum extraction are 1996 took a back seat to the pol~tlcal crisis, and 
the predominant economic activities Since their impact on the economy has been minimal 

a early 1990 political instability has been accom- Congo's dismal economlc situation is reflected " panied by declining production, investment, in scores of 0 on both Economic Performance 
and fiscal mlsmanagement plunglng the coun- and Competltlveness, owlng to very weak 1nd1- 

@Z try Into a severe economlc decllne Per caplta cators In all categories 
$9e18 GNP fell to U S $120 in 1995, half of the a Soc~al Development and the Env~ronment 

1990 level, placlng Congo among the lowest Congo's economic and political crises have accel- 
a income countries worldwide It modern econ- erated the decline of social condt~ons With the 
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Congo 

excepuon of limited humanitarian a d ,  financing 
for all  social programs has been halted There I; 
ev~dence that Congo's mortality and health indi- 
cators, already among the lowest in the world, 
are gromng worse Contaglous diseases have 
become more widespread as a result of inade- 
quate preventive programs and medcauon The 
rate of adult HIV infection is among the highest 
in the world Already low primary school enroll- 
ment rates have fallen in recent years, and adult 
illiteracy u estimated at 33 percent Congo 
receives a score of only 1 on Health On Educa- 
tion it scores 17, below the Africa average of 24 - 

Water contamination is a major source of 
disease in Congo's urban areas  he discharge of - 

untreated human waste has contammated 
rivers Poor management and l~mited resources 
for preservation has led to increasing deforesta- 
tion and the loss of wildlife Congo scores 51 

on Environment, just above the Africa average 
of 48, primarily because of the low levels of 
greenhouse gas emissions associated with low 
levels of economic activity 

Democracy and Freedom Cit~zens of Congo 
cannot change their government democrati- 
cally, there are no freely elected representatives 
The country was governed by President 
Mobutu Sese Seko for nearly thirty-two years, 
until he was ousted by rebel forces in early 
1997 It remans to be seen whether the rebel 
leader, Laurent Kabila, will hold free and falr 
elections in 1999 as promised There are allega- 
tions that Kabila's rebel forces have committed 
genoc~de against Rwandan refugees within 
Congo Journalists have been intimidated, and 
judciary independence under the new govern- 
ment is uncertan Congo receives a score of 0 
on Democracy and Freedom 
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COSTA RlCA 
Economlc Development Costa h c a  IS one of 

the most stable and robust economies In Cen- 
tral Amer~ca, w ~ t h  a per capita Income of U S 
$2,590 In 1995 In the early 1980s ~ t s  eco- 
nomlc competitlveness was weakened by expan- 
slonary monetary pollcy and an overvalued 
exchange rate However, by the mlddle to late 
1980s, a serles of structural adjustment and sta- 
bllizatlon programs had succeeded In puttlng 
the economy back on track From 1983 to 
1995 the economy grew at a real annual rate of 
5 4 percent Both gross domest~c Investment 
and exports grew at an annual rate of 11 per- 
cent over 1990-94 Cont~nu~ng reforms of the 

publlc sector and the banking system are 
expected to he1 further economlc growth The 
government IS also reforming the penslon sys- 
tem to ensure an equitable and financ~all~ sta- 
ble social securlty system Costa h c a  scores 84 
on Econom~c Performance, the second hlghest 
score In Latln America and the Caribbean On 
Compet~tlveness ~t scores 60, well above the 
reglonal average of 4 1 

Soclal Development and the Envlronment Costa 
hcds  extensive soclal programs have helped to 
rank lts soclal lnd~cators among the best In 
Latln Amerlca L~fe expectancy, Infant and 
maternal mortal~t~,  and literacy rates are among 
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the hlghest in the reglon The level of human 
development is exceptlonal for a country of its 
level of per caplta Income Although llvlng con- 
dltlons deterlorated substantially as a result of 
the economlc crlses of 1981-82, the economlc 
recovery has since led to Improvements 

Health condltlons in Costa h c a  have 
Improved slgnlficantly since the 1970s Whlle 
llttle progress was made In the 1980s, tradl- 
tlonal health lndlcators did not decllne Pn- 
mary school enrollment is now almost unlver- 
sal Costa h c a  scores 78 on Health, ranlung 
thlrd In Latin Arnerlca and the Caribbean, 
after Cuba and Uruguay It scores 65 on Edu- 
cation, compared wlth a regional average of 
5 4 

Costa k c a  has developed one of the most 
arnbltlous conservation programs In the world 
and has established an extensive network of 
parks and nature preserves Its major envlron- 

mental problems are deforestation and so11 ero- 
slon Deforestation has been brought under 
better control in recent years wlth the develop- 
ment of forest plantatlon and agroforestry 
Costa k c a  scores 59 on Environment, much 
above the regional average of 48 

Democracy and Freedom Costa kca's long 
tradition of democracy dates back to 1899 The 
formatlon of a nat~onal army has been banned 
under the constltutlon slnce 1949 Cltizens can 
elect their government through free and far  
elections Constltutlonal rlghts regarding free- 
dom of speech and rellglon and the right to 
organlze polltlcal partles are respected In prac- 
tlce The judlclary 1s Independent There are 
occasional charges of human rlghts violation 
associated wlth the pollce The press, radio, and 
televlslon are generally free Costa k c a  scores 
86 on Democracy and Freedom, the hlghest In 
Latln Arner~ca and the Car~bbean 
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COTE D'WOIRE 
Economlc Development CBte d'Ivo~re enjoyed cent of GDP In the 1980s, and publlc enter- 

&% 
good economlc growth In the 1960s and 1970s, prlse mismanagement In add~tion, lnterna- 

3 when ~t was cons~dered to be one of the most t~onal prices for ~ t s  ch~ef export products, such 

$$;g, successful economies on the Afrlcan continent as cocoa and coffee, have deterlorated sharply 
From 1980 to 1993, however, the economy compared w ~ t h  the boom periods of 1972-74 
grew by only O 1 percent per year Econom~c and 1976-79 CBte d'Ivo~re scores 10 on Eco- 
stagnation combrned with a very high popula- nomic Performance, well below the Afr~ca aver- 
tlon growth rate of 3 5 percent per year has led age of 27 On Competlt~veness lt recelves a rel- 
to declines In the overall standard of llv1ng By at~vely high score of 56 ma~nly as a result of a 
1995 GNP per caplta had fallen from over U S h ~ g h  savlng rate, a low lnflat~on rate, and a h ~ g h  * $1 0001n the 1970stoUS $610 ratlo of exports to GDP 

Some of CBte d Ivo~re s prlnc~pal economlc a Soclal Development and the Environment The 

2 problems have been h ~ g h  external debt, unsus- economlc decline after 1987 caused a steady 

a tamable publlc finance defic~ts of up to 10 per- decl~ne In per caplta Income as well as In soclal 
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indicators The incidence of poverty is increas- 
ing, particularly in the urban areas, In part 
because of the high urbanization rate, rlsing 
levels of unemployment, and a decllne In real 
wages 

The education system continues to suffer 
from low enrollment, low completion rates, 
high repetition, and inefficient resource alloca- 
tion Primary education covers only an estl- 
mated 50 percent of school-aged children Sixty 
percent of the populat~on above the age of fif- 
teen remans illiterate Health care coverage 
reaches about 30 percent of the population and 
1s severely inadequate In the face of severe pop- 
ulation pressure and the high inc~dence of 
infectlous diseases, in particular the rapid 
spread of AIDS Infant mortality was at 90 of 
1,000 live blrths in the early 1990s Immuniza- 
tion is low relatlve to other nations at this 
income level CBte d'Ivoire scores 12 on Health 
and 15 on Education, both below the average 
for Africa 

CBte d'Ivoire has suffered very high defor- 
estation rates The principal causes have been 
rapid population growth, shifting cultivation, 

logging, and forest clearance for agricultural 
uses Inadequate restrictions on plantation 
expansion and land clearing have also hdve 
accelerated deforestation CBte d'Ivoire receives 
a score of 60 on Environment, high compared 
with the Africa average, manly because of good 
access to safe water and participation in major 
global environmental conventions 

Democracy and Freedom Democratic rights 
were vlolated in CBte d'Ivoire's 1995 presiden- 
tlal and leg~slative elections, when the leadlng 
opposition candidate was prohibited from run- 
ning, demonstrations were banned, and the 
m e l a  were ~ntimldated Journalists have been 
fined and lmprlsoned for "insulting the presi- 
dent" or "threatening public order " Freedom of 
association cannot be exercised in practice 
Judciary independence is undermined by the 
polltical appointment of judges, judges are not 
assured tenure Legal provisions regarding due 
process are often Ignored Traditional courts 
preval in many rural areas, especially In matters 
regarding the family Cbte d'Ivoire scores 13 on 
Democracy and Freedom, well below the Africa 
average of 34 
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CUBA 
Economic Development Since the collapse of indicators contlnue to improve This can be 

w the Soviet Un~on In 1989, the socialist-style attributed to the capaclty and effect~veness of the 
3 command economy of Cuba has been hurt by national health system, the health consciousness 
;8.e 

the end of Sov~et subs~dies and the~r exclusive of the public, which considers ~ t s  health care sys- 
barter relat~onsh~p Because Cuba lacks estab- tem one of the country's greatest social tr~urnphs, 
lished relations w ~ t h  most mult~lateral develop- and overall education levels In add~t~on, part of 
ment agencles and the international financ~al the Cuban government's social policy has been to 

€43 community, only a very small amount of eco- munmn the supply of basic foods for the entire 
ELI nomic data on Cuba a available for interna- populat~on It ensures universal access to free edu- 

tional comparison Cuba cannot be scored on cation and medical care and guarantees tempo- 
a Econom~c Performance, and its score of 5 on rary employment to any workers who are lad off 

Competitiveness IS probably biased downward The government's efforts in protecting the most 0 Soc~al Development and the Environment Despite vulnerable groups of the populat~on, ~nclud~ng 
the serious economic difficulties, Cuba's health chddren, women, the elderly, and the sick, have 

Economic 
Performance 

Competitiveness 

Health 

Educat~on 

Env~ronment 
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helped to mitigate the soc~al impact of the con- 
tmumg economlc crises Illiteracy was erahated 
m the 1970s, and 98 percent of children between 
ages SIX and fourteen are now enrolled m regular 
primary or secondary educat~on Cuba scores 87 
on Health, the hlghest In Laun America and the 
Car~bbean On Educauon it receives a score of 
74, the thlrd hlghest in the reglon 

Deforestation is the prlnclpal environmen- 
tal problem Reforestat~on efforts are now 
underway to protect watersheds and prevent 
further soil eroslon Other env~ronmental prob- 
lems Include inadequate treatment of solld 
wastes in urban areas and lnsufficlent protec- 
tlon for the great varlety ofw~ldlife Cuba scores 
49 on Env~ronment, In line with the average for 
Latin America and the Caribbean 

Democracy and Freedom Cubans cannot 
change thelr government through democratic 
means All political and CIVIC organizations out- 
side the Cuban Communist Party are illegal, 
pol~tical dissent IS a punishable offense The 
Cuban prlson system holds a large number of 
polltical dissidents The judic~ary, the educa- 
tional system, labor unions, professional orga- 
nizatlons, and prlnt and broadcast med~a are all 
controlled by the state The government doml- 
nates most aspects of life Cuban citlzens are 
not free to choose their place of abode, their 
educat~on, or their jobs Attempting to leave 
the country w~thout state permission is a pun- 
ishable offense Official d~scrimlnatlon agalnst 
religious practices was liked in 1992 Cuba 
scores 0 on Democracy and Freedom 
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Economlc 
Performance 

Economlc 
Performance 43 48 Competltlveness 

Gompet~t~veness 78 70 

Health 98 96 

100 95 
8 Health 

Educatlon 

DENMARK 
Economic Development Denmark has been O n  Competltlveness Denmark is generally 

@% 
characterized by a high standard of Irvlng, a strong, wlth hlgh scores in saving, exports as a 

X well-educated work force, and high-quallry proportion of GDP, bond ratings, and inflation 
BBsl 
.ggj infrastructure In 1994, with an average per control In addition, a relatively hlgh percent- 

caplta Income of U S $27,970, ~t ranked third age of the work force consists of saentlsts, engl- 
S In the world, afier Sw~tzerland and Japan Over neers, and technlclans Denmark scores 78 on 

1990-94, GDP growth was relatively slow, at Competitiveness, ranlung twelfih in the world 
a 1 8 percent per year Export growth has also Soclal Development and the Env~ronment Den- = been moderate, at only 2 7 percent After lorn- mark's outstanding lndrcators earn a perfect score 
2 ing the European Unlon In 1993 growth, of 100 on Education Educatlon IS compulsory 

Investment exports and competitiveness all for nine years, beginning at age seven and mostly 
Improved Denmark scores 43 on Econom~c 1s publicly financed Over half of Denmark's 0 

a Performance, below the rndustrialized country labor force holds an upper-secondary educatron 
a average of 48 qualrfica~on Opening up the economy to greater 

-- - 
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Denmark 

lnternat~onal competition, especially withm the 
European Un~on, has been assoc~ated wlth exten- 
sive lnitlatives to Increase slull levels through edu- 
cation and trvning and to secure a better balance 
between supply and demand m specific slulls and 
quallficauons The government IS committed to 
achieving an upper-secondary completion rate of 
at least 90 percent by the year 2000 

For several decades the Danish health care 
system has been character~zed by universal cov- 
erage, financing from general taxation, and 
publlc ownership and control of services 
Health care IS generally considered a public 
respons~blllty All Danish citlzens have equal 
and free access to almost all health care services, 

regardless of employment or financial or soclal 
status Denmark scores 98 on Health, above the 
lndustriallzed country average 

L~ke most other Western lndustrlal soci- 
etles, Denmark faces problems caused by haz- 
ardous wastes that were not properly d~sposed 
of Per caplta emlsslons of carbon d~oxlde and 
other greenhouse gases are high Denmark 
scores 51 on Environment, below the industn- 
allzed country average 

Democracy and Freedom Denmark is a strong 
and establ~shed democracy The judiciary IS 

independent, far, and efficient The media are 
mostly free, except for restrictions on broad- 
casts Intended to lnclte raclal hatred All funda- 
mental freedoms are guaranteed by law and 
respected in practlce Dlscnmlnation on the 
basls of gender, race, language, rel~g~on, or sex- 
ual orlentation has been outlawed Denmark 
recelves a perfect score of 100 on Democracy 
and Freedom 
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Compet~tlveness 

Econom~c 
Performance N A 27 

Compet~t~veness 0 

Education 4 24 

DJIBOUTI 
Econom~c Development Djlboutl, a small city- 

623 
state of only 23,200 square lulometers, occuples 
a strategic locatlon in the Horn of Afrlca It 

ams 
does not submlt baslc economlc data to the 
World Bank or the IMF World Bank estlmates - 

S classlfy Djlboutl as a low-lncome country, w ~ t h  
per caplta Income below U S $725 m 1994 

The economy 1s h~ghly frag~le and depen- 
dent on external assstance Agriculture and 

4 Industry are both underdevelope> The tertlary * sector dominates, contrlbutlng 70 percent of 
GDP Its mainstays are servlces provlded to the a 
local French mllltary base and trade and trans- = shlpment wlth other countrles Djlboutl 1s a 

regional trade center because of ~ t s  port facdl- 
tles, lnternatlonal rallroad and arport, and prl- 
vate banlung and telecommun~cat~ons Because 
of the lack of relevant data, Djiboutl 1s not 
scored on Econom~c Performance Its Compet- 
itlveness score of 0 is skewed downward, as data 
are laclung for most lndlcators 

Soc~al Development and the Env~ronment Dj1- 
bout1 has a hlghly skewed Income dlstr~but~on 
As in most other low-lncome countrles In 
Afrlca, the level of soclal development in DJI- 
bout1 1s very low Llfe expectancy at birth 1s 
only forty-n~ne years, Infant and chlld m o r t a l ~ t ~  
rates are among the hlghest In the world, and 
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over half of the adult population IS illiterate 
Djibouti scores 7 on Health and 4 on Educa- 
tion, well below the averages for Africa 

Because of the hlgh level of urbanization, 
Djibouti's major environmental problems are 
solid waste disposal and pollution by green- 
house gases It scores 53 on Environment 

Democracy and Freedom Djibouu does not 
have a democrauc pohucal system President Has- 

Djibouti 

san Gouled Apudon has ruled the country slnce lt 
pried independence fiom France in 1977 In 
both 1992 and 1993 elemons were reportedly 
subject to fiaud Fundamental freedoms guaran- 
teed by the consutution are mostly hsregarded by 
the government m pracuce The government rou- 
unely Interferes mth juhciary h c u o n s  Djlboutl 
receives a score of 13 on Democracy and Free- 
dom, well below the Afrlca average of 34 
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Econom~c 
Performance 

E~onomlc Democracy & 
Performance 61 56 Freedom Competltlveness 

Cornpet~t~veness 46 41 

Health 60 58 

49 54 
Env~ronment Health 

Educat~on 

Env~ronment 41 48 
Education 

DOMINICAN REPUBLIC 
Econom~c Development W ~ t h  a population of made In several areas From 1989 to 1993, the 

7 6 mllllon, the Domlnlcan Republlc IS one of country operated a highly successful forelgn 
the most densely populated countries In the Investment promotion program, attracting 
Car~bbean Tarlff protection of Industry IS rela- Investment manly to free-trade zones, where 
tlvely hlgh, and key commodltles are covered by over 100,000 jobs were created Tourlsm has 
prlce controls and Import quotas Desplte been another flourlshlng segment of the econ- 
recent reform efforts, the state continues to omy, wlth steady growth In Investment, 
domlnate the economy and owns a hlgh pro- employment, and fore~gn exchange earnlngs 
portlon of manufacturing enterprlses and banks The Domlnlcan Republ~c scores 61 on Eco- 
and about half the arable land Investment In nomlc Performance and 46 on Competlt~ve- 
Infrastructure has been very low by reg~onal ness both above the averages for Latln Arner~ca 
standards The state-owned power company IS and the Car~bbean 
one of the least efficient ~n the world Soc~al Development and the Env~ronment Over 

Nevertheless, substantial progress has been the past three decades the llvlng condltlons of 
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Dominicdn Republic 

Domln~cans have consistently Improved L~fe 
expectancy rose by fourteen years between 1960 
and 1995, Infant and chlld mortallty declined 
by 60 percent, and illiteracy was halved 
Nonetheless, the natlon suffers from wide- 
spread poverty and h~ghly unequal distr~but~on 
of wealth Econom~c stagnation, reduct~ons in 
social spending, and the deteriorat~on of basic 
servlces have exacerbated the problem Over 
1980-90, real per caplta Income declined 19 
percent, while the average real mlnlmum wage 
dropped 39 percent 

Compared wlth other countries at ~ t s  level 
of development, the Dominlcan Republic lags 
in several soclal ~ndicators, especially those relat- 
ing to maternal and ch~ld health and education 
Maternal mortality is among the highest in the 
reglon, and primary school completion rates are 
the lowest Overall mortallty rates and the inci- 
dence of malnutrition are particularly severe in 
the provinces along the Dom~n~can-Hatian 
border Insufficient Investment In soclal mfra- 
structure, especlall~ water supply and sewage 
systems, has Increased the prevalence of water- 
borne d~seases The Domlnican Republic scores 
60 on Health and 49 on Educat~on 

Deforestation 1s a serlous problem and has 
been aggravated by tax incentives for the clear- 
ing of land for crop production, tourlsm, and 
hydroelectric dams An illegal charcoal and he1 
wood market provides a high proportion of 
urban energy needs The country also suffers 
from water shortages and inadequate access to 
potable water Less than half of the rural popu- 
lat~on IS served by a safe water supply The 
Dominlcan Republ~c scores 41 on Environ- 
ment, below the average for Latin Arner~can 
and the Caribbean 

Democracy and Freedom Domin~can cltizens 
can change their government through democ- 
ratlc means The 1996 election was generally 
viewed as f a r  and avoided the Interparty 
clashes and violence that marked the 1995 
elect~on Fundamental rights are guaranteed In 
the constitution and generally respected in 
practlce The judiciary is polltlc~zed and IS 

weakened by corruption Pol~ce brutality and 
arbitrary arrests by securlty forces ralse contln- 
ued concern among human r~ghts groups The 
Domlnican Republic recelves a score of 50 on 
Democracy and Freedom, just below the 
reg~onal average of 52 
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Econom~c Democracy & 
61 56 

I 
Performance Freedom 

Compet~t~veness 50 41 

Health 60 I 

IEducatlon 
1 50 1 54 1 1 Environment 

Education 

ECUADOR 
Econorn~c Development Ecuador's economic expenditures in social servlces were reduced, 

rn performance has been disappointing slnce the and new laws were passed to fac~litate privatiza- 
onset of the debt crlsis in 1982, when the coun- tlon and capltal markets reform The stabiliza- 

b 
gq try suffered a serles of shocks, lncludlng declin- tlon and reform efforts initially y~elded Impor- 

ing oil prices Desp~te several attempts at struc- tant results, includ~ng ellmlnation of the publlc 
S turd reform and stabillzat~on In the 1980s, the sector deficit and modest growth In GDP, 

lnflatlon rate rose to 85 percent in 1985, real mvestment, and exports GDP growth averaged 
per caplta Incomes fell, and Ecuador stopped 3 5 percent In 1990-94 Ecuador scores 61 on 
serv~c~ng its debts to commercial creditors The Economlc Performance and 50 on Competl- 
government that took office in 1992 ~mple- tlveness, outperforming the reglon in both cat- * mented a series of pollcy reform measures to egories " modern~ze the economy and st~mulate private 0 S o c ~ a l  Development and the Environment 

4 sector growth Pr~ces of petroleum and electric- Adjustment efforts have reduced the govern- = ~ t y  were allowed to rlse to international levels, ment's resources for the soclal sector allocations 
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for educat~on and culture were halved between 
1980 and 1991, and public expenditures In 
health also fell An est~mated 73 percent of the 
rural populat~on is unable to read and wrlte 
Spanlsh The problem 1s part~cularly acute In 
areas with large concentrations of lnd~genous 
peoples wlth thelr own language It 1s estimated 
that fewer than half of the children In poverty- 
stricken areas manage to fin~sh prlmary school 
Overall, social lnd~cators In Ecuador are In line 
wlth reg~onal averages However, a wide d~spar- 
lty remalns between child health and mortality 
rates In urban and rural areas Government pro- 
grams tend to be underfunded and fail to reach 
the poorest Ecuador scores 50 on Educat~on 
and GO on Health, just above the averages for 
Latln Amer~ca and the Car~bbean 

Deforestation, d it continues unabated, 
threatens to destroy what remruns of Ecuador's 

natural forests over the next several decades 
Rap~d population expansion has led to more 
Intensive land use and overgrazing Other slg- 
nlficant environmental problems Include Inad- 
equate water and sewage facillt~es In urban areas 
and contamination caused by Improper mlnlng 
practices Ecuador scores 42 on Environment, 
lower than the regional average 

Democracy and Freedom Ecuadoreans can 
elect their governments democratically How- 
ever, opinlon polls and rlsing voter abstent~on 
suggest that the crediblllty of polltlcal lnstltu- 
tlons has decllned significantly In recent years 
There IS ev~dence that drug traffickers have 
penetrated the polltical system through cam- 
paign funcGng, and the police, the military, and 
the judc~ary through br~bery Ecuador scores 
63 on Democracy and Freedom, compared 
wlth a reg~onal average of 52 
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Economlc 
Performance 30 43 

Compet~t~veness 50 46 

Health 43 60 

59 62 Education 

Env~ronment 72 52 
Educat~on 

EGYPT 
Economlc Development Egypt has the largest 

rn population and the second largest economy in 

9 the Arab Middle East Its government has long 
pursued a publ~c sector-led, ~nward-loohng 
development strategy, which emphas~zes state 
ownership and central planning As a result, 
publ~c enterprrses and economlc entitles 

@ account for one of the largest proportions of 
output and employment among developing 

a countries Almost half of the nation's GDP 
comes from the publlc sector including 65 per- 

m cent of all output in industry and mlnlng On a a the international slde, Egypt remalns heavlly 
a dependent on a few key exports (~ncludmg 

petroleum and services such as tourism 
receipts), Suez Canal dues, remittances from 
Egyptlan workers living abroad, and grants 
from lnternatlonal donors Merchandise 
exports remvn small and llmlted 

As a result of the structural adjustment and 
reform efforts that began in 1990, the Egyptian 
economy has undergone sign~ficant fiscal and 
monetary contraction, leadlng to slugg~sh 
growth In output, Investment, and exports It 
scores 30 on Economic Performance, well 
below the Middle East average of 43 It outper- 
forms the region on Competlt~veness, with a 
score of 50 
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Soclal Development and the Env~ronment Socd  
condit~ons in Egypt have Improved signifi- 
cantly over the past th~rty years Between 1960 
and 1995 life expectancy at b~r th  rose from 
forty-one to slxty-two However, indicators for 
child health, ~ncludlng chlld mortal~ty and 
lmmunlzation rates, are poor compared w ~ t h  
reglonal averages The government has mlti- 
ated three broad goals for soclal sector devel- 
opment un~versal bas~c servlces in educat~on 
and health, an educat~on system prov~d~ng stu- 
dents w ~ t h  market-relevant shlls, and measures 
to improve the labor market and strengthen 
the soc~al safety net Egypt scores 43 on 
Health, much below the M~ddle East average 
of 60 On  Education ~t scores 59, just below 
the reg~onal average 

For the past two decades, population pres- 
sures and urban~zatlon have caused the contln- 
ued loss of agr~cultural land m Egypt Urban 
areas increasingly suffer from environmental 
problems related to industrial effluents and 

madequate sewage facllit~es Egypt scores 72 on 
Envlronment 

Democracy and Freedom In pr~nc~ple Egypt~ans 
have the r~ght to change their governments, but 
the dom~nat~on of the rulmng Nat~onal Democra- 
uc Party In the mela,  labor unlons, and other 
lnstltutlons has dim~n~shed cltlzens' pollt~cal 
r~ghts and the opportunlues of oppos~t~on partles 
Terror~sm and clashes In upper Egypt between 
the pohce and mllitant Islamic fundamentalist 
contmue, and the securlty agency has been 
accused of hlllng some mll~tants Women face 
d.~scrm~nauon In many aspects of soclety Egypt 
scores 25 on Democracy and Freedom (Ths 
score does not reflect  reedo om House's raungs in 
Freedom zn the World 1995- 1996 which would 
~nstead glve a score of 0 Adjustments have been 
made based on the authors' research as well as 
work experience m over one hundred countrles 
worldw~de, whlch suggest a hgher degree of civ11 
l~berty m Egypt than m other countrles that 
recelve 0 m thls vector) 

Country Webs 



Economlc 
Performance 

EL SALVADOR 
Economlc Performance After more than a 

w decade of civll war, El Salvador is showing 
strong slgns of economlc recovery The 

b 
National Reconstruct~on Plan lnltiated after the 
1992 peace accord has been a successful follow- 

s up to the structural adjustment program begun 
in 1989 GDP grew by an average of 6 2 per- 

m cent per year over 1990-94, whlle gross domes- = cic investment rose at a annual rate of 16 per- 
4 cent In 1995 overall macroeconomlc * conditions were stable and economic activlty 
88 continued to expand strongly Agriculture a 
4 remalns the main source of employment and 
a exports, with coffee accounting for 40 percent 

of merchandise exports in 1995 El Salvador 
scores 79 on Economic Performance, ranhng 
th~rd  In Latln Arnerlca and the Caribbean On 
Competltlveness it scores 39, just below the 
regional average 

Soc~al Development and the Env~ronment Most 
of El Salvador's soclal indicators are below the 
regional averages Poverty is pervasive in t h ~ s  
war-torn country It IS estimated that in 
1991-92 two-thlrds of rural households lived 
In poverty, of whlch over one-thlrd llved In 
extreme poverty The illiteracy rate IS h~gh, at 
29 percent of the population over fifteen years 
of age, and IS much more widespread in rural 

A 
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El Salvador 

reglons Surty-seven percent of maternal deaths 
occur among rural women Infant mortality has 
been dechning, partly as a result of the reduc- 
tion of commun~cable diseases 

In May 199 1 El Salvador endorsed the sec- 
ond phase of the Central American Health Ini- 
native and made a commitment to improving 
domestlc soclal and health conditions The gov- 
ernment WU work jointly w ~ t h  the governments 
of Guatemala and Honduras to improve access 
to and quality of health care, boost Infant sur- 
vival and nutrition, control waterborne dueases, 
and Improve drinlung water and sanitation El 
Salvador scores 44 on Health and 39 on Educa- 
tion, both much below the regional averages 

El Salvador suffers from a host of envlron- 
mental problems, ranging from deforestat~on 
and so11 degradation to declining water quality 
and lack of solid waste treatment Less than 15 
percent of the orlglnal forests remain today, and 
soil loss and damage are accelerating as a result 

Pollution of river water threatens drinlung 
water supphes, only 15 percent of the rural 
population has access to safe water There are 
few controls over the use and d~sposal of tox~c 
wastes El Salvador receives a score of 38 on 
Environment, below the regional average of 48 

Democracy and Freedom Cit~zens of El Sal- 
vador have the right to change the~r govern- 
ment through democrat~c means However, 
labor strife, social unrest, pol~ce abuses, and the 
government's falure to MIy Implement the 
1992 peace accords underscore the continued 
weakness of democratic institutions While fun- 
damental freedoms are guaranteed in the con- 
stltutlon, they cannot be practiced fully in the 
light of continuing political violence, represslve 
pol~ce actlons, rising crime rates, and the exis- 
tence of right-wing death squads An Ineffectual 
judic~al system contr~butes to the cl~mate of 
lnsecurlty El Salvador scores 50 on Democracy 
and Freedom, just below the reg~onal average 

Country Webs 



Economlc 
Performance 

Zconomic 
Performance 

Competitiveness 

Health 

Education 

Environment 

Democracy & 
Freedom 

Democracy & 
Freedom 

Competltlveness 

Env~ronment Health 

ETHIOPIA 
Econorn~c Performance A 1995 per caplta Agr~culture, wh~ch accounts for almost 55  per- 

m GDP of U S $100 places Eth~op~a among the cent of national output and 80 percent of 
&& poorest countries In the world Nearly two employment, remalns the major contr~butor to 
L 

decades of civ~l war, ~nstabihty, and recurring economlc growth 
drought have severely damaged the economlc Exports have risen substant~ally as 
base The maln economlc object~ves of the tran- Eth~op~a's trade regime has been ~ncreas~ngly 
mt~onal government that came to power in liberal~zed, wlth reduced rar~ff rates and import 
1991 were to reduce macroeconomic ~mbal- exemptions Coffee remalns the domlnant 
ances, ellm~nate structural d~stort~ons, lmprove export commod~ty The government has 
human capital and reduce poverty Overall the recently reviewed the legal and regulatory 
governments reform program has made sub- framework to remove impediments to prlvate 
stantral progress Real GDP grew an average of activltles and has established a privatization a 

a 6 6 percent per year over 1993-96, compared agency to oversee the upcoming divest~ture of 
a wwlth a rate of -2 5 percent during 1990-92 state-owned enterprises It IS likely that 
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Eth~op~a's score of 12 on Econom~c Perfor- 
mance is biased downward as a result of the lack 
of recent economlc growth data Eth~opia 
scores 14 on Competit~veness, half the average 
for Africa 

Soc~al  Development and the Env~ronrnent 
Ethiopia's social lnd~cators are very poor In the 
rural areas there 1s an acute lack of bas~c social 
services, such as health care and safe water sup- 
ply Nearly 12 percent of infants d ~ e  before their 
first birthday, and one-fifth of all children die 
before the age of five Almost 50 percent of 
ch~ldren are malnourished The very high 
maternal mortality rate of 1,400 per 100,000 
l~ve births illustrates the d~sproportionate vul- 
nerabllity of women The nat~onal health policy 
Instituted In 1993 emphasizes prlmary health 
care, greater reallocation of health resources 
toward rural reglons, and the strengthening of 
the financ~al base for health care provision 

Ethiop~a scores 1 on Health, tied with Congo's 
as the lowest score in the world 

Two-thirds of Ethiopia's population is 1111t- 
erate Educat~on expenditures averaged about 
U S $3 per person per year in 1995 Primary 
school enrollment actually declined from 38 
percent in 1985 to about 27 percent in 1993 
Female enrollment In prlmary schools is only 

21 percent Ethiopia scores 5 on Educat~on, the 
third lowest In Ahca, after Mozamb~que and 
Dj~bouti 

Environmental problems have been aggra- 
vated by the civil war, population displacement, 
and the loss of livelihoods Recurring droughts 
have been particularly severe and frequent over 
the past decade and, along wlth the war and the 
cutting and burning of trees for fuel wood, have 
destroyed vast tracts of forest An Inadequate 
safe water supply, espec~ally In rural areas, poses 
serious health r~sks Ethiop~a receives a score of 
49 on Env~ronrnent 

Democracy and Freedom In 1995 E th~op~a  
held its first free and f i r  election However, ~t 
has been difficult for democrat~c lnstitutlons to 
take hold, given the continuing unrest caused 
by armed rebel groups In the countryside, 
wh~ch has led to many casualties and human 
nghts abuses There 1s ev~dence that the gov- 
ernment has intim~dated, harassed, or impris- 
oned nonv~olent opposition The state man- 
tains firm control of the broadcast med~a and 
has detalned a number of journal~sts for 
expressing unfavorable oplnlons Freedom of 
relig~ous expression IS generally respected 
Ethiopia scores 38 on Democracy and Free- 
dom, just above the Africa average 
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Ecanorn~c 
Performance 65 73 

Economlc 
Performance 

Compet~tlveness 

Health 

FIJI 
Econom~c Development With a per capita Private investment fell from around 12 percent 

m Income of U S $2,400 In 1995, Fyi is the of GDP in 1986 to 6 percent In 1989 and has 
S largest and most developed country among the remained stagnant In the 1990s The invest- 
Lr. 
a Pacific Islands It is endowed w ~ t h  fertlle sorls ment climate reflects a loss of confidence 

and abundant forestry, mlneral, and fishery among Indo-Fijian investors In llght of the 
resources Although Fiji made moderate polltical and social ~nstablllty Fiji scores 65 on 
income g a r s  in the 1970s, there were quickly Economic Performance, higher than the world 
eroded as political turmorl In 1987 brought an average but below the average for Asia On 
econc~m~c recession Much of FIJI'S growth Compet,tiveness lt scores only 34, well below 

a since 1987 has been in regalnlng former the reglonal average 
4 income levels Real GDP growth averaged only Soc~al Development and the Enu~ronment Fiji's 

2 5 percent over 1991-95, marginally hlgher soclal rndicators are impressive for a country at a 
than the rate of population growth Investment this Income level and are among the best in Asla 

a activrty has remained depressed since 1987 after the NICs However, poverty is pervasive 
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and affl~cts approximately 25 percent of all 
households There is room for Improvement In 
overall income d~s t r~bu t~on  and rural-urban 
Income d~sparity FIJI scores 72 on Health and 
68 on Education, among the highest scores in 
Asla after the NICs 

The loss of forests to poorly managed log- 
glng and lnapproprlate farm~ng practices has 
led to serlous problems of soil eroslon Urban 
areas are affected by toxlc wastes, sewage, and 
a r  pollut~on related to development projects, 
wh~le the w~despread use of pest~c~des, fertilizer 
runoff, and the salinizat~on of ground water - 
contribute to pollut~on In rural areas FIJI scores 
46 on Env~ronment, just below the average for 
Asla 

Democracy and Freedom FIJI achieved ~nde- 
pendence from Br~tan in 1970 It IS a multl- 
ethn~c natlon w ~ t h  roughly equal numbers of 
Indans and ethn~c Fy~ans The constitution pro- 
mulgated In 1990 ensures ethnlc F~jlans a parlla- 
mentary majorlty Ethn~c Inlans and "other 
races" (mostly Chinese and Europeans) are entl- 
tled to a smaller number of reserved seats In the 
legislature Whlle the judic~ary is ~ndependent, 
there are questions about ~ t s  efficiency and 
impart~ality Pol~ce abuse 1s a persistent problem 
The government occas~onally pressures the press 
not to run articles on sensitive topics, such as 
race relations Domest~c v~olence, violence 
aganst women, and ch~ld abuse are serlous prob- 
lems FIJI scores 50 on Democracy and Freedom 
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FINLAND 
Econom~c Development Finland 1s a highly 

w ~ndustr~alized, largely free-market economy, 
,A& with a per capita income of U S $18,850, close 

to the OECD average The main economlc dri- 
ver 1s the manufacturing sector, principally 
wood processing, metals, and the engineering 
~ndusrries Trade is imporrant exports of goods 

g%4 and nonfactor servlces represent about 33 per- 
m cent of GDP The Fmnish economy has under- 
& gone a fady severe recession during the 1990s, * with economic growth declining by 2 2 percent 

per year from 1990 to 1994 Other key indica- 

a tors, such as gross domest~c Investment growth, 
also fell during this period Unemployment has 

been a persistent problem, averaging 15 percent 
during the 1990s Finland scores 36 on Eco- 
nomic Performance and 62 on Competitive- 
ness, both below the industrial country aver- 
ages Its Competit~veness score was hurt by the 
hlgh fiscal deficit, which averaged 12 percent of 
GDP during 1991-94 

Soc~al Development and the Env~ronrnent Fin- 
land has one of the best educational systems in 
the world, earning a perfect Education score of 
100 Public expenditure on education exceeds 7 
percent of GDE a hlgher level of spending than 
In most OECD countries The system IS 

designed to ensure quality and equality and the 

Country Webs 



principle of lifelong learning Speclal emphas~s IS 

placed on the central role of educauon in reform- 
ing worlung l~fe and production structures 
Schooling is compulsory for nlne years, but stu- 
dents normally attend school for ten years 

Finland also has an excellent health care 
system, which earns a perfect Health score of 
100 The government spends over 7 percent of 
GDP on publlc health servlces The compul- 
sory National Sickness Insurance scheme 
finances most health care services Its m a n  dis- 
advantage is the bureaucratic character of cen- 
tral administration 

Manufacturing and power plants cause 
serious a r  pollut~on in Finnish cities Sulfur 
emissions from wood pulp plants and other 
sources have Increased soil ac~dity However, 

over 50 percent of the sulfur in Finland's pre- 
clpitation comes from other countnes Finland 
scores 55 on Environment, below the average 
for industrialized countries, manly because of 
its high reported level of greenhouse gases pre- 
sent in the a r  

Democracy and Freedom Flnland is an estab- 
lished democracy, where fundamental freedoms 
and r~ghts are guaranteed by law and respected 
in practice Legislation enacted In 1992 grants 
all Finnish citizens rights to the~r own culture 
and equal protection under the law Discrlmi- 
natlon on the bass of race, sex, religion, lan- 
guage, and social status 1s Illegal A recently 
adopted law prohibits the press from ident~fy- 
ing people by race F~nland receives a perfect 
score of 100 on Democracy and Freedom 
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Econom~c 
Performance 

Econom~c Development France 1s one of the 

6% 
most prosperous countrles In the world, with a 

X h~gh  standard of llvlng and a well-educated 
ggj work force The per caplta Income level IS at the 

h~gh end of the range for OECD countrles 
S France IS st111 recovering from the economlc 

recession that afflicted most countrles in the 
@ European Un~on at the end of the 1980s The 

annual economic growth rate over 1990-94 was 
4 only 0 8 percent, barely ahead of populat~on 
a growth Gross dornest~c investment decllned 

during thls period France's overall score of 44 a 
4 on Econom~c Performance IS relatively low, 
W below the average for lndustriallzed countrles 

However, France scores a much better 70 
on Competltlveness, in llne wlth the ~ndustrlal- 
ized country average It has a sound macroeco- 
nomlc foundat~on and boasts h ~ g h  numbers of 
sclentlsts, engineers, and technlc~ans It also has 
reliable and h~gh-quality Infrastructure 

Soc~al Development and the Env~ronment L~ke 
most other h~gh-income countrles, France has a 
h~ghly developed education system Slnce 1967 
education has been compulsory between ages 
SIX and slxteen Despite far-reach~ng changes 
Introduced In the 1980s, the system continues 

to be largely controlled by the government, 
whlch retams bas~c powers, such as recruiting 

Country Webs 



and compensating teachers, designing and 
implementing national curricula, and confer- 
ring university diplomas France scores 95 on 
Educat~on 

France also recelves a high score of 97 on 
Health, owlng to ~ t s  excellent health ~ndicators 
About 75 percent of health care bllls are pad  by 
public Insurance The lncldence of heart d~sease 
IS among the lowest in the OECD However, 
alcohol consumptlon per caplta IS the highest 
among OECD countnes 

Industrial pollut~on, agricultural activities, 

and urban waste have polluted many French 
rlvers The government has launched several 
major efforts to Improve water quality and 
increase waste treatment capacity A r  pollution 
remans a problem, especially In major clties, 
which have high population densit~es and high 
levels of vehicular emissions The government 
sets annual goals for reduclng the m a n  a r  pol- 

lutants, such as sulfur oxides, nitrogen oxides, 
and carbon France scores 68 on Environment, 
a relatively high score among industrialized 
countries 

Democracy and Freedom France IS an estab- 
lished democracy whose constitution grants the 
president sign~ficant powers, Including the 
authority to rule by decree under certaln emer- 
gency circumstances and to call a referendum to 
dissolve a hostlle parl~ament Fundamental free- 
doms and rights are protected by law and 
respected In practlce However, In recent years 
the threat of terrorism spilllng over from Alge- 
ria (a former French colony) has led to some 
restrictions on the freedom of expression The 
poor treatment of Immigrants IS also drawlng 
domestic and lnternatlonal press attention 

France scores 86 on Democracy and Freedom, 
lower than the average of 95 among ~ndustrial- 
 zed countries 

Country Webs @ 
kj.' 



Economic 
Performance 30 48 

Competitiveness 73 I I 1 ~ ~ 1  

Economlc 
Performance 

GERMANY 
Econom~c Development With a per caplta world-class companies that manufacture tech- 

w income of $27,510 in 1995, Germany is one of nologically advanced products 
2 the wealthiest countries In the world A great Germany scores much higher on Competi- 
g$a deal of public resources have been put into the tlveness (73) than on Economic Performance 

process of reunifying the former East and West (30) The factors that lead to the high assess- = Germany In an effort to mlnimlze disparities in ment on Competit~veness include high domes- 
llving standards, incomes, infrastructure, tic saving rates, excellent bond ratings, large 

gg;% schools, and so forth The modest GDP growth numbers of scientists, engineers, and techni- 
Crl rate of 1 1 percent over 1990-94 should be clans, few foreign exchange controls, and out- 

viewed in this context Germans enjoy a high standing infrastructure Two of the biggest chal- 
4 standard of living, abundant lelsure time, and lenges to Germany's economic positlon are, 

comprehensive social benefits Germany has paradonlcally, by-products of its success a a 
4 one of the most highly educated and h~ghly strong currency, resulting from consistent trade 

slulled work forces In the world It has many surpluses, and high wage costs, which stem in 
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part from hlgh shll levels and product~vit~ 
These constrvnts could erode German compet- 
itlveness as well as slow future growth and 
Investment In manufacturing 

Soc~al Development and the Env~ronment Ger- 
many scores 92 on Education, m llne with the 
lndustrlalized country average Schooling is 
compulsory for twelve years, from ages SIX to 
elghteen The majority of educational institu- 
tlons are public, attendance at whlch IS free 
Enrollment in hlgher educatlon has expanded 
rapidly slnce the 1960s New curricula in hlgher 
educatlon have been strongly orlented to practl- 
cal occupations Germany also boasts a hlghly 
developed system of trade apprentlceshlps 

Germany has excellent health indicators, 
earning a Health score of 94 Over 90 percent 
of health care bllls are pad  by public insurance 
However, the level of alcohol consumption and 
the lncldence of heart dlsease are among the 
hlghest m the European Union 

The major environmental problems are con- 
centrated in eastern Germany The southern part 

of eastern Germany has been devastated by v r  
pollution from coal-burnmg utlllty plants-and 
~ndustrial plants Raw sewage and industrial 
effluents have damaged the r1v;r.s In eastern Ger- 
many Germany recelves very low scores on indl- 
cators measuring emission of greenhouse gases 
Overd, Germany scores 61 on Environment, In 
line w t h  the lndustriallzed country average 

Democracy and Freedom Since its establish- 
ment as a democratic republic at the end of 
World War 11, Germany has become a solid 
democracy Cltizens have the rlght to form 
political parties However, partles deemed 
extremist or resembling the Nazl Party in ideol- 
ogy are not allowed The press and broadcast 
m e l a  are free and Independent Rehg~ous free- 
dom is generally respected, except in the case of 
~cientolo~ists, who i re  banned from proselyt~z- 
Ing in public Labor, business, and farmlng 
groups are free, hlghly organized, and influen- 
tial Germany recelves a score of 86 on Democ- 
racy and Freedom, below the industrlallzed 
country average of 95 
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GHANA 
Ecoaom~c Development Ghana IS a low-mcome deterloration of its external terms of trade, led 

country, w ~ t h  per capita GDP of U S $410 In to substantial decllnes m Income from the 
1994 It IS endowed with a broad range of nat- 1970s through the 1980s Slnce 1983 the gov- 
ural resources, Including arable land, forests, slz- ernment has undertaken a series of stabil~zation 
able deposlts of gold, d~arnonds, bauxlte, and and reform measures to Improve macroeco- 
manganese, as well as considerable potential for nomic cond~tions and the competitive environ- 
hydroelectric power The m a n  economic activ1- ment In 1990-94 Ghana's recovery enjoyed 
tles are related to the prlmary production and moderate success, w ~ t h  annual GDP growth of 
export of cocoa and gold Most of the population 4 3 percent and annual export growth of 7 5 
IS engaged In small-scale agriculture percent Growth ln the 1990s has been dr~ven 

Ghana was once among the most prosper- by publ~c sector Investment, whereas private 
ous of West Afrlcan nations However, decades sector Investment IS lagging In 1995 Ghana 
of ~nward-loolung economlc policies and publlc began a three-year structural adjustment pro- 
resource mlsmanagement, coupled wlth the gram supported by the IMF The country is 
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currently talung a more outward economic ori- 
entation that emphasizes regional cooperation, 
export growth, and the removal of trade barn- 
ers Ghana's scores on Economic Performance 
(44) and Compet~t~veness (35) are both above 
the averages for Africa 

Soc~al Development and the Env~ronment Social 
indicators In Ghana are generally better than 
those of other countries in sub-Saharan Africa 
However, social progress stagnated during a 
decade of economic decllne In recent years, 
under the recovery program, economic growth 
has produced solid improvements in social indl- 
cators, including prlmary school enrollment 
and poverty trends The fertility rate of 5 8 chil- 
dren per woman and the very hlgh population 
growth rate of 3 percent wlll contlnue to chal- 
lenge these Improvements In economic oppor- 
tunities and social conditions Ghana scores 25 
on Health and 36 on Education, both above the 
average for Africa - 

Rapid population growth, overgrazing, and 
overfarming have led to deforestation, soil 

degradat~on, and eroslon Forest loss is esti- 
mated at a rate of 278 square mlles a year 
Ghana faces a serious lack of safe drinlung 
water Pollution by industrial, commerc~al, 
domestic, and community wastes 1s common 
Ghana scores 61 on Environment, a high score - 
compared with both the world average and the 
Africa average, ma~nly because of low reported 
levels of greenhouse gas emlsslons 

Democracy and Freedom Ghanaians cannot 
practice democracy The 1992 multiparty elec- 
tions, which gave President Jerry Rawlings a 
majority of the vote, were deemed nelther free 
nor far  Continued government interference 
and inadequate funding have llmited the 
growth of truly independent media Ghanaians 
have the right to organize and demonstrate 
The judiciary is increasingly Independent but 1s 
still subject to government influence Mlnor 
legal cases in rural areas are generally handled 
by tradltlonal courts Ghana scores 48 on 
Democracy and Freedom, above the regional 
average of 34 
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GREECE 
Economlc Development Greece has one of the The contributing factors include low savlng 

lowest Income levels In the European Unlon In rates, h ~ g h  government budget deficits, a low 
1994, per caplta GNP was U S $10,930, mea- sovereign debt ratlng, and relatively few 
sured m purchasing power parlty Tourlsm is a research personnel Infrastructure In Greece 1s 
major economlc actlvlty Growth In GDP during generally considered adequate 
1990-94 was modest, at 1 4 percent per year Soc~al  Development and the Env~ronment 
The maln economic problems have been high Greece scores 90 on Health and 94 on Educa- 
unemployment, lnflatlon (averagmg 1 5 percent tlon, close to the averages for industrlallzed 
per year over 1984-94), and runaway budgetary countrles and much above the averages for mld- 
deficits (averag~ng 17 percent of GDP over dle-lncome Europe Schooling 1s compulsory 
1989-95) Its Economlc Performance score was from ages SIX to fifteen, and the public educa- 
hlgher than the world average, at 57 tlon system is extenslve About 24 percent of all 

O n  Competltlveness Greece recelves one of secondary school graduates enter unlverslties 
the lowest scores (37) among OECD countrles Publlc unlversltles are generally more competl- 
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Greece 

tive than primary and secondary schools in 
admissions The universal public health insur- 
ance system covers about 85 percent of all 
health bills, but many families opt for ad&- 
tional private insurance coverage 

Major Greek cities suffer from severe a r  
pollution, in particular, Athens, where hun- 
dreds of people visit hospitals every year for pol- 
lution-related respiratory and heart complvnts 
The m a n  sources of pollutants are industrial 
plants, power stations, automobiles, and the 
hlgh-sulphur oil used for central heating Pollu- 
tion monitoring stations have been installed 
throughout greater Athens and in eleven other 
Greek cities Greece scores 61 on Environment, 
in line with the average for middle-income 
Europe 

Democracy and Freedom Greece is a democra- 
tic country where voting is compulsory How- 
ever, restrictions against changes in voting 
address routinely force hundreds of thousands 
of citizens to travel long distances In order to 
vote The me&a are generally free and indepen- 
dent There are some reports of violations of 
freedom of expression, assembly, and political 
participation for minorities, as well as religious 
persecution and police brutality Religious free- 
doms reman restr~cted, those who are not 
members of the Greek Orthodox community 
are prohibited from entering certan occupa- 
tional areas, such as primary school education, 
the police, and the military Greece scores 73 on 
Democracy and Freedom, just above the aver- 
age of 70 for middle-income Europe 
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GUATEMALA 
Economlc Development With per caplta GNP Between 1990 and 1994, domestic output 

of U S $1,340 In 1995 and a population of grew at a rate of 4 1 percent The Improved 
almost 11 mdlion, Guatemala 1s the largest political and economic cllmate brought about 
economy In Central Arnerlca It IS predoml- an investment growth rate of nearly 11 percent 
nantly agricultural The country has endured a Exports grew more moderately, at 5 2 percent, 
century of dlctatorshlps, coups d'ttat, and p e r -  durlng t h ~ s  per~od Prudent monetary and fiscal 
rllla insurgencies In the early 1980s Guatemala pollcles were Instrumental In the economlc 
suffered s~gn~ficant economlc decllne when recovery Guatemala recelves scores of 58 and 
~nward-looklng economlc policies faded to 40 on Economic Performance and Competl- 
cope with external shocks or stem declining tlveness respect~vel~ both in llne w ~ t h  the aver- 
Investor confidence in the face of reglonal and ages for Latin Arnerlca and the Caribbean 
clvil confllct As the regional and national polit- Soclal Development and the Env~ronment 
lcal sltuatlons stabilized, the Guatemalan econ- Guatemalan soclety 1s sharply segmented, wlth 
omy began to recover In the early 1990s lncome and land distribution hlghly skewed 
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agunst the rural indigenous population, most 
of which IS of Mayan orlgin This imbalance has 
contributed to the civil strlfe between successive 
governments and guerrilla forces based in the 
highlands since the 1960s Economlc condi- 
tions deteriorated throughout the 1980s, and 
67 percent of the population was estimated to 
live in extreme poverty in 1989 

Social indicators are among the worst in 
the region, those for child health and mortaltty 
are particularly poor An estimated 44 percent 
of the population is illiterate, and the ratio is 
parttcularly skewed toward the indgenous peo- 
ples Guatemala's score of 39 on Health places 
it just above Bolivia and Ha t i  tn the Latin 
America and Caribbean region Its Education 
score of 16 puts it near the bottom for the 
region, just above Hut1 

Substanual forests cover more than one-hrd 
of the country, but the destrucuon of natural for- 
est IS proceedng at a rapid rate as trees are cut 
down to provlde he1 wood for an esumated three- 
quarters of all households In rural areas only 43 

percent of the populaaon has access to safe water 
Guatemala receives a score of 59 on Environment, 
hlgher than the regional average of 48, manly 
because of favorable indcators m ur  quality 

Democracy and Freedom Cltizens can in prin- 
ciple elect thelr government democratically In 
Guatemala However, democratic processes and 
clvilian admlnistratton have been undermined 
by the powerful milttary and the widespread 
corruption that has penetrated most public 
Institutions, including the legislature and the 
judiciary While fundamental freedoms are 
guaranteed by the constitution, the exercise of 
many basic rights has been restricted In a cli- 
mate of violence, lawlessness, and military 
repression The growing crime wave is often 
attributed to the military and former soldiers 
There has been increasing violence against 
members of rights organizations and civic 
groups calling for reform and tighter civilian 
control of the military Guatemala scores 34 on 
Democracy and Freedom, well below the 
regional average of 52 
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GUYANA 
Economlc Development Guyana is one of the macroeconomic and structural reforms to lead 

w poorest countries In the Western Hemisphere the economy toward a more market-or~ented 
& Its economy is based on commodity exports, structure Guyana's economy has responded 

&ma 

including bauxite, sugar, rice, gold, and forestry well to these reform efforts Annual GDP 
products After grunlng Independence from the growth averaged 7 percent over 1992-95, and 

S United Gngdom In 1965, the government pur- inflation fell from 83 percent in 199 1 to 8 per- 
sued a set of development policies based on cent m 1995 Guyana's disappornting scores on 

s%a extenslve state ownership and lnterventlon Economic Performance (25) and Competitive- = Such pollcles proved Inadequate to deal with ness (3) are probably blased downward as a 
4 external shocks in the 1980s Income stagnated result of lnsufficlent data * and decllned through most of the decade In Soc~al  Development and the Environment 
BD 1988 the government reversed course and Guyana once had some of the best social mdl- a 

adopted an economic recovery program sup- cators In the Caribbean However, its social 
a ported by the IMF, which Included broad infrastructure deteriorated In the wake of the 
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economlc decl~ne, and the country fell behlnd 
~ t s  ne~ghbors In many lnd~cators Poverty u per- 
vaslve, w ~ t h  an estimated 40 percent of the pop- 
ulat~on 11v1ng below the poverty l ~ n e  Guyana's 
score of 50 on Health IS below the average for 
Lat~n Amer~ca and the Car~bbean 

Guyana's educat~on ~nd~cators remaln 
lmpresslve for a country at t h ~ s  Income level 
Illiteracy rates are very low, and the country has 
some of the highest prlmary enrollment7 and 
complet~on rates m the reglon These achieve- 
ments are reflected m ~ t s  h ~ g h  Educat~on score 
of 73 

Sewage and sol~d waste d~sposal are serious 
env~ronmental problems In Guyana Inade- 
quate and malfunct~onlng sewage systems and 
the dump~ng of sol~d wastes Into drvnage 
canals threaten publ~c health Parts of the coast 
11e below sea level, and breaches of ~ t s  sea 

defenses occas~onally cause latr~nes and septlc 
tanks to flood, contarnlnatlng drlnlung water 
Overall, only 14 percent of the populat~on has 
access to safe water Guyana scores 45 on Envl- 
ronment, below the reg~onal average 

Democracy and Freedom Cltlzens of Guyana 
can change the~r governments democrat~cally 
Fundamental r~ghts, such as freedom of expres- 
son,  rehg~on, and the organlzatlon of polltlcal 
parties, CIVIC organizations, and labor unlons, 
are not formally guaranteed In the constitution 

but are generally respected In practlce The 
judlclal system is Independent, although under- 
funded and understaffed The pol~ce remvn 
vulnerable to corruption, especially In the l~ght 
of the lncreaslng penetration of the drug trade, 
part~cularly from Colomb~a Guyana scores 75 
on Democracy and Freedom, much above the 
reg~onal average 
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HAITI 
Economic Development With an estimated done Durlng fiscal years 1992-94, economlc 

m per caplta income of U S $250 in 1995, Halt1 performance deteriorated at an accelerated 
X IS the poorest nation in the Western Hemi- pace Real GDP fell by almost 20 percent over 

sphere Since ~t gamed its independence from 1992-93 and declined further by 10 6 percent 
France in 1804, Halt1 has endured a history of in 1994 The economic damage of the 
poverty, v~olence, instability, and dictatorship embargo was compounded by the destruction 
It remalns a predominately rural nation The of a severe tropical storm in November 1994 

C83 September 1991 coup that ousted elected Pres- Per caplta GDP declined at a rate of 5 percent 
ga$ql ident Jean-Bertrand Arist~de led to three years between 1985 and 1994 Bleak economic 
4 of severe economic mismanagement and an prospects have accelerated emigration to the 

international embargo that caused a dramatic neighboring Dom~nican Republic in the 
decllne in llvtng standards Although President 1990s Halt1 scores 2 on Economic Perfor- 5 Ar~stide returned to Halt1 in October 1994 and mance, the lowest m Latin America and the 

a the embargo was llfted, the damage had been Caribbean On Competitiveness its score of 16 

@ Country Webs 



Haiti 

puts it just above Cuba and Guyana In the 
reglon 

Soc~al  Development and the Env~ronment Hat i  
has some of the poorest soc~al indicators in the 
world Social cond~t~ons have continued to 
deteriorate durlng the 1990s In 1994 an esti- 
mated 50 percent of the populat~on had a 
caloric Intake below 75 percent of requ~rements 
(defined by the World Bank), and more than 
one-fourth of all children suffered from malnu- 
tritlon Infant mortality and maternal mortality 
rates are both alarmingly high Out of 1,000 
l~ve births, 127 are not expected to survlve untll 
age five Over half of adults are Illiterate Ha t i  
scores 18 on Health and 4 on Education, rank- 
ing last in the region In both categories 

Extensive cuttlng of trees and shrubs for 
firewood and charcoal has devastated Hati's 
forests Less than 2 percent of the country 
remains forested Thls has exacerbated the 
problems of soil erosion and land degradation 

Safe drlnhng water is scarce Sewage systems 
and sewage treatment are nonexistent Water- 
borne diseases are w~despread Halt1 receives 
very low scores in almost all environment vari- 
ables Its overall score of 48 in the envlronment 
vector IS boosted by low reported levels of 
greenhouse gas emissions 

Democracy and Freedom The parliamentary 
elect~on held In 1995 after President Aristide's 
return was w~dely considered subject to fraud, 
calllng into question the president's leg~timacy 
The country has little democratic t rad~t~on and 
extremely weak lnstltutions Continued eco- 
nomic deterloration and the lack of police dis- 
cipllne have led to steep increases in violent 
crlme and to a climate of lawlessness While 
independent med~a exlst, critlcs of the govern- 
ment are frequently targets of intimidation, 
including mob attacks Halt1 receives a score of 
25 on Democracy and Freedom, well below the 
reg~onal average of 52 
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HONDURAS 
Econom~c Development Honduras ranks new government that took office in 1994 

rn among the least developed countries In the undertook Important fiscal measures to reduce 
Western Hemisphere Although there has been the public deficit to 6 9 percent of GDP from 
some economic progress over the past decade, over 10 percent durlng most of the 1980s 
in 1995 per capita income remalned low, at Economlc growth resumed in 1995, wlth real 

S Z  U S $600, malnly as a result of a severe eco- GDP lncreaslng by 3 6 percent based on a a nomic decllne followed by stagnation rap~d increase in exports and the elimination 
W throughout the 1980s Modest Income galns of electricity rationing Honduras scores 48 on 
88 have been made slnce 1990, as a result of Economic Performance, below the reglonal 
a structural reforms that provided the legal average of 56 However, ~t outperforms the 
4 framework for expansion and accelerated the reglon on Competltlveness wlth a score of 5 1, 
err implementation of new economic pollcies malnly because of a high saving rate, a high a 
a Overall, per caplta income grew at only 0 5 export-to-GDP ratlo, and high levels of for- 

m percent per year between 1985 and 1994 The elgn d~rect investment 
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Social Development and the Environment 
Poverty is a pervasive problem in Honduras, 
particularly In rural areas One in four adults 
IS ill~terate, and almost 19 percent of children 
under the age of five suffer from moderate to 
severe malnutrition Nationally, child and 
infant mortality rates are found to be closely 
correlated with Inadequate access to a clean 
water supply An estimated three-fifths of the 
populat~on IS Inadequately housed, which, in 
turn, leads to other social and health prob- 
lems Honduras scores 48 on Health and 36 
on Education, both well below the regional 
averages 

Rap~d population growth and urbanizat~on 
have strvned the envlronment In Honduras 
Water pollution by ~ndustr~al discharges and 
the lack of abatement threaten the supply of 
safe drinlung water Less than half of the rural 
population has access to safe water Deforesta- 
tion, resulting from the expansion of subsis- 
tence farming and commercial logging, has led 
to soil degradation and erosion Honduras 

scores 51 on Environment, just above the 
regional average 

Democracy and Freedom Honduran citizens 
can elect their government democratically 
Constitutional rights regarding free expression, 
freedom of relig~on, and the rlght to form pol~t- 
lcal partles and CIVIC organizations are generally 
respected in practice However, democratic 
institutions are constantly undermined by the 
mditary, which malntvns a powerful status in 
economic and soclal institutions and resorts to 
threats and violence to preserve its interests 
Violence is often llnked to economlc interests 
and targeted aganst business executives, trade 
unionists, and peasant leaders The judiciary is 
weak and plagued by corruption Moreover, 
death threats have weakened the resolve of 
some judges adjud~cating human rights cases 
Members of the med~a are also subject to intim- 
idation and threats, especially In covering rlghts 
vlolat~ons and corruption Honduras scores 48 
on Democracy and Freedom, just below the 
reglonal average of 52 
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HONG KONG 
Economlc Development After several decades Chlna have been lntenslfied as Hong Kong 

m of rapld economlc growth, Hong Kong enjoys a firms have made substantlal dlrect and portfo- 
X per caplta lncome of U S $21,650, hlgher than lio Investments In manufacturing operations In 

that of the Unlted IGngdom, Australla, and Chlna Formerly a Brltlsh colony, Hong Kong 
Canada Hong Kong 1s a free-market economy, was polltically reunlted with malnland Chlna m 
with few tarlffs and nontariff barriers, low lev- July 1997 Hong Kong recelves very high scores 
els of taxaoon, and hlgh levels of economlc free- on both Economlc Performance (95) and Com- 

a dom for firms and lnd~viduals A densely popu- petltiveness (80) On  Economlc Performance ~t 
lated Island territory Hong Kong 1s a model of ties w ~ t h  Singapore as second worldw~de T h ~ s  

a economlc efficiency and prosperity Shortages score IS due to strong economlc growth rates 
a of labor and land have put upward pressure on hlgh levels of per caplta lncome and the depth 

prlces, malung Hong Kong one of the most of financial markets Its Competit~veness score 0 
expenslve buslness locations In the world In IS based on a h ~ g h  savlng rate, significant levels 
recent years economic tles with ma~nland of exports, and relatively good Infrastructure 
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Soc~al Development and the Env~ronment Hong 
Kongs soclal indcators are in llne wlth its high- 
income, developed status Its health ind~cators 
are comparable to those of OECD countries, 
earnlng it a high Health score of 95 Free health 
servlces are provided through a network of pub- 
IIC hospitals and cllnics, although many citizens 
opt for private care On Education Hong Kong 
scores 8 1, compared with an Aslan NIC average 
of 86, mainly because of lower primary, sec- 
ondary, and tertlary enrollment rates Educa- 
tlon IS compulsory untll grade nlne and IS pro- 
vided free or at very low cost through a network 
of public and government-subs~dzed schools 
Higher educat~on opportunities have been 
expanded in recent years but reman made- 
quate Tert~ary students abroad represent 50 
percent of those at home 

Hong Kong's environmental problems are 
manifestat~ons of urbanization, rapid develop- 
ment, and congestion As an economic entity, 
Hong Kong has one of the h~ghest populat~on 
densities among the world's countries Emis- 
sions from vehicles, industrial activities, and 
energy generation are the major source of pol- 
lutants Hong Kong does not participate In any 
major global environmental conventlons, and 
few registered environmental nongovernment 
organizations (NGOs) operate there Hong 

Kong scores 53 on Environment, above the 
Asla average and the highest among the Asian 
NICs 

Democracy and Freedom Citizens of Hong - 
Kong cannot change thelr government freely 
Hong Kong was governed as a British colony 
for nearly 150 years Following ~ t s  return to 
China, the Hong Kong Special Administrative 
Region is governed by its own laws, based on 
British common law The chief executive officer 
of the reglon is appointed by China, and the 
current legislature comprises members elected 
partly by general elections and partly by an elec- 
toral college, from a list of candidates approved 
by Chlna 

Under Brit~sh rule, freedoms of expression, 
of religion, and of organlzlng labor unions were 
generally respected In practice The judiciary, 
whlch 1s Independent of the executive and rec- 
ognizes due process, is to remain unchanged 
under the new administration Freedom of 
assembly and demonstration has so far been 
respected However, both printed and broadcast 
media practice self-censorship to avoid antago- 
nizing Chlna Hong Kong receives a score of 53 
on Democracy and Freedom (Note that Free- 
dom House does not rate Hong Kong Our rat- 
ing is based on the current pol~tical cllmate and 
the civil l~berties observed ) 
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HUNGARY 
Econom~c Development With an est~mated 

per capita income of U S  $3,840 in 1995, 
Hungary is one of the most economically 
advanced countries In eastern Europe It led its 
soc~alist neighbors in experimenting with mar- 
ket-type reforms The New Economic Mecha- 
nism, introduced m the late 1960s and acceler- 
ated through the 1980s, was a major step 
forward In establishing the basic legal and insti- 
tutional framework for a market economy 
However, despite ~ t s  head start, Hungary's 
reform efforts stalled in the 1990s The drastlc 
reorientation of trade after the collapse of the 
Soviet bloc also contributed to its disappointing 

economic performance in the first half of the 
1990s GDP actually declined at a rate of 2 per- 
cent between 1990 and 1994, while exports 
shrank by 6 percent per year Hungary receives 
a low score of 24 on Economic Performance 

In March 1995 the Social~st-Liberal coali- 
tlon government adopted an emergency stabi- 
llzation program, which has generally produced 
positive results Hungary led the former social- 
ist countries in privatization, by selling substan- 
tial stakes in the gas, electrlclty, and oil indus- 
tries to foreign Investors It scores 50 on 
Compet~tiveness, above the world average, 
mainly because of high levels of foreign direct 
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Investment and a relatively small average bud- 
get deficlt in 1988-91 

Soclal Development and the Environment As a 
former socialist country, Hungary has a very 
equitable income &stribution The income share 
of the lowest 40 percent of households is about 
26 percent, compared with 18 percent m Canada 
and 22 percent in Japan Its health mn&cators are 
impressive for a country at this level of per capita 
income Life expectancy at birth is seventy years, 
and maternal, ~nfant, and chlld mortality rates 
are low Hungary scores 83 on Health, compared 
with an average of 80 for middle-income 
Europe Its Educauon score of 72 1s earned by 
moderately hlgh scores m the primary school 
enrollment and compleuon indcators 

Whlle a r  IS considered cleaner in Hungary 
than In some neighboring countries, a r  pollu- 
tion IS st111 a significant problem in many urban 
and industrial areas An Increasing number of 

children in Hungary's lndustrlal cities are devel- 
oping chronlc respiratory diseases About 41 
percent of the populat~on IS exposed to hlgh 
levels of sulfur and nitrogen dioxlde Sewage 
faclllties exlst for just over half of the popula- 
tlon Hungary recelves a score of 67 on Envi- 
ronment, a relatively high score, because of the 
hlgh percentage of the populat~on wlth access 
to a safe water supply 

Democracy and Freedom Hungary 1s a multi- 
party democracy The 1994 elect~ons were free 
and far  Fundamental freedoms are protected 
by law and respected in practice The judic~ary 
IS Independent, as demonstrated by several cases 
In which the Const~tutional Court nulllfied 
aspects of the government's economic austerity 

program in 1995 The print meda are generally 
free and Independent The state owns two tele- 
vision stations but has plans to privatize them 
Hungary scores 88 in Democracy and Freedom 
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ICELAND 
Econom~c Development Iceland is a small, 

43% 
island economy wlth a very h ~ g h  standard of 

X living GNP per caplta was U S $19,210 In 
1994 The country has a prosperous, Scandina- 
wan-style economy, whlch 1s basically market 

JZZ oriented but prov~des an extensive social safety 
net It enjoys low unemployment rates of 

@ around 5 percent as well as a relat~vely even dis- 
trlbution of wealth The economy IS heavlly 

A dependent on the fishing Industry whlch pro- 
v~des 75 percent of export earnlngs Icelands 
Economlc Performance score 1s 56 just above a 

a the world average Its score of 60 on Competi- 
a tlveness IS somewhat higher but is below the 

average among industrialized countries Iceland 
recelves high scores on Compet~tiveness ind~ca- 
tors such as sovereign bond ratlng, numbers of 
sclentlsts, engineers, and technlc~ans, and ease 
of forelgn exchange conversion However, its 
score on budget deficlts 1s low, as deficlts aver- 
aged 4 percent of GDP per year from 1989 to 
1994 

Soc~al Development and the Envlronrnent Iceland 
has very good soclal ~nlcators and scores 97 on 
Health L~fe expectancy at blrth IS seventy-n~ne 
years, the highest In the world whlle the infant 
mortality rate is among the lowest The Health 
Serv~ce Act of 1978 guarantees a l l  cltlzens access 
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Iceland 

to the best health servlce avalable Iceland 
recelves a relat~vely low score of 75 on Education, 
manly because dl~teracy rates are not avadable 
The Education score IS also b~ased downward by 
a low rate of enrollment in higher educat~on 

Some environmental sources rank Iceland 
among the world's heav~est users of art~ficial fer- 
tillzers Nitrates and phosphates washing off 
farmlands are polluting ground and surface 
water supplies Iceland scores 53 on Env~ron- 
ment, lower than the industrialized country 
average, mainly because of h ~ g h  levels of green- 
house gas emlsslons 

Democracy and Freedom Icelanders can 
change the~r governments democratically Fun- 
damental freedoms and rights are guaranteed by 
the constitution The judiciary IS independent 
Over 95 percent of eligible workers belong to 
free labor unions, and all workers enjoy the 
right to strlke Censorsh~p IS banned under the 
constitution and the medla openly offer plural- 
lstic views Despite its highly homogeneous 
population, the country has outlawed any form 
of discr~mination based on race, language, 
social class, or gender Iceland recelves a perfect 
score of 100 on Democracy and Freedom 
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Economlc 
Performance 

INDIA 
Econom~c Development Indla IS the second brlng the majority of the population out of 

@3 most populated natlon In the world and one of poverty 
X the poorest Per caplta lncome is estlrnated at In June 1991 the new government 
gg U S $350 in 1995 Since Independence from launched a major structural adjustment effort 

Brltaln In 1947, Indla has pursued a planned and shlfted to a more market-oriented develop- 
s approach to development, characterized by ment strategy Key reforms Include the l~beral- 

heavy state involvement m the economy The iratlon of trade, Investment, capltal and money 
state has tradit~onall~ malntalned extenslve markets, banlung, and the tax system The 
regulation and ownership in key sectors, such economy has responded well to these changes, 
as banking, baslc lndustrles, utllltles, and yleldlng a growth rate of over 6 percent in both 
Infrastructure Indla's growth rates have 1994 and 1995 India scores 62 on Economlc 
remained modest over the past decade Per Performance, below the overall average for Asla a 

4 caplta GDP ~ncreased at a rate of 2 9 percent (excluding the NICs and Japan) Its low score 
a from 1985 to 1994, whlch was ~nsufficient to of 32 on Competit~veness reflects ~ t s  persis- 
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India 

tently hlgh government budget defic~t, low 
overall levels of fore~gn direct Investment, and a 
low ratlo of exports to GDP Indla's sovereign 

bond ratlng 1s also weak 
Soc~al Development and the Env~ronment Poverty 

IS widespread m Indla and part~cularl~ afflicts 
rural areas Inla's soclal ~nlcators are among the 
poorest In Asla Maternal, Infant, and chdd mor- 
tallty rates are all very h~gh Close to half of the 
adult population 1s dliterate Fewer than two- 
th~rds-of school chlldren complete grade five, 
and secondary and tertlary eduat~on enrollment 
rates are low Indla scores 37 on Health and 36 
on Education, well below the averages for Asia 

The major env~ronmental problems are 
related to populat~on growth, industrial devel- 
opment, and urbanization Urban pollution is 
serlous, w ~ t h  sulfur dloxlde levels in nlne of the 
ten major cltles exceeding nat~onal standards 
Untreated sewage, industrial effluents, and 
excesslve use of pest~c~des and fertilizers pollute 
both surface and ground water Less than half 
of the urban pop&atlon has access to sanlta- 
tlon Indla scores 69 on Env~ronment, the high- 
est score In Asia, desp~te the problems descr~bed 

above T h ~ s  score IS boosted by India's actlve 
particlpatlon In major global env~ronmental 
conventions, and the hlgh number of environ- 
mental NGOs operating In India 

Democracy and Freedom I n l a  u a democratic 
country In whlch cluzens can change the~r gov- 
ernments m muluparty elections However, over- 
all, the rule of law 1s weak Corruption under- 
mines many levels of government Sporadlc 
v~olence lnsugated by rehgious or ethnic groups 
u often met with excesslve force by the pollce 
and securlty forces The julc~ary IS ~ndependent 
but seriously backlogged Judges are also prone 
to bnbery, whlch tllts the julciary system m 
favor of the r~ch Police torture of suspects and 
abuse of prisoners 1s widespread Violence 
aganst women is common in In la ,  particularly 
In relat~on to dowry d~sputes Forced prostltu- 
tlon, street chlldren, chdd prostitution, and chlld 
labor are serlous problems Rehglous freedom IS 

guaranteed by law Members of lower castes are 
often subject to dlscriminauon and sometimes to 
random v~olence I n l a  scores 48 in Democracy 
and Freedom, hlgher than the overall average for 
Asla (excludng the NICs and Japan) 
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INDONESIA 
Economic Development With a per capita through appropriate fiscal and monetary policy, 

GDP of U S $880 in 1994, Indonesia ranks careful debt management, and stronger domes- 
among the lower-middle-income countries tic saving and investment Indonesia earns a 
worldwide It IS endowed with abundant and very high score of 85 on Economic Perfor- 
diverse natural resources, including oil, mineral mance and 67 on Competitiveness 
deposits, and timber Over the past three Soc~al Development and the Environment 
decades, Indonesia has enjoyed rapid and con- Indonesia's poor have benefited substantially 
sistent economic gowth, with GDP rising at a from the booming economy Central to the 
rate of 6 7 percent annually slnce 1965 The country's development strategy 1s the enhance- 
natlons economy has become less dependent ment of human resources through improved 
on oil more dlverslfied and ~ndustriailzed, and efficiency quality and delivery of health and 
increasingly open and driven by the private sec- education The government is also worlng to 
tor Indonesias development strategy is based reduce poverty by increasing the access of the 
on maintaining macroeconomic stability urban poor to basic education and health ser- 
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Indonesia 

vices and targeting programs for the very poor 
The inc~dence of poverty declined from around 
60 percent In the early 1970s to about 14 per- 
cent in 1996 Universal prlmary educat~on has 
been ach~eved and illiteracy has fallen by almost 
two-thirds Enrollment in secondary and ter- 
nary educat~onal instltutlons has nsen sharply 
Indonesla's Educat~on score of 49 1s above the 
average for Asla However, Indonesla's Health 
score of 41 IS low compared w ~ t h  the reg~onal 
average, reflecting slow progress in health indi- 
cators such as Infant and maternal mortality 
rates 

Selective logglng to support the wood and 
pulp ~ndustries has done tremendous damage to 
Indones~a's lnd~genous ranforest The remaln- 
lng forests and mangroves are threatened by 
population pressure and inland migration 

Industrial wastes and sewage pollute rlvers In 
port cltles, presenting a serlous risk to urban 

residents dependent on these rlvers for drinlung 
water and fish Only one-th~rd of Indonesians 
have access to safe water Indones~a scores 37 on 
Env~ronment, the second lowest In Asla 

Democracy and Freedom Indones~ans have 
not been able to exerclse thelr r~ghts to change 
the~r governments as a result of lnstltut~onal 
barr~ers, the power of the mlhtary, and several 
decades of Pres~dent Suharto's authorltar~an 
rule M111tary personnel hold many legislative 
seats and key administrative posts The army 
and pol~ce violate civlllan r~ghts wlth lmpunlty 
Official corruption 1s rampant Self-censorsh~p 
among journalists IS w~despread Freedom of 
association is hm~ted, the pol~ce must be noti- 
fied of all polltical meetlngs Cit~zens of Chi- 
nese descent face slgnlficant restrictions and - 
discrimlnat~on and are often targets of v~olence 
durlng periods of economic downturn Indone- 
sia recelves 0 on Democracy and Freedom 
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Performance 

l RAN 
Econom~c Development Before the 1979 revo- With a per capita GDP of about U S $1,0 19 

lution and the 1980-88 war wlth Iraq, Iran was in 1994, Iran ranks among the middle-income 
one of the most advanced economies in Mlddle developing countries Oil remans the principal 
East Follow~ng the Islamic revolution, Iran's export Recent economic performance has been 
new leaders established an economic system mlxed GDP growth has been high, averaging 5 2 
that discouraged prlvate enterprise and favored percent over 1990-94 However, domestic 
management by the state The petroleum investment growth has been negatlve over the 
industry, banlung system, transportatlon, and same penod Iran scores 47 on Economic Perfor- 
utilities were nationalized The change of gov- mance, whlch is the world average but above the 
ernment In 1989 brought some economlc Mlddle East average The country's Competitlve- 
reforms However, a reportedly corrupt and ness score 1s relatively low, at 37, owing to low 
intransigent bureaucracy coupled wlth hard- levels of forelgn direct investment, high inflation 
line mll~tants In the parliament, have con- (averaging 23 percent In 1984-94), and a very 
straned these reform efforts low number of scientists and engineers 



Soc~al Development and the Env~ronrnent Iran's 
soclal ~ndcators are generally lower than those 
of ~ t s  smaller, 011-rich neighbors In the Arab 
Middle East However, it has made great 
progress In lmprovlng chlld survlval and nutrl- 
tlon rates over the past three decades Llfe 
expectancy at b~r th  IS now slxty-e~ght years, 
compared wlth fifty In 1960 High fertllq and 
populatlon growth rates will contlnue to chal- 
lenge the Improvement of soclal conditions and 
economlc opportunltles Over a quarter of the 
adult populatlon 1s ~lliterate, and the dlfferen- 
tlal between male and female lll~teracy is nearly 
20 percent, ~ndlca t ln~ the disadvantaged soclal 
posltlon ofwomen Overall enrollment rates for 
female students at all educational levels are 10 
percent lower than those for the male popula- 
tlon Iran scores 49 on Health and 55 on Edu- 
canon, both below the M~ddle East averages 

Iran suffers from serlous water pollut~on In 
the Pers~an Gulf, mostly related to 011 tanker 
acc~dents, downed arplanes, and black ran  and 
toxlc hmes from burnlng 011 wells In Kuwat - 
Drought and ineffic~ent use of water have led to 
shortages of drlnlung water Iran's rur IS pol- 

luted, especially In the urban areas, by emls- 
sions from cars, refinery operations, and ~ndus- 
try Iran scores 44 on Environment, below the 
Mlddle East average 

Democracy and Freedom Iran does not have a 
democratic politlcal system While there are 
dlrect electlons, In effect the country 1s run 
manly by the Shlite clerlcal elite, which must 
approve all candidates who run for office The 
few politlcal partles that do exist are barred 
from partlcipatlng In electlons The state 
sllences polltical dlssent through extreme mea- 
sures, such as threats of arbitrary detention, tor- 
ture, summary tr~als, and execution The gov- 
ernment executes several hundred people every 
year for polltical reasons 

There 1s no Independent judlclary In Iran 
Judges must meet strlct pol~tical and rehgious 
quallficatlons, and they can serve slmultane- 
ously as prosecutors during trials The broad- 
cast medla are state owned and serve to dls- 
semlnate government propaganda The Baha'~ 
and Kurdlsh minontles are often persecuted 
Iran receives a score of 0 on Democracy and 
Freedom 
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Performance 

IRELAND 
Econorn~c Development Ireland is a small, accounted for about 75 percent of GDP and 

633 open economy on the periphery of Europe Imports accounted for some 60 percent of GDP 
2 Before joining the European Un~on In 1973, In 1995 Dur~ng the 1990s Ireland has had one 
&ma 

Ireland rel~ed on trade barriers to protect local of the most successful economic performances in 
Industry The government gradually d~smantled all of Europe From 1990 to 1994 GDP grew at 
these barr~ers In the mld-1970s, leadlng to a a 4 5 percent rate, and exports of goods and non- 
radlcal restructuring of the economy By the factor semces grew by 10 percenr per year The 

a m1d-l980s, Irish unemployment had reached sohare,  electronlcs, and tourlsm lndustr~es have 
BD 20 percent and it stood at 12 percent in 1995, been the man  engines of growth Sofnvare and 
2 one of the highest rates in the European Unlon electronlcs growth has been st~mulated by attrac- * As many as 30 000 people emigrated from Ire- tlve Incentives for foreign Investors, access to the 

land annually throughout the 1990s a European market and speclal tralning programs 

A The degree to whlch lt has embraced forelgn that strengthen work force slulls In technical 
a trade IS evidenced by the fact that exports areas, such as computer sclence, s o h a r e  engl- 
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neering, mathematics, and informauon technol- 
ogy Ireland scores 67 on Economlc Performance 
and 86 on Competitiveness, ranlung second 
among industrialized countries 

Soc~al Development and the Environment Social 
indicators in Ireland are about average for the 
European Union Its Health score of 92 u 
slightly below average for industrlallzed coun- 
tries, manly as a result of relatively low immu- 
nlzation rates Indicators for the prevalence of 
AIDS and rate of Increase in HIV infections are 
both below the average for the European Unlon 
Publlc expenditure on health 1s below the Euro- 
pean Unlon average About 90 percent of all 
health care bllls are pad  by publlc insurance 

Ireland has very low llllteracy rates and 
scores 96 on Education, above the industrial- 
ized country average Although the government 
supplies more than 90 percent of hnds  for edu- 
cation, Irish schools are not state owned but 
run by community and religious groups 
Almost 92 percent of the population IS Roman 
Cathohc, and the church plays a predominant 

role in education Schooling IS compulsory 
from age sur to age fifteen Enrollments in ter- 
tlary education have increased steadily, with 
nearly five times as many students enrolled in 
some form of higher education in 1995 as in 
1965 

Ireland suffers from increasing problems of 
solid waste and air pollution, particularly in 
urban areas Emission levels of carbon dloxide 
and other greenhouse gases are high Rapid 
urbanization has led to a net loss of forest and 
woodland over the past decade Ireland receives 
a score of 40 on Environment, the lowest 
among lndustnallzed countries 

Democracy and Freedom Irish cltizens can 
change their government democratically Baslc 
freedoms and fundamental rights are protected 
The press is independent and generally free 
The judiciary is Independent The Roman 
Catholic church is strong, but other faiths and 
religious practices are respected In practice Ire- 
land receives a perfect score of 100 on Democ- 
racy and Freedom 
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ISRAEL 
Econom~c Development Israel is a small, hlgh- 

income country where the government partici- 
pates extensively In the economy, from owner- 
ship and operation of key sectors to heavy 
regulation The country IS dependent on 
imports of many essential commodmes, lnclud- 
ing crude oil, gram and other foodstuffs, and 
many industrial raw materials Diamonds, 
high-technology machinery and electron~c 
equipment, and agricultural commod~ties 
(Including fruits and vegetables) are the m a n  
exports 

On Economic Performance, Israel receives 
a very high score of 90 T h ~ s  score IS driven by 

strong GDP growth of 6 2 percent a year from 
1990 to 1994 Investment and exports have 
also registered high growth rates during the 
1990s O n  Competit~veness Israel's score is 53, 
just above the world average Its score is boosted 
by the h ~ g h  number of scientists and engineers 
In the population, a good sovereign risk rating, 
and high-quality infrastructure but 1s reduced 
by relatively low scores In lndcators such as 
budget deficit, average Inflation rate, and for- 
eign exchange controls 

Social Development and the Env~ronment In 
Israel a disproportionate level of public resources 
and foreign a d  (mainly from the United States) 
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Israel 

1s devoted to defense and the mllltary Mllitary 
expenditures amounted to 9 5 percent of GDP 
m 1994 Israel's health inlcators are compara- 
ble to those In the industrialized countrles, 
which 1s reflected in ~ t s  h~gh Health score of 95 
The nation's l~fe expectancy of 77 is among the 
h~ghest in the world A lower Education score of 
83 IS manly due to the relatively low gross 
enrollment ratlos at the prlmary and secondary 
levels compared with those In the lndustriallzed 
countrles 

Israel's environmental problems are manly 
related to water scarclty and pollution Ground- 
water pollution caused by lndustr~al and 
domestlc waste, chemlcal fertihzers, pesucldes, 
and seawater intrusion threatens the country's 
already limited resources Population pressure 
and lndustrlallzation have also caused a r  pollu- 

tion and degradation of marine resources Israel 
scores 60 on Env~ronment, h~gher than the 
M~ddle East average 

Democracy and   reed om Israeli cltizens elect 
then government democratically Both Arab- 
based parties and far-right Jew~sh groups are rep- 
resented m the parliament The julclary is inde- 
pendent, and due process rlghts are respected A 
1979 law provldes for adrnlnistrative detention 
wthout charge for renewable sur-month per~ods 
The securlty agency, Shin Bet, has been accused 
of torturing Palestlnlan detanees The punt 
medla are privately owned and Independent 
Relig~ous freedom IS respected, and each corn- 
munlty has jur~sdct~on over ~ t s  members regard- 
ing Issues of marrlage and dvorce Israel scores 
73 on Democracy and Freedom, well above the 
Middle East average of 18 
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Competitiveness 54 70 
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ITALY 
Economic Development Italy, the fifth largest hlgher, just above the global average but much 

&@ 
~ndustr~al economy In the world, is a member lower than the industrial~zed country average 

X of the Group of Seven advanced industrialized Italy earns polnts for the h ~ g h  number of men- 
natlons The country is still div~ded into a tists and engineers in the population as well as 
developed industr~alized north and an underde- ~ t s  h~gh-quality Infrastructure However, Italy 
veloped agricultural south, wh~ch 1s dominated mostly underperforms the lndustr~al~zed coun- 
by state-owned companies Serv~ces account for trles as a group in ~ndicators includ~ng exports 

@ about 66 percent of the economy, Industry 31 as a share of GDP, forelgn dlrect Investment, " percent, and agriculture 3 percent and government deficlts 
d Italys score on Economlc Performance 1s Social Development and the Env~ronment Edu- 

qulte low at 44 The economy grew only 0 7 cation 1s free and compulsory for chlldren aged 
percent a year from 1990 to 1994, whlle SIX to fourteen years in Italy State schools enroll a 

J domest~c Investment growth decl~ned On over 90 percent of all students About one-thud 
a Competit~veness Italy's score of 54 1s sl~ghtly of the adult population has an upper-secondary 
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or tertiary education degree Initiatives are cur- 
rently under way to increase partlclpation rates 
In upper-secondary and postsecondary courses, 
particularly in the vocational sector Italy's 
below-average Education score of 88 IS due 
malnly to lower enrollment ratlos at all levels 
than in other lndustrlallzed countries 

Italy's health lndlcators are mostly compa- 
rable to those of other European Unlon coun- 
tries Universal, comprehens~ve, and In some 
cases free health services are provlded to cltizens 
through the Natlonal Health Serv~ces The sys- 
tem is financed by payroll taxes, contributions 
from the self-employed, and general tax rev- 
enues, but Italy also has a small but growng 
private health sector Italy's Health score (92) 1s 
hurt by low immunlzatlon rates and a rapld 
Increase In HIV lnfectlons 

Italy has a great varlety of envlronmental 
laws, but implementation and enforcement 
have been uneven The major envlronmental 
Issues are a r  and water pollution There have 

been some improvements In recent years w ~ t h  
the installation of new waste treatment plants 
and increased environmental awareness among 
its cltlzens Sulfur dioxlde emissions have 
declined since the 1970s Italy scores 70 on 
Environment, among the highest in the ~ndus- 
tr~allzed country category 

Democracy and Freedom Italians can change - 
then government through democratic means 
However, corruption at many levels of the gov- 
ernment has undermined democratic Institu- 
tions Other than reorganizing the prewar Fas- 
cist Party, Itallan citizens can freely form 
political partles The judiciary is independent 
but often considered lnefficlent and prone to 
corruption In 1996 there was reportedly a 
backlog of some 2 8 mllllon unheard cases The - 

press is generally free and independent, and 
fundamental freedoms guaranteed in the con- 
stitutlon are respected m practlce Italy receives 
a score of 86 on Democracy and Freedom, 
lower than the lndustrlallzed country average 
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JAMAICA 
Economlc Development The Caribbean island 

69 
nation of Jamaca is endowed wrth rich natural 

&& resources and has a relatively well educated and 
;hm 
g % ~  slulled labor force During the decade following 

independence in 1962, Jamaica experienced 
SE strong economic growth Since 1973, however, 

the Jamaican economy has faltered, as high 
69 inflation and macroeconomic instability have 

recurred A comprehensive reform program ini- 
tiated in 1989 aimed to lower inflation, enhance 

G international competitiveness, improve public 
finances, and increase per capita income levels 5 GDP growth between 1990 and 1994 was 3 9 

W percent a year However, exports declined at a 1 

percent rate during the same period Tourism is 
the nation's principal foreign exchange earner 

Jamaica's Economic Performance score of 
57 is above the regional average Its moderate 
Competitiveness score (47) results from high 
levels of foreign direct investment and a high 
ratio of exports to GDP, but the score is hurt by 
high inflation rates, a low sovereign risk rating, 
and the small proportion of scientists, engi- 
neers, and technicians in the economy 

Soclal Development and the Envlronment The 
government's strong commitment to social 
development is reflected in its Social and Eco- 
nomic Support Program and the 1987 Human 
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Resources Development Program Jamatca's 
soclal lndlcators have Improved slgnlficantly 
over the past three decades Life expectancy at 
blrth is now 74, and infant mortality has dra- 
matically improved Jamaca's Health score of 
75 is much hlgher than the average in Latln 
America and the Caribbean 

While enrollment In prtmary and sec- 
ondary educatlon u almost universal, at least 15 
percent of Jamaca's adult populatton is ~lliter- 
ate Desplte concerns about decltntng equal~ty, 
the country's Education score (64) shows that 
Jamatca's educatlon incGcators are better than 
the regional average 

Estimates are that 32 percent of the popu- 
latlon llves below the poverty llne Unemploy- 
ment IS hlgh, at 16 percent of the labor force 
Urban poverty and unemployment aggravate 
the country's serlous and rising crlme problem 
Houslng shortages in urban areas have led to 
overcrowded squatter settlements and made- 
quate basic servtces 

Deforestation, caused by excesstve graztng, 
subsistence crop culttvatlon In margtnal lands, 

and the conversion of forests Into plantattons, is 
a major environmental problem m Jamaca In 
the lngston metropoll& area, the dtscharge 
of sewage and industrial effluent has contami- 
nated groundwater Less than half of the coun- 
try's rural residents have access to safe water 
Jamaca scores 57 on Environment 

Democracy and Freedom Jamacan citizens 
have been able to change their government 
democratically slnce the country's Independence 
from the Unlted l n g d o m  in 1962 However, 
democratic processes are weakened by prevalent 
fraud, police ~ntlmldation, and brtbery during 
electtons Although most fundamental freedoms - 
and rtghts are guaranteed in the constltutlon, 
criminal vtolence fueled by poverty and drugs, 
as well as police vlolattons of rights, has hetght- 
ened a sense of lnsecurlty among cltizens The 
judctary is independent, but it is slow and lacks 
resources, especially in addressing poltce abuses 
The press 1s independent and free of govern- 
ment control Jamaca scores 63 on Democracy 
and Freedom, htgher than the average of 52 for 
Latin Amer~ca and the Caribbean 
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JAPAN 
Econom~c Development Although Japan has ment by hlstorlcal standards Japan's Econom~c 

&a few natural resources, ~t has rlsen from ~ t s  Performance score (57) 1s above the average for 
post-World War I1 rum to become the world's the world and for the ~ndustrial~zed countrles 

gg second largest economy in just several decades Growth In gross domestic Investment decllned 
Government-lndustry cooperation, a strong between 1990 and 1994 In the competltive- = work eth~c, and a comparatively small budget ness vector, Japan's score is hlgh at 79 T h ~ s  
allocation for defense have helped contr~bute to score is earned by a high sovereign bond rating, 

a thls very strong "export mach~ne " The lndus- the government budget surplus, high gross 
BD trial sector is a key sector, contr~butlng 40 per- dornest~c savlng, the large number of sclentlsts 
4 cent of the countrys GDP and a vast majorlty and engineers In the population and the hlgh 
a of lts exports quallty of Japans Infrastructure as well as ~ t s  low 

Japan IS st111 recovering from a deep reces- mflat~on rates a a slon that began In 1992, subjecting the country Socral Development and the Env~ronment As 
a to five years of low growth and h ~ g h  unemploy- one of the rlchest countrles In the world, Japan 
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enjoys very high standards of living and excel- 
lent social indicators Elementary and lower- 
secondary education 1s compulsory and pro- 
vided free of charge There are national and 
local, publlc and private institutions at all levels 
of education, and the national, prefectural, and 
municipal governments all contribute to 
financ~ng the nation's public education system 
Japan's Education score (91) is below the indus- 
trial~zed country average because of its relatively 
low level of gross tertiary enrollment 

The health status of the Japanese popula- 
tion is among the best in the world Life 
expectancy at birth is seventy-nine years, the 
world's highest, while the nation's infant mor- 
tality rate 1s among the world's lowest The 
Japanese system stresses preventive health care, 
including health education, consultations, 
checkups, and immunization Coverage is uni- 
versal for all citizens and is collectively financed 
through public medicare and insurance 
schemes, while medical care IS provided largely 
by private institutions 

Urban areas such as Tokyo, Osaka, and 
Yokohama suffer from considerable alr pollu- 

tion Ac~d ran  remains a serious problem in 
many parts of the country Overall, Japan has 
tightened its a r  quality regulations and has sub- 
stantially reduced emissions of sulfur dioxide 
and nitrogen oxides from its power plants 
Japan scores 64 on Environment, just above the 
average for industrialized countries 

Democracy and Freedom Japanese citizens can 
change their government democratically All 
fundamental freedoms are guaranteed and pro- 
tected The judiciary is independent A contln- 
uing civil liberties concern lnvolves the 700,000 
residents of Korean descent who are denied 
Japanese citizenship at birth even after several 
generations have lived in Japan and who face 
d~scr~mination in housing, education, and 
employment opportunities Although freedom 
of expression is guaranteed, the education min- 
istry continues to censor passages in h~story 
textbooks describing Japan's military aggression 
during the 1930s and 1940s Journalists often 
practice self-restraint regarding politically or 
socially sensitive subjects Japan scores 86 on 
Democracy and Freedom, below the average for 
industrial~zed countries 
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JORDAN 
Econom~c Development Without the oil and exports with Israel and the increasingly 

m reserves enjoyed by its Arab Middle East neigh- independent Palestinian West Bank and Gaza 
bors, Jordan has relied on slalled Jordanian Jordan's Economic Performance score (57) 
workers employed In other Gulf countries for is above average in the Middle East and the 
foreign exchange earnings For a decade after world, owing to its high GDP growth rate (8 2 
1973, Jordan enjoyed an economic boom, ben- percent) and domestic investment growth rate 
efiting from high levels of official grants and (6 5 percent) in the 1990-94 period Its Com- 

W concessional loans However, the boom ended petitiveness score of 46 is in line with both the 
in 1982, when oil prices fell, remittances from Middle East and world averages In the corn- 

& Jordanian expatriate workers declined, and for- petitiveness vector, the strongest indicator for 
4 eign grants were significantly reduced The Jordan is its government budget surplus How- 
ECI Palestinian-Israeli peace accord created ever, Jordan's Competitiveness score 1s hurt by 0 
A unprecedented opportuniries for Jordan to such indicators as low levels of domestic saving 

expand linkages in banlung, tourism, transport, and fore~gn direct investment 
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Soclal Development and the Environment Jordan 
has made significant progress m its soc~al inhca- 
tors Llfe expectancy now stands at seventy years, 
whlle ~nfant mortality has decreased 75 percent 
slnce 1960 It scores 60 on Health and 67 on 
Educaaon, both of whch are m llne wth  Middle 
East averages On Health Jordan's score 1s 
strengthened by its good chdd survival and health 
mhcators and a slow rate of growth m HIV infec- 
uons but hurt by hgh f e d t y  and population 
growth rates In the education vector, Jordan 1s 
strong in primary school completion rates but 
weak m secondary and tertlary enrollment rauos 

The m m  environmental problems in Jor- 
dan are related to ~ t s  population and lndustrlal 
growth Water 1s a scarce commodity, and con- 
servation efforts are laclung The arable land 
area is rapldly decreasing, manly as a result of 
urban expansion and desertificauon Jordan 

scores 71 on Environment, the second highest 
score m the Middle East 

Democracy and Freedom Jordan 1s ruled by 
L n g  Hussein Although parliamentary elec- 
tions are held In Jordan, citizens cannot change 
thelr government democratically The h n g  
appoints the prlme mlnlster and can dissolve 
the leg~slature The authorities are aggressive in 
dealing with suspected Islamic fundamentalists, 
often resorting to arbitrary arrests, torture, and 
other abuses The judiciary u subject to govern- 
ment influence Censorship 1s In place for sub- 
jects including the royal family, the armed 
forces, and monetary policy Islam u the state 
rellg~on Residents of the Baha'i fath face some 
dlscr~mination, and the religlon u prohibited 
from runnlng schools Jordan scores 50 on 
Democracy and Freedom, well above the Mid- 
dle East average of 18 
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KENYA 
Econom~c Development Kenya's economy 1s gross domest~c investment declined Per capita 

m heavily dependent on agriculture, whlch lncome stagnated between 1985 and 1994 A 
employs about 70 percent of the labor force and series of structural reforms have occurred slnce 

L 
contributes about one quarter of GDP The that time In 1996 the government was able to 
industrial sector is relatively developed and reach an agreement with the IMF and the 
diversified Tourism remans Kenya's pr~ncipal World Bank on a new set of pollcy reforms 
source of foreign exchange, providing 22 per- almed at accelerating the reform progress made 

CB cent of export earnings, while coffee and tea since 1993 The new program emphasizes the 
production together account for an addittonal strengthening of publlc expenditure manage- 

d 24 percent ment the establishment of a natlonal social 
4 The early 1990s were marked by a sharp securtty fund and continued prlvatlzatlon in 

declrne In all major macroeconomic perfor- important economic sectors a a mance indicators Between 1990 and 1994, Kenya scores poorly on Economlc Perfor- 
a GDP grew less than 1 percent a year, while mance (16), owlng to ~ t s  poor indicators In eco- 
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nomlc growth In recent years Its Competltlve- 
ness score of 37 1s hlgher than the Africa aver- 

age In Compet~tlveness Kenya is relatively 
strong In the s&ng rate and the ratlo of exports 
to GDP, but IS hurt by low levels of foreign 
direct Investment, a poor sovereign risk ratlng, 
h ~ g h  lnflat~on rates, and perslstent government 
defic~ts 

Social Development and the Env~ronment 
Poverty IS a pervasive problem In Kenya, 45 
percent of the rural populat~on and 30 percent 
of the urban populat~on are est~mated to llve 
below the poverty line Kenya's social indicators 
are slightly better than the averages m Afnca, as 
shown by scores of 27 on Health and 37 on 
Education Despite improvement ln recent 
years, fertility and population growth rates 
remaln very high Maternal mortality averaged 
650 per 100,000 llve blrths in 1993, and chlld 
survlval and chlld health indicators are poor An 
estimated 22 percent of the adult populat~on IS 

Illiterate Only three-quarters of schoolchildren 
complete grade five, and the nation's gross sec- 
ondary ratlo 1s only 25 percent 

The country's dependence on tourlsm has 
glven the Kenyan government a keen Interest m 
env~ronmentally sustainable development 

Nearly 6 percent of Kenya's land area IS pro- 
tected, much of lt In w game reserves An 
aggressive antipoachlng program has reduced 
the threat to endangered species The country's 
m a n  environmental problems are sol1 erosion, 
desertlficat~on, and deforestation Water pollu- 
tlon from urban and industr~al sources is 
increasingly serlous around major urban areas, 
and the increased use of fertilizer and pestlc~des 
IS d~mlnishing water quallty Only half of the 
population has access to safe water Kenya 
receives 41 In Envlronment, below the Africa 
average 

Democracy and Freedom The cltlzens of 
Kenya cannot choose the~r government In 
recent years the Moi regime has used pol~ce 
powers, executive decrees, and a cooperating 

judiciary to suppress the opposltlon The 
reglme and the rullng party have complete con- 
trol over the broadcast med~a The government 
has threatened to expel forelgn correspondents 
for negatlve reporting on the country Lawless- 
ness and corruption have plunged the govern- 
ment Into a crlsis of crediblllty The legal rlght 
of workers to str~ke has been suspended by a 
decree Kenya recelves 0 In Democracy and 
Freedom 
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Economlc 
Performance 

KOREA 
Econom~c Development The Republlc of 

w Korea (South Korea) has been one of the 
3 world's fastest-growlng economies over the past 

four decades The dr~ving force behrnd the 
economy's dynamic growth has been the 

ifZ planned development of an export-or~ented 
economy in a vigorously entrepreneurial socl- 
ety In w recent economlc history, the country 

LP has gone through four distrnct phases war and 
a reconstruction (1 950-60), export takeoff 
4 (1961-73), heavy industry (1 973-79), and " finally overall liberal~zation slnce 1980 Korean a 
4 ~ndustrles are now hrghly competitive In the 
a export of h ~ g h  value-added products, such as 

electronics components, automobiles, and 
chemicals 

Korea receives one of the world's highest 
scores on Economic Performance (87), boosted 
by a 7 percent GDP growth rate and a 11 per- 
cent export growth rate in 1990-94 Its per 
capita GDP of U S  $9,700 in 1995 ranks rt 
below the other Aslan NICs (Hong Kong, Sin- 
gapore, and Talwan) and places ~t In the cate- 
gory of upper-mlddle-~ncome countries Korea 
also recelves very high scores In the competl- 
tlveness vector (74) as a result of h ~ g h  gross 
domestic savlng, a good ratio of exports to 
GDP, a government budget surplus, and the 
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high number of scientists and engineers in the 
population 

Soc~al Development and the Envlronment Korea 
has some of the world's best education indica- 
tors, which IS particularly impressive for a coun- 
try at its per capita income level Illrteracy has 
been practically eradicated Primary and sec- 
ondary enrollment 1s universal, while tertiary 
enrollment is nearly 55 percent, among the 
world's hrghest Korea scores 96 on Education, 
ranlung first among the Asian NICs Korea's 
health indicators are weaker it scores 78 on the 
Health vector, compared with the Asian NIC 
average of 90 Ind~cators are particularly weak 
in the areas of maternal health, child survival, 
and chlld health 

Korea suffers from urban environmental 
problems typical of rapidly developing coun- 
tries Rapid urbanization and lndustrlalization 
have brought severe a r  pollution, traffic con- 
gestlon, and sol~d waste drsposal problems to 
major urban areas Despite improvements in 
sewage systems and industrial pollutron con- 

trols, untreated discharges still contaminate 
many water supplies Over a quarter of the pop- 
ulation in the rural areas does not have access to 
safe water Korea scores 44 on the Envlronment 
vector, below the Asia average and the lowest 
among the Asian NICs 

Democracy and Freedom Since 1992 and after 
several decades of military rule, South Koreans 
can change their government democratrcally 
The 1988 constitution lrmits the pres~dent to a 
single five-year term and revokes the executive's 
power to d~ssolve the legislature A free and 
independent judiciary is currently prosecuting 
several former presidents for corruption and 
human rrghts abuses The state-funded broad- 
cast media offer pluralistic views, and the prlnt 
meda practice some self-censorship Women 
face discrimination in many aspects of society, 
and domestic violence aganst women remans a 
widespread problem Korea receives a score of 
75 on Democracy and Freedom, well above the 
average of 36 in Asia and higher than the Asran 
NIC average of 50 
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KUWAIT 
Econom~c Development Kuwat, w ~ t h  a per Kuwait's economic performance dur~ng the 

caplta income estimated at U S $24,730 In 1990s has been strong, earning it a score of 74 
1994,is one of the wealthlest countries in world in the economlc performance vector, owlng In 
The oil sector strongly dom~nates the economy large part to the economlc recovery from the 
Kuwa~t has the third largest oil reserves in the wartime destruct~on The country's Competi- 
world, trahng only Saud~ Arabia and Iraq Earn- tiveness score, at 71, is also high, as a result of 
lngs from 011 generate over 90 percent of both strong ~ndicators that include gross domestic 
export and government revenues Most of the savlng, exports as a percentage of GDI-', and 
nono11 sector has been dependent on 011-der~ved hlgh-quality Infrastructure However, Kuwa~t 1s 
government revenues for support Iraq destroyed weak in the number of sc~entlsts engineers and 
or senously damaged 80 percent of Kuwats 950 technlclans In the populat~on 
operating 011 wells dur~ng the Gulf War devas- Soc~al Development and the Env~ronment 
tating Kuwat's economy It took three years to Kuwait s soclal ~nd~cators are weak for a country 
restore Kuwat's 011 product~on after the war with such a high income level Over one-fifth of 

Country Webs 



the adult population is illiterate, and the frac- 
tion is higher among women Primary and sec- 
ondary enrollment rates are low for the country's 
level of development Kuwat receives only 53 
points in the education vector The country 1s 
stronger on Health, scoring 78 Its score is hurt 
by high population grow& as well as maternal 
and child health indicators that are only average 

The 199 1 Gulf War brought environmen- 
tal disaster to Kuwat The destruction and 
burning of oil wells resulted in massive air and 
soil pollution Millions of barrels of oil sp~lled 
into the Gulf continue to threaten marine life 
and other wildlife Troop movements also dam- 
aged the fragile desert sods The extraordinary 
harm done to Kuwait's environment during the 
Gulf War cannot not be entirely captured by 
the indicators in the development web Kuwait 
receives a score of 44 on Environment, below 
the Middle East average 

Democracy and Freedom Ruled by an emir 
from the al-Sabah family, which has ruled the 
state since 1756, Kuwat 1s a lungdom whose 
citizens do not have the right to change their 
government Broad executive power 1s vested in 
the emir He appoints the executive branch and 
can dissolve the legislature and suspend articles 
of the constitution at will Most key govern- 
ment positions are occupied by members of the 
al-Sabah family The judiciary is not free from 
government influence Many fundamental free- 
doms, such as freedom of expression and asso- 
ciation, are not respected if they involve criti- 
cism of the emir or the al-Sabah family 

The government severely restricts and 
tightly controls the organization of trade 
unions Kuwait scores 25 on Democracy and 
Freedom, very low compared with the world 
average but higher than the Middle East 
average 
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LEBANON 
Econom~c Oevelopment A prosperous, upper- The lack of economic data prevents the 

w middle-income natlon until the mid-1970s' assignment of a score for Lebanon In the eco- 
E Lebanon was devastated by a decade and a half nomrc performance vector Its Competitiveness 

of vlolent clvrl war and mllitary occupation score of 0 is based on only one available indrca- 
Rebuilding the nation's economy has been a tor and 1s most likely biased downward 

SE huge task requiring a masslve mobilization of Soc~al Development and the Env~ronment The 
2 resources, capital financing, and restoration of cml conflict had a severe impact on social con- 

institutions over an extended per~od of time ditions in Lebanon Nearly one-quarter of the 
ga Slnce the cessation of the conflrct in 1990, the populatron-close to a mlllion people-were 

Lebanese government has attempted to normal- displaced and live In unhealthy conditions 
Ize economic conditions and begin economic Urban poverty problems are particularly acute 
recove, by controllmng inflation and rapid cur- m Beirut War damage has severely drminished a 

a rency depreciation GDP growth was 8 0 per- the capacity of public health facilities Public 
a cent in 1994 and 6 5 percent in 1995 and soclal servlces are either nonexistent or of 
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Lebanon 

poor quality Most health servlces are provided 
by nongovernment organizations associated 
wlth the war situation Power plants are operat- 
ing at only one-thlrd capacity, and water treat- 
ment and sewage are virtually absent Durlng 
the clvil war, most schools were damaged and 
school enrollment dropped ~ebanon's-Health 
score of 50 is worse than the scores of Jordan 
and Tunisla, whlch have much lower Income 
levels Lebanon's relatively high score of 75 on 
Education reflects its prewar status as a highly 
educated soclety 

The principal environmental Issues in 
Lebanon are related to land degradation and 
water pollution resulting from rapld urbanlza- 
tion and lndustrlal development Chronic 
polltlcal instablllty and open milltary conflicts 
between Lebanon and its neighbors have also 
adversely affected its envlronment After the 
1982 invaslon by Israel, the Mlnistry of the 
Environment ceased most of its work Lebanon 

scores 57 on Environment, just above the Mid- 
dle East average 

Democracy and Freedom Lebanese cltizens 
cannot change their government democrati- 
cally Syria's heavy milltary presence and pollti- 
cal Influence have made lt difficult for democ- 
ratlc instltutlons and procedures to take hold 
and functlon In addtion, Israel occupies and 
maintains a "security zone" in southern 
Lebanon, and fighting and armed confllct occa- 
slonally break out between Israel1 troops and 
~ezbollah guerillas there The ~ebanese secu- 
rlty forces are often accused of human rights 
vlolatlon The judiciary IS not independent, and 
corruption is common The state-owned 
Lebanon Televlslon has a legal monopoly on 
television untll 20 12 Under intlmldation, 
journalists generally practlce self-censorship 
Lebanon recelves a score of 13 on Democracy 
and Freedom, just below the Middle East aver- 
age of 18 
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MADAGASCAR 
Economic Development Madagascar, wh~ch 

occuples the world's fourth-largest Island, IS 

endowed with abundant, d~verse natural 
resources and a large pool of low-cost labor 
However, its per caplta income of U S $230 In 
1995 ranks it as one of the least developed coun- 
tries In the world The national economy 1s pre- 
dominantly agr~cultural, w ~ t h  80 percent of the 
populat~on Iiv~ng In rural areas The agricultural 
sector 1s dominated by small-scale farms produc- 
lng both food and export crops Madagascars 
chief exports are van~lla, coffee, and shellfish 

Polit~cal transltlon to a multiparty democ- 
racy and rhe disruption of the adjustment 

process sign~ficantly affected Madagascar's eco- 
nomlc and financ~al performance over 
1991-95 During that per~od, real per caplta 
income decllned 10 percent, domestic Invest- 
ment fell at a rate of over 7 percent a year, the 
fiscal situation deteriorated, the competltive- 
ness of the economy declined, and poverty 
Increased Madagascar recelves a very low score 
of 11 on Economic Performance On Compet- 
ltiveness, ~ t s  score 23 IS hurt by a low savlng 
rate, a persistent government deficit and a high 
average ~nflatlon rate 

Social Development and the Env~ronment 
Poverty is widespread In t h ~ s  underdeveloped 
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country Most of Madagascar's social indicators 
are below sub-Saharan Africa standards Life 
expectancy is only fifty-two years, and 164 chil- 
dren of 1,000 llve births are not expected to live 
beyond the age of five Malaria 1s a major health 
problem, and tuberculos~s and other communi- 
cable diseases are increasing Chron~c malnutri- 
tion IS as h~gh  as 40 percent In certaln areas 
Population growth (3 2 percent) and fertility 
rates (6 births per woman) are very h ~ g h  Ilhter- 
acy is a serious problem Already low, school 
enrollment rates are falling rapidly, and just 
over a quarter of all students complete grade 
five The nation's public health and education 
systems are underfunded and inefficient Mada- 
gascar scores 21 on Health, just above the 
Africa average Its Education score (6) is one of 
the lowest in Africa 

The major env~ronmental problem in 
Madagascar is deforestat~on Three-quarters of 
the country's forested lands are already 
destroyed The traditional slash-and-burn tech- 

nique of farming has exacerbated the degrada- 
tion of the land Only 10 percent of the popu- 
lation in rural areas has access to safe drinlung 
water Surface water is heavlly contaminated 
with untreated sewage and other organic 
wastes Madagascar scores 36 in the envlron- 
ment vector, among the lowest scores In Africa 

Democracy and Freedom Citizens of Mada- 
gascar can change their government democrati- 
cally However, truly democratic institutions 

have yet to take hold Political opponents are 
often subject to intimidation and In some cases 
arrest for belng "threats to securlty " The judi- 
ciary is generally free and independent Women 
are well represented in government and urban 
managerial occupations, especially compared 
with the situation in mainland African coun- 
tries The press is generally free, but the broad- 
cast media are state owned and usually present 
the government's vlews Madagascar scores 63 
on Democracy and Freedom, much higher than 
the Africa average of 36 
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MALAWI 
Econom~c Development With a per capita pounded by the suspension of external assu- 

rn Income of U S $160 In 1995, Malam remans tance as donors expressed displeasure over poor 
one of the poorest countries In the world Geog- economlc management by the government In 

h . 4  

ggg raphy poses dauntlng challenges to the nation's 1994 a full-blown macroeconomic crisis devel- 
economlc development It is small and land- oped in the face of runaway government expen- 

S locked, lacks mineral resources, and IS among the dltures, steep depreciation in the exchange rate, 
most densely populated sub-Saharan nations and deterloratlon m government budget man- 
The economy 1s extremely undwersified, with 85 agement 

ELI percent of the labor force employed in agrtcul- A very low Economic Performance score of 
ture Maze and burley tobacco production 6 reflects declining GDP and negative growth 
accounts for 40 percent of GDP In gross domestlc Investment between 1990 

Major droughts in 1992 and 1994 and and 1994 Malaw showed strong srgns of a 
a falling tobacco prlces led to losses of more rhan recovery In 1995 On Competltlveness Malawi 

one-quarter of GDP These shocks were com- scores 20, hurt by its negatlve domestlc saving 
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Malawi 

ratio, low levels of foreign direct investment, 
and a persistently high inflat~on rate, wh~ch 
averaged 19 percent between 1984 and 1994 

Soclal Development and the Env~ronment 
Poverty IS pervasive and deeply rooted In this 
natlon, wlth an estimated 30 percent of the pop- 
ulation having incomes inadequate to purchase 
bas~c nutritional needs Malawi's social ~ndica- 
tors are among the worst in the world Life 
expectancy is a very low forty-four years Out of 
1,000 live blrths, 221 ch~ldren do not survive 
past the age of five Fertility averages 7 children 
per woman Malaw1 also has one of the highest 
prevalences of H N  infection and AIDS In 
Africa, and infection is increasing at alarming 
rates Water and sanitation are severely inade- 
quate Adult illiteracy is at about 44 percent, 
and the primary enrollment ratlo IS low Fewer 
than half of all students reach grade five Malawi 
scores 13 on Health and 27 on Education 

Contributing to Malaw<s environmental 
problems are population density and growth 

rates that are among the highest In Africa 
Deforestation has been exacerbated by the 
influx of refugees from neighboring Mozarn- 
bique Malawi scores 65 on Environment, 
hlgher than the Africa average of 48 

Democracy and Freedom In 1994 the citizens 
of Malawi for the first time elected their gov- 
ernment in a multiparty election To minlmize 
the political influence of the army, military per- 
sonnel were barred from votlng The judiciary 
is not wholly independent, as shown by the 
questionable charges brought by the govern- 
ment against ~ t s  key polltical and media oppo- 
nents in 1994 Charges that the government 
interfered with state broadcast~ng and intimi- 
dated journal~sts tarnished Malawl's reputatlon 
for havlng some of the most freely operated 
media in Africa Freedoms of expression, of 
assembly, and of rellglon are generally 
respected Malawi receives a score of 63 on 
Democracy and Freedom, much higher than 
the Afr~ca average 
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MALAYSIA 
Economic Development Llke many of ~ t s  South- 

east Aslan neighbors, Malays~a has achleved 
remarkable economlc success, sustanlng one of 
the world's h~ghest growth rates Per caplta GDP 
grew at an average annual rate of 5 6 percent 
between 1985 and 1994, led by strong expansion 

In the manufactur~n~ sector, part~cularl~ In 
export-oriented lndustnes such as electronics and 
electrical machinery Growth remarned strong In 
the 1990s wlth Investment and exports mcreas- 
lng 15 percent and 13 percent respectively In 
1990-94 Malayslas stunnlng growth rates earn ~t 
the h~ghest Economlc Performance score (96) 
among-the countries assessed by the web model 

Throughout the perlod of growth, 
Malaysla has kept lnflatlon and the balance of 
payments under control Its good economlc 
foundation IS reflected In ~ t s  hlgh Competltlve- 
ness score of 83 Indicators ~n whlch Malays~a IS t 

particularly strong include domestlc savlng rate, 
ratlo of exports to GDE level of forelgn dlrect 
Investment level, government budget surplus, 
and low average ~nflat~on rate of 3 1 percent 
between 1984 and 1994 

Soc~al Development and the Env~ronment One 
of Malayslas most outstanding soclal ach~eve- 
ments IS ~ t s  poverty alleviation program In 
1970 almost half the populat~on was counted 
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a r o n g  the absolute poor By 1995, the level 
had fallen below 10 percent The government's 
programs to educate and to redistribute wealth 
toward the Malay populatlon, whose lncome 
lagged far behind that of the Chlnese and 
Indlan populations, have reduced lncome dis- 
crepancles Such programs have played a major 
role In malntalning social stability in the multl- 
ethnic country 

Malayslds social lnd~cators are higher than 
the averages In Asla Llfe expectancy at blrth 1s 
seventy-one years, and maternal and child 
health and sumlval indicators have greatly 
improved Malaysia's success in brlnging bas~c 
educatlon to the majority of the population is 
reflected in its hlgh primary enrollment ratlo 
and complet~on rate for grade five The govern- 
ment spends about one-third of ~ t s  total expen- 
diture on educat~on Malaysia scores 68 m the 
health vector and 57 in the educatlon vector 

Malaysia suffers from senous deforestation 
as a result of large-scale commercial logging In 
tropical ran  forests Industrial dscharges and 

runoff from tln mlnes have also polluted an esti- 
mated 40 percent of the nvers In the peninsular 
area of the country A r  pollution is increasingly 
a problem due to rapld industrial development 
About one-th~rd of the rural populatlon has no 
access to safe water Malaysla receives a score of 
34 on Env~ronment, the lowest In Asla 

Democracy and Freedom The freedom of 
Malaysians to change thelr government democ- 
ratlcally is limited The government mantains 
considerable control over the media, bans out- 
door rallies, and uses ~ t s  security laws a p n s t  dls- 
sidents Official policy discriminates against 
Chlnese, Indians, and other non-Malays in edu- 
cation, employment, and business affars Free- 
dom of speech 1s restricted, and the discussion of 
certan sensitive issues 1s prohibited Media free- 
dom in limited in Malaysla, and coverage is 
heavily blased In favor of the ruling party The 
government mantans censorship and has the 
power to close down newspapers Malaysia 
scores 36 on Democracy and Freedom, sl~ghtly 
higher than the average score for the reglon 
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MALI 
Economlc Development Mall 1s one of the least toral pollcy reforms under ~ t s  structural adjust- 

w developed countries In the world, w ~ t h  a per ment program The underlying objectwe of the 
caplta Income of $250 m 1995 The mainstays reform program was to Improve the competi- 
of the traditional economy are mdlet, rice and tlveness of the economy and lay the foundat~on 
other cereals, and nomad~c cattle ralsing for sustained, longterm growth Structural 
Exports are dominated by tradlt~onal commodl- adjustment efforts have helped move Mall from 

2 tles such as cotton and livestock The modern a closed, heavlly controlled system to one of the 
sector Includes cotton processing, gold mlnlng, more open and l~beral economies In the Afrlcan 

LIPl and some l~ght  manufacturing Per caplta currency zone Its improved economlc environ- 

4 Income grew at a slow rate of 1 percent between ment IS reflected In a Competluveness score of 
1985 and 1994 Mall scores 36 on Econom~c 37, h~gher than the regional average Inflat~on 
Performance, h~gher than the Afr~ca average remaned ~n check between 1984 and 1994, 

Slnce 1988 the government of Mall has averaging 3 4 percent However, the savlng ratlo 
a Implemented a w~de range of economic and sec- and levels of fore~gn dlrect Investment are low 
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Soclal Development and the Environment As one 
of the poorest countries ln the world, Mali has 
some of the worst social lndlcators Adult illlter- 
acy, at 69 percent, IS among the world's hlghest 
Primary education enrollment rates are very low, 
at about 32 percent, and of those enrolled only 
three-quarters complete grade five Basic health 
services are not wldely avalable Maternal mor- 
tality is estimated at 1,200 per 100,000 llve 
births, and over 214 of 1,000 chlldren do not 
survive untll the age of five, bringlng life 
expectancy down to forty-nlne years Mall's 
Health score of 5 and Education score of 10 are 
among the lowest in Afrlca and the world 

In 1994 the government initiated a pro- 
gram to reduce poverty and Improve standards 
of livlng through sustaned economlc growth, 
expanded access to baslc health and prlmary 
education, and targeted Interventions to 
address the needs of vulnerable groups It was 
followed in 1995 by a program that placed spe- 
cific emphasls on Improving both access to and 
quality of education 

Water scarcity IS the dom~nant environ- 

mental Issue in Mali, whlch is threatened by 
severe, recurring drought The destruction df 
trees and of firewood, overcultivat~on, and over- 
grazing in wet years have all led to land degra- 
datlon and so11 erosion Drought, poaching, 
and loss of natural habltat also threaten to dec- 
lmate much of Mall's wlldlife Mali scores 46 
on Environment, just below the Africa average 

Democracy and Freedom After three decades 
of military rule and dictatorship, Mall's citlzens 
can change their government democratically 
The current government was elected In 1992 by 
universal suffrage in free and far  elections 
However, outbreaks of sporadlc vlolence and 
military confllct between the government and 
armed rebel groups contlnue t o  threaten this 
newly created democracy An entrenched 
bureaucracy riddled with corruption under- 
mines the government's ablllty to promote eco- 
nomic development M~nority and rellglous 
rights are mostly respected The media are 
among the most open in Afrlca Mali receives a 
score of 64 on ~emocracy and Freedom, much 
higher than the reglonal average score of 34 
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MAURITANIA 
Economlc Development Although the country 

m covers a vast area, Mauritania IS inhabited by 
&& only 2 mlllion people Most of the country's 

gg land IS desert and provldes a very limited nat- 
ural resource base Per capita income In Mauri- 

S tania was U S  $460 In 1995 Between 1989 
and 1992, Mauritania suffered a senes of inter- = nal and external shocks that severely affected ~ t s  
econom~c and financ~al performance, disrupted 

a economlc actlvlty, and slowed adjustment 
S~nce 1992 Maurltan~a has lntens~fied ~ t s  
adjustment and structural reform efforts and a 
has ach~eved encouraging results Structural 

C,!3 reforms have been implemented In such key 

areas as trade, forelgn exchange, pricing, the tax 
system, publlc enterprises, public expenditure, 
clvll service, and soclal sector policles 

Mauritania scores 32 on Economlc Perfor- 
mance and 32 on Compet~tiveness, both of which 
are hlgher than the Africa averages The Economic 
Performance score is hurt by dechning exports in 
the early 1990s and stagnauon of per caplta GDP 
between 1985 and 1994 In Competltlveness 
Maur~tanla earns polnts for ~ t s  exports-to-GDP 
ratlo and for a relat~vely low ~nflauon rate averag- 
lng 7 percent over the 198494 period 

Social Development and the Env~ronment Mau- 
ritania's soclal lndlcators mostly reflect its status 
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Mauritania 

as a low-income country It receives a score of 
18 on Health and 17 on Education, both of 
whlch are below the regional averages Life 
expectancy at birth is low at fifty-one years Fer- 
tillty, maternal mortality, and chlld mortality 
rates are very high An estimated 65 percent of 
the adult population is illiterate Fewer than 
three-quarters of children attend primary 
school 

Alleviating Mauritania's high degree of 
poverty has been difficult because of lagg~ng 
long-term economic growth, glven its high 
population growth rate The government has 
made serlous efforts to help the poor cope w t h  
the difficult conditions brought by economic 
downturn and adjustment Despite budgetary 
constraints, the government has protected baslc 
social servlces such as education and health 

Close to 80 percent of the country lies in 
the Sahara Desert Drought and overgrazing 
have contributed to the gradual encroachment 

of the desert on marginal land The major envi- 
ronmental problems are deforestat~on, desertifi- 
canon, and the scarclty of water Mauritania 
receives a score of 31 on Environment, one of 
the lowest in Africa 

Democracy and Freedom Mauritanians cannot 
change thelr government democratically The 
1992 presldentlal polls were wdely considered 
fraudulent, while the legislative poll was boy- 
cotted by opposition parties The rullng Social 
Democratic Republican Party 1s supported by 
the military Censorship and state ownership 
severely restrlct media freedom "Promoting 
disharmony" and "insulting the president are 
punishable offenses There is no freedom of reli- 
glon in the country, all Mauritanians are Sunni 
Muslims by statute and are not allowed to pos- 
sess other religious texts The legal system is 
Influenced by the shan'a law and discriminates 
against women Mauritania receives a score of 0 
on Democracy and Freedom 
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MAURITIUS 
Econom~c Development Since 1970, when of GDP and only one-fifth of export earnings 

m GNP per capita was about U S $300, Maun- in 1994 Export-processing zones now account 
tius, which consists of three islands in the for over half of gross export earnings 

a m  
Indian Ocean, has evolved from a low-lncome, With the exception of a relatively short 
agriculture-based economy to a dynamic and period of sluggish growth In 1979-8 1, Maurl- 

S diverslfied economy with a 1995 per capita tius' record is one of solid growth and prudent 
Income of U S $3,280 Measured m purchas- financial management Per capita lncome rose 
ing-power panty, Mauritius's per capita income rap~dly at a rate of nearly 6 percent between 
was estimated at over U S $13,000 in 1995 1985 and 1994 Investment and export growth 
Growth In the 1970s was spurred by sugar pro- remained brisk In the early 1990s Thls strong 

a duction, which prov~ded almost one-fifth of performance has been made possible by a llberal 
GDP and over half of export earnings Diversi- economlc envlronment, including an open a 

-J fication Into manufacturing and tourism exchange and trade reglme, incentives for for- = reduced the role of the sugar sector to 6 percent eign prlvate investment, strong resource mobi- 
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Mauritius 

lization, conservative public expendnure poli- 
cies, prudent credt expansion, and good gover- 
nance Mauritius scores 75 in the economic 
performance vector, and its solid economic 
foundation earns it a Competit~veness score of 
54, both among the h~ghest in Africa 

Since 1988, however, the economy has 
faced increasing cost pressures as the country 
approaches full employment Mauritius is in a 
critical juncture in its development as it aspires 
to enter the ranks of newly ~ndustrial~zing 
economies 

Soc~al Development and the Env~ronment Stan- 
dards of nutrition, health care, and general edu- 
cation in Mauritius exceed those of most neigh- 
boring countries and are impressive for a country 
at its development level The benefits of the rapid 
increase in per capita income and full employ- 
ment have reached the vast majorlty of Mauri- 
tians Life expectancy at birth IS now seventy 
years, compared with fifty-nine years in 1960 
Maternal and ch~ld mortality indcators are all 
better than the averages for Africa. Primary 
enrollment IS nearly universal However, higher 
educat~on opportunities are limited in this small 
country Mauritius scores 71 on Health and 61 
on Education, the highest scores in Africa 

Over the past decade and a half, the gov- 
ernment has put into place extensive social 
safety mechanisms Mauritians now face the 
challenge of adapting their welfare system to a 
more efficient mechanism of social support - - 

wh~le ensurlng services to those with the great- 
est need 

Land degradation, an env~ronmental issue, 
is primarily caused by the overuse of pest~cides 
and fertilizers Other environmental problems 
include water pollution by industrial wastes and 
conservation bf rare species Both rural and 
urban populations have good access to safe 
water by Africa standards Mauritius scores 63 
on Environment, among the highest m Africa 

Democracy and Freedom C~tizens of Mauri- 
t~us  can change their government through free, 
f ir ,  and competitive elect~ons Ethnic and reli- 
gious minorities are guaranteed representation 
in the legislature The largely independent judi- 
ciary system is based on both British and 
French precedents Freedom of religion is 
respected The press is independent and rigor- 
ous, and freedoms of assembly and association 
are protected Maurit~us scores 88 on Democ- 
racy and Freedom, one of the highest scores in 
Africa 
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Econom~c Democracy & 
Performance 47 56 Freedom 

Competit~veness 32 41 

Health 59 58 

57 54 
Environment 

Educat~on 

Env~ronment 52 48 
Education 

MEXICO 
Econom~c Development For a short period plunged Mexico into ~ t s  deepest recession In six 

w after the slgnlng of the North America Free decades 
3 Trade Agreement in December 1992, Mexico In 1995 the government lnltlated a reform 
gth3l saw bright prospects for accelerating investment program almed at stabillzing the economy and 

and economic growth through closer tles with restoring international confidence Mexico has 
A'Z its more prosperous North American trade made substantial progress on adjustment, espe- 

partners However, its growth potential was cially in increasing discipline m lts fiscal and 
c3aa abruptly halted by the unfold~ng of a major monetary policies Although investment has 

financial crisls in 1994 Follow~ng mountlng begun to trlckle back Into the country, milllons 
,-J pressure on Mexlco's exchange rate and a near- of poor and middle-class Mexlcans are stdl suf- 
4 depletion of its fore~gn exchange reserves the ferlng from the distressed economy 

Mexlcan government was forced to allow the a Mexlco scores 47 on Economlc Perfor- 
peso to depreciate drarnatlcally in the free mar- mance, below the regional average as a result of 

a ket in December 1994 The collapse of the peso ~ t s  modest GDP growth rate between 1990 and 
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1994 and the stagnation of per caplta Income 
over 1985-94 Its Competltlveness score, 32, is 
also below the reglonal average and IS hurt by a 
very high government deficlt, averaging close to 
10 percent, and a low sovereign bond ratlng 

Soc~al Development and the Environment Mex- 
ico's soclal indicators are generally m line with 
those In Latin America and the Caribbean Life 
expectancy at birth was seventy-one years In 
1995, compared wlth fifty-seven m 1960, while 
Infant mortality had declined almost two-th~rds 
Mexlco has achieved universal enrollment In 
prlmary school, but secondary and tertlary 
enrollment ratios reman low Mexlco receives 
59 In Health and 57 in Education, both of 
which are just above the regional averages 

h r ,  water, and land pollution IS severe 
around urban and industrial areas, especially 
Mexlco City To combat a r  pollution, the gov- 
ernment has established controls on auto emis- 
sions In recent years Inadequate treatment of 
sewage and Industrial effluents has led to heav- 

ily polluted rlvers Mexlco scores 52 in the envi- 
ronment vector, just above the average for Latin 
Arnenca and the Caribbean 

Democracy and Freedom Whde Mexlcan citi- 
zens in prlnclple can change their government 
democratically, the domination of the Institu- 
tional Revolutionary Party (PRI) In financlal, 
~nstltutional, and medla resources has brought 
the farness of the elections Into question Signs 
are that opposition parties may seriously chal- 
lenge the PRI In the presidential election In 
2000 Both the judiciary and the pollce force 
are politicized and prone to corruption Over- 
all, the rule of law is weak The medla, while 
mostly prlvate, rely on the government for a 
large portion of thelr advertising revenue and 
operating costs The military has been accused 
of human rights violations, especially in the 
suppression of the ongoing Chlapas rebellion 
Mexlco scores 45 on Democracy and Freedom, 
lower than the average for Latin America and 
the Caribbean 
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MOROCCO 
Econom~c Development With a per caplta ing 52 owing to a hlgh level of foreign dlrect 

m Income of U S $1,130 In 1995, Morocco ranks Investment, low rnflation rates, and a relatively 
&& among the low- to mlddle-rncome developing small government budget deficlt Morocco wlll 
;B8n 

countrles The country has made great progress need sustained and raprd growth to reduce lts 
in stabllizrng and managrng its economy over 16 percent unemployment rate, especially grven 

SZ the past decade, particularly In reorienting lts the populat~on's hrgh rate of growth 
economy from heavy state control to a prrmary Soclal Development and the Environment 
rel~ance on market mechanrsms Morocco's Morocco's soclal indicators contlnue to lag 

LP Economrc Performance score (37) 1s hlgher those in countrles with slmllar income levels 
4 than the Afrlca average but below the world The disparity between urban and rural areas 1s * average, as a result of decllnlng growth rn gross serlous, particularly regarding poverty levels 

domestlc Investment and slow GDP and export and rndrcators of lrteracy and health Public a a growth in 1990-94 The country performs expenditure on health amounted to under 1 
a much better ln the competltlveness vector, scor- percent of GDP in 1995, below the norm for 
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Morocco 

countries at simllar development levels Funds 
have been concentrated on large urban hospi- 
tals rather than on small rural dlspensarles 
Infant mortality and maternal mortality are 
hlgh and l~fe expectancy is low relatlve to other 
low- to mlddle-income natlons Over half of 
the adult population is lll~terate Morocco 
scores 39 on Health and 25 on Educat~on 

So11 erosion, a major problem In Morocco, 
has resulted from the expansion of farmland 
into marg~nal areas, overgrazing, the destruc- 
tion of vegetation for firewood, and the conver- 
slon of forests to farmland Untreated sewage IS 
the pnmary cause of water contamlnatlon in 
some areas Only 18 percent of the rural popu- 
latlon has access to potable water Morocco 
scores 70 In the environment vector, the high- 
est score In Africa, prlmarlly because of high 
scores on several inhcators, Including green- 

house gas emusions, partlclpatlon In major 
global environmental conventions, and the 
number of env~ronmental NGOs registered 

Democracy and Freedom Moroccans are ruled 
by a lung and cannot change thelr government 
democratically The lung w~elds enormous exec- 
utlve and legislative powers Governance IS nel- 
ther transparent nor accountable The constitu- 
tional guarantee of free expression IS not upheld 
In practice, especially if it involves criticism of 
the lung, his farnlly or the lnstitutlon of monar- 
chy The broadcast media are controlled by the 
government Freedom of assembly is restncted 
by several decrees The judlclary IS highly sub- 
ject to government Influence Women are often 
dlscrlmlnated by the use of the shan'a law, 
whlch governs matters of family law Morocco 
scores 25 on Democracy and Freedom, lower 
than the average for Afrlca 
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MOZAMBIQUE 
Economic Development Mozambique progress in implementing the reform agenda 

w endured nearly fifteen years of civil war, which begun in 1987 However, macroeconomic sta- 
,&& ended in 1992 The end of hostilities and favor- bilization 1s st111 elusive, and structural reform 1s 
b 
g~ able weather spurred growth of 19 percent in far from complete Progress In banlung reform 

1993 and allowed more modest growth of 5 has been slow The weakness of the country's 
SE percent In 1994, earning Mozambique a very economlc foundation 1s reflected in its low 

high Economic Performance score of 77 The Competitiveness score of 22 Cornpetit~veness 
score is also boosted by a brisk domestic invest- indicators that are particularly weak are the low 

88 ment and export growth rate between 1990 and national saving rate and runaway budget 
1994 However, that gowth was built on a low deficit 
base and Mozambique remalns one of the Soc~al Development and the Env~ronment Social 
poorest countries in the world with a per caplta indicators in Mozambique are among the worst 5 income of U S $80 in 1995 in the world The nations social service infra- 

gra$ Mozambique has made steady albeit slow structure has been decimated by the civd war 
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Close to two-thirds of the populatlon lacks 
access to health services Life expectancy at 
birth is forty-SIX years The country's fertility 
rate (6 4 children per woman), maternal mor- 
tallty rate (1,500 deaths per 100,000 live 
births), and chlld mortality rate (277 per 1,000 
live blrths dle before the age of five) are among 
the world's hlghest Chronic malnutrition IS 

estimated to affect 30 to 40 percent of the 
nation's children HIV infections are Increasing 
at alarming rates Close to two-thirds of the 
adult popuiatlon is Illiterate, a rate much higher 
than the sub-Saharan Afr~ca average Mozam- 
blque scores 3 on Health and 4 on~ducat lon 

The struggle for independence and the 
ensuing civil war in Mozambique led to wide- 
spread displacement of its populatlon, devasta- 
tion of hvelihoods, and extensive envlronmen- 
tal problems Population pressures in areas 

affected by refugees from the war have made the 
environment more vulnerable Two-thlrds of 
the population lacks access to safe water 
Mozambique scores 52 on Environment, just 
above the Africa average 

Democracy and Freedom In 1994 the citizens 
of Mozambique chose thelr government in the 
country's first open, free, and falr election 
However, institutions of democracy are still 
weak after the two preceding decades of mill- 
tary confllct and represswe rule Whlle media 
freedom IS protected in the constitutlon, the 
state continues to monopolize reporting in the 
media through ownership and other influences 
The judmary system lacks resources and IS 

prone to political influences Religious freedom 
IS generally respected Mozambique receives a 
score of 50 on Democracy and Freedom, higher 
than the Africa average 
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THE NETHERLANDS 
Econom~c Development The Netherlands is 

&p9 
one of the most developed and affluent 
economies in the world The government hu- 

h.. 
torically has played a very active role in the 
economy In 1994 total government expendl- 
ture represented 52 percent of GNP The gov- 
ernment makes KS presence felt in many ways, 
including regulations, permlt requirements, 
welfare programs, and programs affecting most 

4 types of economic actlvity 
asa6 On Economic Performance the Nether- 

lands receives a less than stellar score of 42 Eco- Q 
nomic growth in the early 1990s was slow, gross 

a domestlc investment growth was negative, and 

export growth was only moderate In the com- 
petltlveness vector, however, the country 
receives a very strong score of 91-one of the 
highest in the world The country earns high 
scores In nearly all Competit~veness categories 
The export to GDP ratlo is over 50 percent, the 
saving rate IS hlgh at 24 percent of GDC and 
inflation rates are low, averaging 1 6 percent 
from 1984 to 1994 

Soclal Development and the Env~ronment Soclal 
indicators in the Netherlands are among the 
best in the world The country scores 96 on 
Education and a perfect score of 100 on 
Health Access to educat~on 1s a constitutional 
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right, obllglng the government to fund public 
and private schools on an equal baas The 
Compulsory Education Act requires all stu- 
dents to attend school full-tlme until the age of 
slxteen and at least part-tlme until the age of 
eighteen More than half of the labor force 
holds at least a qualification at the upper sec- 
ondary level The government spends about 10 
percent of its total expenditure on health and 
pays about 70 percent of all health costs L~fe 
expectancy at birth is seventy-eight, one of the 
highest in the world 

The Netherlands 1s the most densely popu- 
lated country and one of the most polluted 
countries in Europe About half of the pollu- 
tion comes from other countries The nation 

The Netherlrtknds 

suffers from severe surface water pollution, 
smog, and acld ran  The degree of a r  pollution 
from vehicles and industrial activities is h~gh  
enough to cause concern for human health, 
crops, and forests The Netherlands scores 56 
on Environment, below the average for lndus- 
trlalized countries average 

Democracy and Freedom The Netherlands is a 
constituuonal monarchy m which cltlzens can 
change thelr government democratically Funda- 
mental freedoms and rlghts are protected and 
respected A series of consututlonal amendments 
incorporate welfare state provisions and democra- 
uc reform The jud~c~ary is independent and gen- 
erally efficient The Netherlands recelves a perfect 
score of 100 on Democracy and Freedom 
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IUU ' 
Economlc Democracy & 
Performance 54 48 Freedom 

Compei~tiveness 80 70 

Health 91 96 

95 95 
Envlronment 

Educatlon 

95 
Educatlon 

NEW ZEALAND 
Economlc Development Since 1984 the gov- O n  Econom~c Performance New Zealand's - 

m ernment of New Zealand has been reorlentlng 
&& the country's economy from a slow-grow~ng, 
L 

primarily agr~cultural one to an open, free-mar- 
ket system that can compete globally Startlng 

S In 1984, the government embarked on what the 
OECD labeled as the most comprehensive eco- 
nomic l~beral~zat~on program ever undertaken 

01 by a developed country The results of the pro- 
4 gram generally have been posltlve Inflat~on has 

declined from double-d~g~t levels to 3 percent a 
year In the 1990s, and economlc growth has a 

a r~sen from 2 percent per year dur~ng the 1980s 
a to 3 percent a year dur~ng the 1990s 

score of 54 is just above the world average 
Wh~le  GDP growth is strong, other ind~cators, 
such as the ratlo of M2 to GDP and the level of 
~nternat~onal reserves, are below the world aver- 
ages On Compet~t~veness New Zealand scores 
much higher at 80 The country recelves favor- 
able scores because of a high savlng rate, a small 
government defic~t, a high bond ratlng, low 
lnflat~on and freedom of foreign exchange 

Soclal Development and the Envlronment Ilhter- 
acy IS practically nonexistent in t h ~ s  affluent 
country Attendance at prlmary and most of 
secondary school is compulsory However, only 
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New Zedland 

half of the students who begin secondary edu- 
cation complete all five years Educatlon 
accounted for 16 percent of total government 
expenditure and 7 percent of GDP In 1992 
New Zealand scores 95 on Educatlon, the 
industrialized country average 

Universal access to tax-financed health care 
has been In place in New Zealand since 1938 
In the 1980s the need to contan costs led to 
health care reform, which 1s shifting the health 
system toward regional service delivery, inde- 
pendent providers, and private health insur- 
ance New Zealand's health indicators are gen- 
erally In line with the OECD average Its low 
Health score (relative to OECD countnes), 91, 
manly reflects relatively low child immuniza- 
tion rates and a slightly higher maternal mor- 
tality rate 

As a result of extensive clearlng for pasture 
land, only one-third of New Zealand's inlge- 

nous forest remalns, although commercial for- 
est stocks are growing New Zealand completed 
major revlslons of its natural resource manage- 
ment laws in 1991, aming to achieve sustaln- 
able use of its resources New Zealand scores 50 
in the environment vector, lower than the 
industnalized country average, as a result of 
high levels of solld wastes In urban centers and 
of emissions of greenhouse gases 

Democracy and Freedom New Zealanders can 
change their government democratically New 
Zealand has no written constitution, but all 
fundamental freedoms are respected in practice 
Four parliamentary seats are reserved for repre- 
sentatives of the indigenous Maori minorlty 
The judiciary is independent, and due process 
rlghts are protected The press IS vigorous, and 
the broadcast media express pluralistic views 
New Zealand receives a score of 100 on 
Democracy and Freedom 
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Environment 46 48 
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NICARAGUA 
Econom~c Development Nicaragua, w ~ t h  a per Latin America and the Caribbean The score is 

capita GNP of U S $390 in 1995,is one of the hurt by declines in per caplta income of 6 per- 
poorest countries in Latin America Its econ- cent a year between 1985 and 1994 as well as a 
omy is predominantly agricultural Coffee, cot- low level of foreign exchange reserves 
ton, sugar, beef, and bananas account for nearly In the second half of 1995 the government 
70 percent of exports began a structural reform program that 

When civilian rule resumed in 1991 after included measures to strengthen fiscal perfor- 
ten years of military conflict, the government mance, tighten central bank credit to the state 
in~tiated a comprehensive stabil~zat~on and banks, privatize, and reform the public sector 
adjustment plan In an effort to bring about Nicaragua's weak economic foundation 1s 
recovery and growth Stabilization measures reflected in its Competitiveness score of 24, 
reduced inflation from hyperinflationary levels which is one of the lowest in the region 
to single d ~ g ~ t s  by 1992 Nicaragua's Econom~c Social Development and the Env~ronment 
Performance score of 30 is among the lowest in Although social indicators in Nicaragua have 
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Improved over the past twenty years, they 
reman very low Half of the population IS esti- 
mated to live below the poverty line The Infant 
mortality rate 1s 51 per 1,000 live births, and 
over 12 percent of children under five suffer 
from some form of malnutrit~on Fert~lity and 
population growth rates are high and will con- 
tinue to challenge efforts to improve social con- 
d ~ t ~ o n s  Nicaragua suffers from an acute lack of 
clean water and sanitation and a severe deterlo- 
ration of primary health care fac~lities 
N~caragua's Health score of 48 is well below the 
regional average 

Over a third of all adults are illiterate 
Schooling among N~caraguan adults averages 
4 0 years and only 1 6 years for the extremely 
poor There is a lack of qual~fied teachers, and 
school facilit~es are deteriorat~ng, particularly in 
rural areas While prlmary enrollment 1s rela- 
tively high, dropout rates are also h~gh--over 
half of prlmary school students drop out by 
grade five Nicaragua's Education score of 35 1s 
h~gher only than Haiti's and Guatemala's 
among countries m Latin Arner~ca and the 
Car~bbean 

No undisturbed natural forests reman in 
western N~caragua because of Intense logg~ng, 
clearing, and the use of wood and charcoal for 
fuel Consequently, so11 erosion is rampant 
throughout most of western Nicaragua A dra- 
matlc rise in the use of pesticides has contaml- 
nated the water supply In much of the country 
Only roughly 20 percent of the rural popula- 
tion has access to safe water Nicaragua scores 
46 on Environment 

Democracy and Freedom Nicaraguans can 
change the government through democrat~c 
means However, the elected government's 
authority has been undermined by the Sandin- 
was' continued control of the mil~tary as well as 
by the military's Independence from civil~an rule 
Intermittent polit~cal vdence, corruption, and 
an escalating, drug-related crime wave have con- 
strruned the development of civic activities The 
court system has been overwhelmed by the rlsing 
number of cr~minal cases Mil~tary and police 
abuses are reportedly w~despread The press and 
the broadcast meda are mostly pol~ticized and 
parusan Nicaragua scores 45 on Democracy and 
Freedom, lower than the regional average 
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NORWAY 
Economic Development Norway is a prosper- among industr~alized countrles The country 

w ous country with abundant natural resources scores well on economlc growth, per capita 
X Since 1975 the exploitation of large crude 011 income, export gowth, ratlo of M2 to GDP, 
L 
g~ and natural gas reserves has helped to malntain and level of internat~onal reserves Norway 

high !growth Petroleum and natural gas repre- scores 81 on Competitiveness, boosted by ~ t s  
dE sent about 40 percent of Norwegian exports high savlng rate, a h~gh  proportion of scientists, 

The country has an extensive set of welfare pro- engineers, and technicians in the population, 
CB grams, wh~ch are largely funded by revenues freedom of foreign exchange, and high-qual~ty 

from the and gas lndustrles Nor- infrastructure 
way's purchasing-power parlty estimate of GNP Social Development and the Environment As one 
per caplta was U S $20,210 In 1994, ma lng  ~t of the worlds richest nauons Norway has very 
one of the worlds wealthlest countrles a good soclal in&cators Illiteracy is practically 

In the economic performance vector, Nor- nonexistent In the 1997-98 school year, compul- 
a way receives a score of 60, which ranks ~t fourth sory education, startlng at the age of SLX, Increased 
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from mne to ten years About 54 percent of the 
populauon enrolls in tertiary educauon Norway 
has few prlvate schools and no prlvate school tra- 
htlon The total public expenhture on educauon 
consututes 7 6 percent of GNP Norway's Educa- 
uon score is a perfect 100 

As in other Nordlc countrles, health ser- 
vices are the respons~blllty of the public sector 
From 1970 to 1991, the share of health expen- 
ditures as a percentage of GDP rose from 5 0 
percent to 7 6 percent, and the total expendi- 
ture on health care per caplta more than dou- 
bled Norway's slightly less than perfect Health 
score of 99 reflects lmmunlzatlon rates that are 
sllghtly lower than the OECD average 

Industrial development has brought envl- 
ronmental problems to this hlghly developed 
nation Norway suffers from problems of alr 
pollut~on and acld rain, especially In clties and 
industrial areas Pollution orlglnatlng outslde 

Norway-especially from the more heady  
lndustrlal~zed regions of central Europe and the 
United EGngdom-1s a serlous problem Pro- 
tected natural areas constitute 15 percent of the 
country's area Norway scores 48 on Envlron- 
ment, the second lowest among lndustrlalized 
countrles, malnly because of hlgh levels of 
greenhouse gas emission 

Democracy and Freedom In Norway, a strong 
and established democracy, all fundamental 
freedoms and rlghts are protected and 
respected The judiclary is Independent One 
notable aspect of the Norwegian soclety is the 
equality afforded to female cltlzens Women 
constitute roughly 45 percent of the labor force 
and hold more than one-thlrd of the seats In the 
nat~onal legdature Dlscrlmlnatlon on the basis 
of race, gender, language, and class 1s prohibited 
by law Norway scores a perfect 100 on Democ- 
racy and Freedom 
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Economlc 
Performance 

PAKISTAN 
Econom~c Development With a 1995 per capita In 1988 Palustan began to overhaul its eco- 

w income of U S $460, Palustan ~s a low-income nomlc and social policies in order to strengthen 
& developing nauon The country hces serlous devel- publrc finances, stimulate private sector invest- 
Sml 
g$li opment challenges, as a hgh rate of population ment and growth, and improve social condi- 

growth could double the number of ciuzens to 250 tions The government that took office in 1993 
mdion in two decades Rapid and susmned eco- expanded the economic reform program to 
normc growth is a criucal factor m unprovrng liv- improve macroeconomic management, 
ing standards rn the face of the pressure of popula- broaden the privatization effort, and accelerate 

80 uon growth Between 1985 and 1994 per capita trade polrcy reform Pakistani weak economlc 
4 income rose only 1 3 percent a year Palustan earns foundation 1s reflected in ~ t s  low Comperitive- 
a a score of 66 on Economlc Performance, below the ness score of 33, which is hurt by a persistent 

peer group average of 73 One of rts strongest In&- government deficlt averaging 8 percent of GDP, a 
cators is export growth, whlch averaged 11 percent a weak sovereign bond rating, and a low ratio of 

a over the 1990-94 period exports to GDP 
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Pakistan 

Soc~al Development and the Envlronment Pak- 
wan's soclal lndlcators are among the poorest In 
Asla, reflecting years of Inadequate attention to 
basic soclal servlces Rap~d populat~on growth IS 
increasing the burden on the soclal servlce - 
Infrastructure Fertlllty rates are hlgh, and 
maternal mortality and other women's health 
indicators are poor Palustan scores 24 on 
Health, h~gher only than Bhutan, Cambodla, 
and Papua New Gulnea In Asla 

Close to two-thlrds of Palustan's adult pop- - - 

ulat~on 1s ~lhterate, and just over 25 percent of 
chlldren attend secondary school   he gender 
d ~ s p a r ~ t ~  In education 1s particularly serlous- 
women are more than twice as llkely to be ill~t- 
erate and half as llkely to attend prlmary and 
secondary school Ethnlc and reglonal rlvalrles 
have contributed to polltlcal instablllty and 
delayed efforts to reach a consensus on develop- 
ment pollcles and programs Palustan recelves a 
score of 4 on Educat~on, the lowest m Asla 

In Palustan rapid populatlon growth and 
urbanizat~on have aggravated alr pollution, 
congestion, shortages of safe drlnlung water and 
houslng, and the prollferat~on of squatter settle- 

ments Barely half of the populat~on has access 
to safe water, and 80 percent of illnesses are estl- 
mated to be caused by waterborne d~seases 
Only two clties have sewage treatment plants 
Pahstan scores 43 on Envlronment, lower than 
the Asla average 

Democracy and Freedom Palustanis In prlncl- 
ple can change thelr government through free 
elect~ons However, corruption and the concen- 
tratlon of power In the hands of the landown- 
lng ellte have weakened democrat~c lnstltu- 
tlons In the face of w~despread clv11 unrest, the 
government has resorted to arbitrary arrests and 
detent~on of actlvlsts and polltlcal opponents 
Securlty officials often use excessive force and 
are accused of abuslng detanees The judmary 
1s vulnerable to pressure from the government 
and other powerful lndlv~duals Med~a freedom 
has deterlorated In recent years as the govern- 
ment has moved to suppress the vlews of the 
opposltlon and any crltlclsm of the government 
and the judlclary Vlolence agalnst women and 
the~r lack of legal recourse are a persistent prob- 
lem Palustan scores 34 on Democracy and 
Freedom, just below the reg~onal average 
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PANAMA 
Econom~c Development The Panamanian Over 1990-95 Panama made great 

economy 1s among the most prosperous and progress in reforming its economy and reducing 
Z stable in Latin America Its 1995 per capita structural imbalances Inflation was brought 
a m  

income is estimated at U S  $2,270 However, down to below internat~onal levels, foreign 
Panama's economy IS highly segmented exchange reserves were increased, and public 
between its dynamic, internationally oriented finance accounts were balanced The govern- 
service sector and a more rigid and inefficient, ment that took office in September 1994 accel- 

a domestically oriented sector The inability of erated the reform process, focusing on main- = the domestic sector to respond to external tainlng fiscal and external balance and 
4 shocks led to poor economlc performance redressing the pervasive prlce dlstortlons In the * throughout the 1980s and into the early 1990s economy 
eB Per capita income decl~ned at a rate of over 1 a Between 1990 and 1994 GDP grew at a 
a percent between 1985 and 1994 Unemploy- brisk 7 percent while gross domestic investment 
W ment remaned around 14 percent increased 20 percent annually Overall, Panama 
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scores 59 on Economlc Performance, just above 
the regional average O n  Competltlveness 
Panama scores 73, the hlghest In Latln Arner~ca 
and the Caribbean Its strong score 1s earned by 
a continuing budget surplus (averaging 5 per- 
cent In 1990-93), a low average inflation rate, 
and a hlgh ratlo of exports to GDP 

Soc~al Development and the Env~ronment Over 
a decade of poor economlc performance 
Impeded job creatlon and aggravated already 
pervasive poverty and Income ~nequal~ty in 
Panama Income declines during the per~od of 
external shocks and economlc adjustment dls- 
proport~onately affected the poorest segment of 
the population Wh~le  Panama's soclal ~ndica- 
tors are generally better than the Latln America 
averages, they do not mask the lack of progress, 
especially in the health area Durlng the 1980s, 
lmmunlzatlon rates decllned 13 percent, the 
Incidence of growth retardatlon among chil- 
dren rose 25 percent, the number of tuberculo- 
sls cases doubled, and the number of malaria 
cases cl~mbed tenfold Panama recelves 74 In 

Health and 64 In Education, both hlgher than 
the reg~onal averages 

During the 1980s Panama lost about 139 
square mlles of troplcal ramforests a year to gov- 
ernment-sponsored colon~zatlon projects The 
widespread loss of forest cover 1s depleting vast 
tracks of land of topsod, leading to VICIOUS 

cycles of sol1 degradation Only two-thirds of 
Panama's rural population has access to safe 
water Panama recelves a score of 52 on Envi- 
ronment, just above the reglonal average 

Democracy and Freedom Citlzens of Panama 
can change the~r government through democra- 
tic means, and the constltutlon guarantees most 
fundamental freedoms However, there is an 
increasing tendency In the government to 
restrict the med~a and suppress nonviolent 
opposition The judicial system 1s ~nefficlent, 
poht~cized, and prone to corruption There were 
1 8,000 court cases pendlng in 1 995, malnly as a 
result of the drug-fueled crime wave Panama 
receives a score of 63 on Democracy and Free- 
dom, hlgher than the reg~onal average of 52 
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Performance 

Democracy & -.' 

PAPUA NEW GUINEA 
Econorn~c Development Papua New Gulnea 1s Poor economlc management plunged the 

rn endowed wlth a rich natural resource base, mclud- country Into a severe macroeconomic crlsls In 
ing major gold and copper deposits, large od and 1993-94, featuring a w~denlng fiscal deficlt, 

&a 
natural gas reserves, vast expanses of agricultural decllnlng lnternat~onal reserves, and pressure to 
land, and extenslve forests and maritime fisheries devalue the exchange rate The government 

AZ Whde 85 percent of the population IS engaged m undertook major budget revlslons m March 
subs~stence agriculture, the mlneral sector doml- 1994 and began a structural reform program in 

W nates the economy Economlc development In 1995 Papua New Gulnea scores 56 on Eco- 
Papua New Gulnea has been constraned by its nomlc Performance, the second lowest score m 

a geographical and cultural fragrnentauon More Asla, after the Phlllpplnes Its score IS hurt by a * than 700 d~stinct languages are spoken m the dangerously low forelgn reserve ratlo and 
erP country, and most populavon centers are sepa- declrnlng growth in domestlc investment over a 

rated from others by rugged terran on the man- 1390-94 On Competitiveness the country 
a land or large &stances between the lslands scores 57, just hlgher than the average In Asla 
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Soc~al  Development and the Env~ronment 
Although the nation's per caplta GNP in 1994 
was est~mated at U S $1,160, over 80 percent 
of the population had an average per capita 
income of only U S $350 because of a hlghly 
skewed distribution of wealth Thus Papua New 
Guineds average social lndicators tend to be 
worse than those for countries at slmllar devel- 
opment levels Rapid population growth 1s 
leading to a general decline In welfare Since the 
mid-1980s the country has also experienced 
deterloration of basic publlc services 

Fertll~ty in Papua New Guinea is among 
the highest in the world, while health and 
maternal lndicators are very poor Women face 
particular difficulties In the male-dominated 
soclety, having limited access to educational 
opportunities and health servlces Adult ilhter- 
acy is measured at 28 percent, and just over 
two-thirds of prlmary school children complete 
gade  five Gender d~spar i t~  In literacy is espe- 
cially wide the llteracy levels of the male and 
female adult populations dlffer by 20 percent 
Papua New Guinea receives a very low score of 
21 on Health, just above the scores of Bhutan 
and Cambodla A score of 27 on Education 
places Papua New Gulnea just above Palustan, 
Bhutan, Bangladesh, and Cambodla 

Unsustanable logging has destroyed many 
of Papua New Gu~nea's tropical forests and 
areas rich In biodiversity Poor management, 
inadequate government overs~ght, corruption, 

and inefficiency aggravate deforestation Open- 
plt mlnlng has caused serlous pollution and 
environmental damage in many areas In rural 
areas only 20 percent of the populat~on has 
access to safe water supplies Papua New 
Guinea scores 47 on Environment, just below 
the average in Asla 

Democracy and Freedom Cit~zens of Papua 
New Guinea can change their government 
democratically, although elections are often 
characterized by violence and fraud The 
judiciary is generally independent In recent 
years the restriction of journalists' access to 
cover the secesslonlst insurgency in 
Bougainvllle Island has violated the media's 
freedom The military and the security forces 
have been accused of rights abuses agalnst 
civilians on Bougainville Official corruption 
is reportedly widespread Tribal fighting In 
the highlands, criminal violence in the urban 
areas, and vlolence against women are serious 
~roblems Papua New Guinea receives 63 for 
Democracy and Freedom, h~gher than the 
Asia average 
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Performance 

PARAGUAY 
Econom~c Development Paraguay's economy The government that came to power in 

m u primarily agriculture based and thus hlghly 1989 substantially Improved macroeconomic 
&& dependent on weather conditions and develop- pollcy management through Important 
88. 

ments In the international commodity market reforms, including the unification of multlple 
Agriculture accounts for 25 percent of GDP exchange rates and the liberalization of the 

S and 40 percent of employment While exchange market and the capltal account The 
Paraguay's official per caplta Income is estl- publrc sector deficlt was reduced, and financial 

W mated at U S $1,650 in 1995, this figure does management of public enterprises was tlght- 
08 not correctly reflect lmng standards, as a large ened The government also passed a new tariff 
a share of the economlc actlvlty occurs In the code In 1992 that lowered and slmpllfied tarlff * Informal economy Thls sector Includes unreg- rates 

~srered border trade w ~ t h  Argentma, Bolivla, a Paraguay scores 50 on Economlc Perfor- 

a and Brazll, the volume of whlch may exceed the mance, compared wlth a regional average of 56 
official GDP The score that 1s hurt by a weak per capita 
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income growth rate of 1 percent in 1985-94 
Its score of 60 on Competitiveness represents a 
tie wlth Costa h c a  for third in Latln Amerlca 
and the Caribbean That score 1s boosted by a 
high level of foreign dlrect Investment level and 
an average budget surplus In 1990-93 

Soc~al  Development and the Env~ronment 
Paraguay's soc~al indicators are generally slightly 
below those in Latln America and the 
Caribbean owing to a lower level of develop- 
ment However, relative to other countries In 
the region, Paraguay has a more even income 
d~stribution and lower levels of poverty Pri- 
mary education is nearly universal, although 26 
percent of primary schoolchildren do not com- 
plete grade five Community participation in 
social service delivery is strong Paraguay's 
Health score of 47 is below the average in Latin 
America and the Caribbean Its Education score 
of 53 is in llne with the reglonal average 

Because a severe recession in 1982-83 pre- 
vented the full lmplementatlon of a national 
reforestation program, large areas of forest were 
lost In the 1980s as a result of land clearing for 

agriculture Water pollution and solld waste 
collection are also serious problems, especially 
in the cities Less than two-thirds of the urban 
population and less than 10 percent of the rural 
population In Paraguay have access to a safe 
water supply Paraguay scores 23 on Environ- 
ment, the lowest score in the world 

Democracy and Freedom The cltlzens of 
Paraguay cannot have free and falr elections 
because of milltary Interference, ~rregularitles, 
and fraud The government's resort to repres- 
sion and the weak rule of law undermine con- 
stitutionally guaranteed polltlcal rlghts and civil 
llbertles The judiciary is often influenced by 
the ruling party and the mllltary and 1s prone to 
corruption In recent years Colombian nar- 
cotics traf3ckers have reportedly infiltrated dlf- 
ferent levels of the government to facilitate thelr 
expanded operatlons in Paraguay The media 
are generally independent, but journalists cov- 
ering certain sensitive subjects may be targeted 
by security forces for abuse and threats 
Paraguay scores 50 on Democracy and Free- 
dom, just below the reglonal average 
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PERU 
Econom~c Development Desplte its considerable exchange rates and International capltal flows 

natural resource endowments, Peru's economy has and establish~ng the Independence of the cen- 
declined over the last three decades Its 1995 per tral bank Publtc monopolies and price controls 
capita income of U S $2,320 was below the aver- have been elirnlnated, and labor market efi- 
age in Laun Arner~ca and the Cartbbean Thlrty clency and inflation have improved 
years of rmsgu~ded policies, economic misman- Peru scores 59 on Economic Performance, 
agement, and rampant and escalaung pol~ucal vlo- just above the reg~onal average The country 
lence took a serious toll on the economy, leadng recelves high scores for gross domestic Invest- 
to its virtual collapse by 1990 Public finance was ment and GDP growth In 1990-94 However, 
m shambles, and tax collections were less than 5 per caplta GDP in 1995 remaned below the 
percent of GDP Hypennflauon escalated prices 1985 level On Compet~tlveness Peru's score, 
by a factor of 27 mdion over three decades 43, is also above the average in Lat~n America 

Slnce 1990 the government has pursued and the Caribbean, boosted by ~ t s  government 
bold economic reforms, liberal~z~ng interest and budget surplus 
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Peru 

Soctal Development and the Envtronment Peru 
has made slgnlficant progress In lmprovlng its 
soclal condltlons Life expectancy at blrth IS 

now slxty-SIX years, compared wlth forty-elght 
years in 1960 Although Infant mortality IS now 
less than half the level In 1960, the decllne has 
not been as rapid as In the rest of the develop- 
lng world Peru's Health score of 50 IS below the 
reglonal average Prlmary educat~oh IS nearly 
universal, and secondary enrollment IS relatively 
hlgh Tertlary enrollment, at 3 1 percent, IS par- 
tlcularly lmpresslve for a country at Peru's level 
of development Peru's Educat~on score, 65, 
outperforms the reg~onal average by over 10 
polnts Rapld economlc growth between 1993 
and 1995 helped reduce poverty 

Recent logglng actlvltles and centuries of 
grazing have degraded much of Peru's land, 
threatening so11 producuvlty and lncreaslng 
eroslon As a result of economlc decllne in the 
late 1980s, much of the country's ~nfrastructure 
has become dysfunctional Less than 40 percent 
of the country's populat~on has access to safe 
water In 1990 cholera broke out m Peru and 
spread by means of poor-qual~ty water Sewage 

treatment facllltles are Inadequate Peru scores 
48 on Environment, the average for the reglon 
Its score IS boosted by low levels of geenhouse 
gas emlsslons 

Democracy and Freedom While Peruvians In 
prlnc~ple can change the~r government democ- 
ratlcally, In reallty they are ruled by a pres~den- 
t~al-md~tary reglme under Pres~dent Alberto 
Fuj~mon The 1995 elect~on was essentlally a 
state-controlled plebiscite In whlch masslve 
government resources financed Fuj~mon's cam- 
pagn Fujlmorl dissolved Congress in 1992 and 
has ruled by decree slnce then The ~ndepen- 
dence of the juclIaary was seriously under- 
mined when ltwas made an arm of the execu- 
tlve In 1992 In 1995 the government 
implemented an amnesty law that absolves 
those who are implicated in human nghts vio- 
larlons durlng the counterinsurgency aganst 
the Shlning Path, essentlally strlpplng vlctlms 
and their families of legal recourse The meda 
are largely prlvate, but most journal~sts practlce 
self-censorship Peru scores 34 on Democracy 
and Freedom, lower than the regional average 
of 52 
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PHILIPPINES 
Economic Development Durlng the 1980s through free-trade agreements lnvo lv~n~  the 

economlc progress m the Ph~l~pp~nes  generally World Trade Organization and the Assoc~at~on 
lagged behind that In ~ t s  dynamlc Southeast of Southeast Aslan Nat~ons have Improved 
and East Aslan neighbors Two decades of eco- prospects for manufactured exports Reforms 
nomic mismanagement and pol~tlcal excesses begun In 1994 have accelerated economlc 
left the country vulnerable to external shocks in growth, whlch was led by robust expansion of 
the 1980s The government that took office in exports and Investment 
1986 v~gorously pursued structural reforms The Economic Performance score of the 
whlle ensurlng increased democracy and partlc- Philipp~nes, 52, IS the lowest In Asia reflecting 
lpatlon In economlc recovery The Phll~pplnes ~ t s  slow growth from the mid-1980s through 
IS now In the mldst of an economlc recovery 1994 GDP growth was slow at 1 6 percent 
that holds more promlse of sustained growth from 1990 to 1994 Growth rates were much 
than at any tlme since the debt crlsls of the early higher In 1994 and 1995, averaging more than 
1980s Recent agreements to liberalize trade 5 percent a year The Philipp~nes scores 5 1 on 
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Philippines 

Competltlveness, hlgher than its peer group 
average 

Soc~al Development and the Env~ronment Social 
indicators are !generally good in the Phillpplnes 
compared with those In countries at ~ t s  level of 
development Progress, especially In health, 
however, has been slower than In most other 
developing countries Income dlsparlties are 
large, and poverty remalns pervasive, d i c t l n g  
35 to 40 percent of the population The Phlllp- 
pines scores 49 In Health, slightly hlgher than 
the regional average 

Educational achievements are impressive In 
the Phllipplnes Adult llllteracy is estimated at 5 
percent Primary school attendance is nearly uni- 
versal, and secondary enrollment 1s high Tertlary 
enrollment IS especially high at 27 percent The 
Phllippines receives a score of 72 on Education, 
the highest In Asia after the Asian NICs 

Rapld population growth, urbanization, 
and the growth of industry have put pressure on 
the nation's environment h r  and soil pollution 
poses Increasing health hazards, part~cularly In 

urban areas Dlsposal of lndustrlal and other 
toxic wastes has polluted many rivers Illegal 
logging and deforestation have destroyed two- 
thirds of the ~ndlgenous forests In the Phdlp- 
pines The Phlllpplnes scores 54 In the environ- 
ment vector, just hlgher than the average in 
Asia 

Democracy and Freedom Cltlzens of the Phihp- 
plnes can change thelr government democratl- 
cally, although elections are often marred by vio- 
lence and fraud The rule of law is weak, and a 
wde Income &spmty has allowed the economlc 
ellte to wield slgn~ficant political power Corrup- 
tlon also weakens governance The juhcrary is 
independent, but the ju&clal system 1s heavily 
backlogged and favors politically connected and 
wealthy m&vlduals Kdnaping, bank robberies, 
the trafficlung of Flliplno women, and child pros- 
titutlon are serious problems Freedom of rellgion 
1s respected, and workers are free to joln unlons 
The Phllippines recelves a score of 56 on Democ- 
racy and Freedom, much higher than the regional 
average of 32 
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POLAND 
Economlc Development Poland has a diversi- dynamism and diversity in the economy and 

fied economy in which industry accounts for 44 confidence on the part of Investors Tight fiscal 
percent and agriculture accounts for 7 percent management and sound macroeconomic poli- 
of GDP Per caplta income was estimated at cies are providing a healthy foundation for 
U S $2,800 in 1995 In 1990 Poland was the growth 
first eastern European natlon to embrace bold Poland's Economic Performance score of 
market-oriented reform when it embarked on a 39 reflects stagnated growth in incomes and 
comprehensive economic restructuring and prl- Investment during 1990-94 Poland scores 54 
vatlzation program in the midst of a recession on Competit~veness, above the world average 
Wh~le  output growth averaged only 1 6 percent Soclal Development and the Environment 
between 1990 and 1994, a 7 percent GDP Poland's social development is very advanced 
growth was registered for 1995 Prospects for for a country at its per capita income level 
sustained increases in economic output and per Infant and ch~ld mortality rates are higher than 
capita Income are good, given the Increased levels in OECD countries, but other health 
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~nd~cators approach those of Poland's more 
prosperous western neighbors Enrollment In 
prlmary and secondary schools 1s nearly univer- 
sal Tertlary enrollment IS 23 percent Poland 
receives 86 in Health and 89 In Educat~on 

Poland suffers from severe a r  pollution, 
wh~ch 1s a prlmary cause of respiratory all- 
ments About three-quarters of the natlon's 
forests show some damage from rur pollut~on 
Water pollution from lndustr~al and munic~pal 
wastes has increased dramatically over the past 
few decades Much of the ~ndustry-generated 
hazardous waste IS not properly lsposed of 
Poland recelves a score of 58 on Environment, 
the second lowest in m~ddle-mcome Europe 

Democracy and Freedom Pol~sh cltlzens have 

the r~ght to change thelr government democra- 
tlcally Recent parliamentary and presldentlal 
elect~ons were cons~dered free and fa~r Poland 
has a vlgorous and Independent press Most of 
the med~a are prlvate, however, fore~gn owner- 
s h ~ p  of newspapers and magazines is llm~ted by 
law Most hndamental freedoms are respected, 
~ncluding freedom of expression, of assembly, of 
association, and of rel~g~on Anti-Sem~tlsm IS a 
contlnulng problem The judlc~ary 1s not totally 
Independent, be~ng prone to pollt~cal pressure 
and Influences Free and Independent labor 
unlon constitute a strong polltlcal force In the 
country Poland scores 86 on Democracy and 
Freedom, well above the average score of 70 In 
m~ddle-income Europe 
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PORTUGAL 
Econom~c Development With a per capita Portugal's score of 58 in Economic Perfor- 

w GDP of U S $9,320 in 1994, Portugal lags mance is higher than the industrialized country 
Z behind most European Union members in eco- average, boosted by a h ~ g h  rate of growth in per 
;csl. 

nomic development The economy 1s based on capita GDP from 1985 to 1994 and strong for- 
the pr~nciples of free enterprise and private eign exchange reserves (nearly nine months of 
ownership Slnce 1986 the country has under- import coverage) Its Competitiveness score, 
gone a period of economlc transformation and 51, is the lowest among mdustr~alrzed coun- 

W rapid expansion The state has repr~vatized tries The score is hurt by a persistent and high 
88 many of the enterprises seized in the aftermath government defic~t and a relatively high infla- 

of the 1974 revolution Portugal ex~er~enced a tton rate from 1985 to 1995 
raptd real GDP growth of 4 percent a year dur- S o c ~ a l  Development and the Environment 
ing the second half of the 1980s but econornlc Soclal tndlcarors in Portugal are sllghtl~ below a growth in the 1990s slowed as a result of the those In more prosperous industr~al~zed coun- 

a recession that afflicted much of Europe tries In the health area, maternal and child 
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Portugal 

mortality rates are relat~vely hlgh As many as 
10 percent of all b~rths are not attended by 
trained health personnel Portugal recelves a 
Health score of 90, below the ~ndustr~al~zed 
country average of 96 

Bas~c educatlon 1s universal, free, and com- 
pulsory for nine years Secondary educatlon IS 

not compulsory, and the enrollment ratlo IS low 
relat~ve to that In other European natlons 
H~gher educatlon enrollment IS only 20 per- 
cent As many as 13 percent of all adults were 
deemed ~lllterate in 1995 Expend~tures on edu- 
cation are estimated at about 5 6 percent of 
GDP and about 2 1 percent of the state budget 
Portugal recelves an Education score of 79, 
much lower than the ~ndustr~al~zed country 
average 

Portugal's a r  pollutlon problems are caused 
manly by a heavy concentration of traffic and 
Industry The most serious pollut~on problems 

are in urban areas and areas close to power sta- 
tlons and cement plants Most water pollutlon 
occurs In coastal areas Portugal scores 71 in the 
environment vector, hlgher than the average In 
~ndustr~al~zed countries 

Democracy and Freedom The Portuguese can 
change the~r government through democratic 
means Portuguese l ~ v ~ n g  at home and abroad 
can partlclpate In d~rect, competltlve elections 
Freedom of assoclatlon 1s guaranteed, w ~ t h  the 
exception of fasc~st organizations, which are 
proh~blted by law All other hndamental free- 
doms are protected by law and respected In 
practlce The print med~a are generally free and 
Independent Workers have the r~ght to strlke 
and are represented by competing communist 

and noncommunist organlzatlons Portugal 
recelves a score of 98 on Democracy and Free- 
dom, hlgher than the ~ndustr~allzed country 
average of 95 
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ROMANIA 
Econom~c Development With a per capita 

income of U S  $1,270 in 1994, Romanla is 
one of the least developed countries in Europe 
Unlike some of its eastern European neighbors, 
Romania was poorly positioned to face the 
challenges of transition from a command-style 
economy into a market-based system, being 
fundamentally tnward loolung, uncompetitive, 
and overindustrialized and having an aglng cap- 
ital stock in many industries Between 1985 
and 1994 per capita income fell at a rate of 4 5 
percent a year In 1992 the economy 
approached a crisis as output declined by 
almost one-third, inflation reached 750 per- 

cent, and the current account turned negative 
Since 1991 the government has implemented a 
number of macroeconomic stabilization pro- 
grams and pursued gradual and systematic 
structural reforms 

Romanla scores 14 on Economtc Perfor- 
mance, mainly as a result of decllnlng GDP and 
negative investment gowth from the mid- 
1980s through 1993 GDP grew modestly in 
both 1994 and 1995 Romania receives a higher 
score of 49 on Competitiveness Its perfor- 
mance is hurt by a high inflation rate, which 
averaged 62 percent between 1984 and 1994, 
and a poor sovereign bond rating Indicators in 
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which Romanla are strong compared with other 
middle-income European countries include 
high domestic saving, a small government 
defic~t, and a large proportion of scientists and 
engineers in its population 

Soclal Development and the Env~ronment 
Income &stribution in Romania is more even 
than in most middle-income developing coun- 
tries, which accounts for its good social indica- 
tors relative to its income level However, 
poverty increased substantially during the 
period of economic downturn and the in~tial 
transition to a market economy Romania 
scores 79 on Health Among Health indicators, 
the country is weak in maternal mortality rate 
and contraceptive prevalence among women 
Romania scores 65 on Education, below the 
average in middle-income Europe Primary and 
secondary enrollment rates are moderate, while 
the tertiary enrollment level is low, at 13 per- 
cent The adult literacy rate for Romanla is not 
avalable 

L~ke many of its east European ne~ghbors, 

Romania neglected the environment during 
decades of Soviet-style development that 
focused on the development of heavy indus- 
tries Some of Romania's industrial areas are 
considered to be among the most polluted 
places In Europe Romania scores 60 in the 
environment vector, just below the average for 
middle-income Europe 

Democracy and Freedom Romanians in prin- 
ciple have the right to elect their government 
However, there are signs that the dominant 
political party-the Party of Social Democracy 
in Romania-and the government are seelung 
to monopolize power Many elected local and 
regional officials from opposition parties were 
suspended or forced to resign after the 1992 
elections Libel and slander laws limit the free- 
dom of the press The judciary is not fully 
independent, the parliament can overturn Con- 
stitutional Court decisions with a two-thirds 
majority Religious freedom is generally 
respected Romania scores 50 on Democracy 
and Freedom 
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RWANDA 
Econom~c Development Rwanda, with a GNP partrally recovered in 1995 Rwanda's economic 

m per capita of U S $2 10 In 1993, IS one of the conditions stabrlized after 1994 with the help of 
X poorest nations in the world The country is substantial inflows of external aid, much of 
&m 

gt(jl landlocked, resource poor, and primarily rural which has been directed at humanitarian efforts 
Over 90 percent of the population derives a Rwanda receives a very low score of 6 on 
livelrhood from agriculture, Including the culti- Economic Performance because of declining 
vation of coffee and tea, which account for 80 incomes and investment associated with the 

a percent of Rwanda's export earnings Slnce 1990 1994 ethnic conflict It scores 22 on Competi- 
IP Rwanda has been torn by a full-scale civrl war, tiveness, below the average for Africa Its score 
A sporadic ethnic violence, and the 1994 genoc~de is hurt by a negative saving ratlo (-69 percent), * directed agrunst the Tutsl mrnorlty and moder- a runaway budget deficit, and low levels of 

ate Hutus, whrch have brought massive eco- exports and foreign investment a 
A nomic and social dislocation to its populatron Soc~al  Development and the Env~ronment 
a Real GDP declined 50 percent in 1994 and only Rwanda's social indicators, which used to be 
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above average for sub-Saharan Afnca, deterio- 
rated in the late 1980s and worsened in 1994 
with the escalation of ethnic violence Llfe 
expectancy 1s only forty-nine years The Infant 
mortality rate IS hlgh, and 139 out of 1,000 
children die before the age of five Maternal 
mortality is among the highest in the world 
Rwanda suffers from the world's worst AIDS 
epidemic, with an estimated one-fifth of the 
population testing HIV positlve HIV infection 
is growing at a 7 percent annual rate The inci- 
dence of malana, caused by deteriorating health 
conditions, is high More than 40 percent of 
the adult population is llllterate Primary and 
secondary enrollment ratlos are low, and 
dropout rates are hlgh Rwanda scores 14 on 
Health and 24 on Education 

Environmental problems In Rwanda have 
been exacerbated by the 1994 civll war and the 
displacement of populations and refugees 
Political instability and civil strife have aggra- 
vated pervasive problems of deforestation, land 
degradation, cultivation of marginal lands, and 
limited accessib~lity to safe water Rwanda 

scores 58 in the environment vector, a high 
score relative to the extent of environmental 
destruction caused by the war, malnly because 
of low reported levels of greenhouse gases asso- 
ciated wlth low levels of economic activity 

Democracy and Freedom The Rwandan gov- 
ernment was not elected democratically The 
current Tutsi-led government took power by 
force in 1994 Although polltical parties exist, 
two Hutu-dominated parties closely Identified 
with the 1994 massacres have been banned 
Many parts of the country, particularly areas 
affected by incursions from Hutu extremists 

based in Congo, are still very insecure Hun- 
dreds of thousands of Hutu refugees contlnue 
to languish along the county's border 

Television and radlo are state controlled, 
while independent newspapers practice 
restrvnt when reporting on the government 
Rwandans are struggling to identify the proper 
role of the media Durlng the genocide, jour- 
nalists were both the targets of attacks and 
important instigators of anti-Tutsi violence 
Rwanda scores 0 on Democracy and Freedom 
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Econom~c 
Performance 

Econom~c Development Saudi Arabia is an 

w upper-m~ddle-income country with an esti- 
2 mated per capita GNP of U S $7,050 in 1994 
%r. 
gg The oil sector strongly dominates the economy 

Saud~ Arabla has the richest oil reserves in the 
SE world and is one of the largest exporters of 

petroleum Earnings from hydrocarbons gener- 
a ate over 90 percent of export revenues, 70 per- 
m cent of !government revenues and 40 percent of 
4 GDP Most of the nono11 sector has been * dependent on 011-derlved government revenues 
r%ea for support c3 
lpsls In the economic performance vector, Saudi 
a Arabia has a comparatively low score of 38 

because of a decline in real per caplta income 
from the mid-1980s to the early 1990s GDP 
growth was slow, 1 9 percent, over the 
1990-94 period O n  Competitiveness Saudi 
Arabia recelves a much higher score of 80, 
owing to ~ t s  high saving rate, low inflation, 
high ratio of exports to GDP, and h~gh-quahty 
Infrastructure 

Social Development and the Env~ronment Over- 
all, social indicators In Saudi Arabla are worse 
than those In countries at comparable income 
levels Maternal and infant mortality rates are 
relatively high The fert~lity rate is high at 6 2 
children per woman An estimated 37 percent 
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of all adults are ilhterate, a level more often seen 
in less developed countries Primary, secondary, 
and tertiary enrollment levels are all low Gen- 
der disparity in education IS particularly serious 
School enrollment for females is significantly 
lower than that for males, and almost half of 
adult females are illiterate Saudi Arabia scores 
55 on Health and 51 on Education, both of 
which are below the Middle East averages 

The major environmental problems in 
Saudi Arabia are u r  pollut~on in the urban 
areas, coastal pollution, water depletion, and 
desertificatlon Heavy oil tanker traffic in the 
Persian Gulf and spillage from a large number 
of coastal refineries have resulted In many oil 
slicks Water is pumped from aquifers at rates 
faster than it can be replenished More than a 
quarter of the rural population has no access to 
safe water Saudi Arabla scores 35 in the envi- 
ronment vector, the lowest score m the Middle 
East 

Democracy and Freedom The Saudi govern- 
ment is not democratically elected Political 
parties are dlegal, and there are no elections for 
any government positions The country's poll- 
cles are set by I n g  Fahd, who issues executive 

decrees and wields power over the jud~cial sys- 
tem Radio and TV are state controlled, and 
independent newspapers are highly controlled 
by the government and practice self-censorship 
Citizens cannot criticize the royal family, the 
government, or Islam The country's legal sys- 
tem is in strict accordance with Islamlc law 
Discrimination on the basis of sex is widely 
practiced Women cannot be wlth unrelated 
men at work, in schools, or in other public 
places Morals police enforce a strict dress and 
behavloral code, particularly for women 
Authorities continue to crack down on a largely 
nonviolent but radical Islamic fundamentallst 
opposition Saudi Arabia scores 0 on Democ- 
racy and Freedom 
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SENEGAL 
Econorn~c Development Senegal's economy is trles all contributed to the country's economic 

predominantly rural and h~ghly vulnerable to c11- downturn and balance-of-payment difficulties 
matic variations and commod~ty price fluctua- in the early 1990s The government has since 
tions Its per capita income In 1995 was estimated undertaken a serles of economic reform and 
at U S $570 About 40 percent of the cultivated structural adjustment efforts 
land In Senegal 1s used to grow peanuts, an impor- Senegal receives a low score of 10 on Eco- 
tant export crop Min~ng 1s dom~nated by the nomic Performance as a result of decl~n~ng per 
extraction of phosphate, but production has fal- caplta income from its level in the mid-1980s, 
tered in recent years as a result of the worldwde lack of economic growth, and negative invest- 
decline m demand for fertlllzers The modern sec- ment growth from 1990 to 1994 Senegal d ~ d  
tor includes ~ndustr~al fish~ng, chemical mdustries, better In the competitiveness vector, scoring 40 
manufactur~ng, and tourism Its score is boosted by a h ~ g h  ratio of exports to 

M~s~u ided  economlc policies, poor public GDP and a low average inflat~on rate of 3 per- 
resource management, and lneffic~ent indus- cent between 1984 and 1994 
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Senegal 

Social Development and the Environment Sene- 
gal's soclal indicators are generally below the 
average in sub-Saharan Afrlca L~fe expectancy 
IS low at fifty years Maternal mortality exceeds 
1 percent, and over 10 percent of all chlldren 
do not survive past age five The fertility rate 1s 
hlgh, averaging 5 9 chlldren per woman In 
recent years health care resources have shifted 
from &ban-based hospitals to rural health cen- 
ters Close to two-thlrds of all adults are h e r -  
ate Primary enrollment In 1992 was about 60 
percent Secondary enrollment was very low at 
16 percent Senegal scores 15 on Health and 13 
on Education, both of whlch are below the 
reglonal averages 

Senegal's maln env~ronmental problems are 
deforestation and so11 degradation, much of 
which 1s attributed to the excesslve harvesting 
of wood for fuel, overgrazing, and cultivation of 
marglnal land Poachlng and overharvesting of 

birds and game are also rampant Access to safe 
water 1s madequate, especially in rural areas 
Senegal receives a score of 45 In the envlron- 
ment-vector, just below the Africa reglonal aver- 
age of 48 

Democracy and Freedom The Soclallst Party, 
whlch has been in power for the past three 
decades, has Impeded the formation of a true 
opposition force In Senegal, though elect~ons 
are regularly held The press 1s ~ndependent, 
and freedom of expression 1s respected Permit 
requirements have restricted freedom of assem- 
bly, and public marches have been under seri- 
ous government control slnce rlots broke out In 
~ebruary 1994 Low pay and short terms for 
judges make the technically independent judl- 
clary sensltlve to pressure A lack of resources 
has seriously affected the admin~stration of jus- 
tice Senegal scores 38 on Democracy and Free- 
dom, just above the Africa average of 34 
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SIERRA LEONE 
Economlc Development Desplte ~ t s  vast nat- 

m ural endowments-mmerals, fertile and var~ed 
X sod, and r~ch fisheries-S~erra Leone remains 
;hr. 

one of the poorest countries In the world, with 
a per capita GDP of U S $150 in 1994 Its 

Z economy IS predominantly agricultural, and 
farming IS mostly labor intensive Coffee and 
cocoa are the traditional agricultural exports 
The mlnlng sector accounts for nearly 20 per- 
cent of GDP and 1s the most Important source * of foreign exchange earnlngs 

Two decades of mismanagement left the c3 economy unprepared for external shocks and 
a deteriorating terms of trade in the 1980s In 1989 

the government embarked on an economic recov- 
ery program that comblned strlct fiscal dlsc~pline 
wlth structural reform However, w~des~read eco- 
nomlc d~sru~tion caused by attacks from rebel 
forces slnce 1991 reforms have prevented the 
desired growth and recovery An estimated 2 mil- 
lion people have been hsplaced by the clvll war 

S~erra Leone receives an Econom~c Perfor- 
mance score of 20 and a Cornpetitlveness score 
of 27 both of whlch are below average In 
Afrlca The poor scores reflect decllnlng per 
caplta Incomes and high lnflatlon rates between 
1984 and 1994 and low rates of investment and 
export growth 
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Sierra Leone 

Soclal Development and the Environment Socld 
indicators in S~erra Leone are among the worst 
In the world Over two-thirds of the population 
lives in absolute poverty Mortality rates for 
infants, children under five, and mothers are 
the h~ghest In the world, and life expectancy at 
birth (forty years) and primary school enroll- 
ment are among the lowest Adult ill~teracy IS 

estimated at 69 percent for the adult popula- 
tion and 90 percent for female adults Sec- 
ondary enrollment is very low at 17 percent 
Sierra Leone scores 3 on Health and 0 on Edu- 
canon, among the lowest In Afrlca 

Deforestation is an increasing problem In 
S~erra Leone Llttle of ~ t s  forest land IS pro- 
tected S~erra Leone has lost about 85 percent of 
its w~ldlife habitats, threatening some species 
with extinction Only 20 percent of its rural 

population has access to a safe water supply 
S~erra Leone scores 37 on Environment, lower 
than the reg~onal average of 48 

Democracy and Freedom Citizens of S~erra 
Leone do not have the right to choose their 
government freely For several years the country 
has been ravaged by war between the mihtary- 
dominated government and the rebel Revolu- - 

tionary United Front, resulting In starvation, 
disease, and masslve human rights v~olat~ons 
against its citizens Amnesty International 
reported that the conflict has developed into a 
campvgn of terror vmed at unarmed c~vil~ans, 
who have been captured, torrured, and deliber- 
ately and arbltrarlly lulled (Kaplan, 1996, p 
415) Sierra Leone receives 0 for Democracy 
and Freedom, compared with the Afrlca average 
of 34 
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SINGAPORE 
Econom~c Development Singapore is one of world Singapore has strong indicators In all 

w the world's most prosperous and competitive Economic Performance categories, including 
2 economies W ~ t h  a per capita GNP of U S average annual growth in 1990-94 (8 3 per- 

gq $22,500 in 1994, it has one of the world's h~gh- cent), annual growth of exports in 1990-94 
est standards of living It has an open, entrepre- (12 3 percent), and per caplta GDP growth in 
neurial economy with strong service and manu- 1985-94 (6 percent) In Competitiveness Sin- 

g facturrng sectors and excellent support gapore ranks first in the world at 94, with 
infrastructure and trading links derived from its strong scores on all indicators " entrepot history S~ngapore attracts substantial Soclal Development and the Environment Social 

a inflows of foreign dlrect investment in the development In Singapore 1s comparable to lev- 
a chemicals, plastrcs, petrochemical, electronics, els in OECD countries Life expectancy is high 

and information technology rndustries a at seventy-five years Slngapore scores 96 on 
Singapore's Economic Performance score Health, the highest among the Asian NICs 

(95) ties wlth Hong Kong's as the hlghest in the Singapore receives a lower score of 80 on Edu- 

@ Country Webs 



catlon Prlmary education IS universal, and the 
llteracy rate and secondary enrollment ratlo are 
slightly below the levels In OECD countries 

As the most densely populated country In 
the world, Singapore's env~ronmental problems 
are caused by congestlon, urbanizat~on, and 
~ndustrlal development The clty's rapld growth 
has brought congestlon, alr and noise pollutlon, 
and waste dlsposal problems The proxlmlty of 
resldent~al areas to Industrial operations exacer- 
bates the effects of lndustr~al pollutlon Slnga- 
pore scores 49 on Env~ronment, in llne wlth the 
average for Asla and for the Aslan NICs 

Democracy and Freedom The government of 
Slngapore IS technically freely elected, although 
the rullng People's Actlon Party has mantaned 
supremacy through a serles of meha regulations, 

electoral law advantages, discrlmlnatory use of 
securlty measures, and lntlmldatlon of opposl- 
tion figures Presldentlal candidates are requlred 
to have held one of several senlor publlc offices 
or to have run a company wlth pad-up capital 
of over $62 5 mdhon, resulting In a pool of only 
400 cltlzens ellglble to run for pres~dent In a 
country of 3 m~lhon people The judlclary IS 

subject to executive pressures The medla are 
strongly controlled The majorlty of TV chan- 
nels and radlo statlons are state run, whlle the 
c~rculat~on of major lnternatlonal publlcdtlons IS 

restricted because of thelr crltlcal reporting of 
the government Publlc assemblies of more than 
five people requlre government authorlzatlon 
Slngapore scores 23 on Democracy and Free- 
dom, the lowest among the Alan NICs 
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SOUTH AFRICA 
Econom~c Development South Africa is one of nomic and trade sanctions imposed upon South 

m the most prosperous countries in sub-Saharan Africa during the apartheid years 
Africa, with a per capita GDP of over U S  In the economic performance area, South 
$3,000 in 1994 It enjoys many economic Afrlca recelves a very low score of 26 due to a 
assets, including abundant minerals and natural declining GDP per capita between 1985 and 

S resources, a modern industrial sector, an 1994, negative GDP growth, and slow invest- ; advanced infrastructure, and well-developed ment and export growth in the early 1990s O n  
W capital markets In the past the government Competitiveness South Africa recelves a low 

ma~nta~ned substantla1 control over the econ- score of 30 Its weakest Cornpetit~veness ~ndica- 
a omy The government has recently undertaken tors are ~ t s  level of fore~gn d~rect investment per- * a number of economlc l~berallzation measures sistently hlgh government deficlts double-dlg~t 

such as tanff reform and the liberalizat~on of mflation rates, and a poor sovereign r~sk rating m 
foreign exchange controls The country has also Soc~al Development and the Env~ronment South 
strongly benefited from the relaxation of eco- Africa has some of sub-Saharan Africa's best 
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soclal indicators However, poverty IS w~de- 
spread in thls raclally polarized society, and the 
&spanty between the Incomes of the whlte and 
black populations is very wide These con&- 
tlons are reflected in the country's soclal lndlca- 
tors, whlch are less favorable than those of other 
countries at s~mllar levels of development The 
soclal service Infrastructure u poor In the rural 
areas and shantytowns Rapid growth In the 
number of HIV infect~ons IS a serlous health 
problem An est~mated 18 percent of the popu- 
latlon 1s ill~terate Although primary enrollment 
u nearly universal, only 71 percent of chlldren 
complete at least grade five Tertlary education 
enrollment levels are low South Mica recelves 
42 m Health and 58 in Education 

South Africa's envlronment and natural 
resources are threatened by land-use and eco- 
nomlc development pollcles In the eastern 
reglons, where coal-fired power stations are 
located, stagnant alr masses allow pollut~on to 

bulld to extremely high levels, causing severe 
acld run As demand Increases, water supply 
and quality are becomlng concerns South 
Africa recelves a score of 43 on Environment, 
below the average for Afr~ca 

Democracy and Freedom South Afr~cans 
from all raclal backgrounds are now ellgible to 
choose their government After decades of 
apartheld and denial of polltlcal rights for its 
nonwhlte citlzens, democratic process and 
lnstltutions are t A n g  hold in the country A 
new constitution drafted In 1996 guarantees 
human rights and equallty under the law for all 
citlzens The judlclal power closely guards the 
constitutionality of all laws and decrees How- 
ever, South Afrlca wlll suffer the effects of 
apartheld for years, wlth vast income dlspan- 
tles between whites and others translat~n~ into 
far different standards of llvlng South Afrlca 
scores 84 on Democracy and Freedom, among 
the highest in Afr~ca 
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SPAIN 
Economlc Development Spain joined the country average Its score IS boosted by rap~d 

European Union In 1986, consequently expos- export growth and a healthy level of foreign 
lng the country's economy to increased compe- exchange reserves On Competitiveness Spain 
tition that resulted In an Increase In overall eco- receives a score of 58, much lower than the 
nomic efficiency However, In 1992 Spain fell lndustr~alized country average of 70 Its Com- 
Into a deep recession from whlch ~t st111 has not petitlveness score IS hurt by a persistent govern- 
recovered Between 1990 and 1994, GDP ment deficit (averaging 4 percent of GDP), a 
growth was sluggish at 0 7 percent a year, and low ratio of exports to GDP, and less developed 
gross domestic Investment declined at over 5 infrastructure relative to other western Euro- 
percent a year By m ~ d -  1997, Spaln's unemploy- pean countrles 
ment rate was 22 percent, the h~ghest In the Soc~al  Development and the Env~ronment Soclal 
European Union indicators in Spain are in line with the levels in 

O n  Economic Performance Spaln receives a other industrialized countrles The Span~sh 
score of 53, higher than the industr~al~zed educat~on system is s~milar to that In the rest of 
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western Europe Pr~mary education, whlch cov- 
ers ages SIX through twelve, IS compulsory and 
free of charge Compulsory secondary educa- 
tlon spans four years untll age surteen State 
schools are free up to the unlverslty level Prl- 
vate primary and secondary schools meeting 
certan condit~ons may receive government 
fundlng Tertlary enrollment in Span IS h ~ g h  at 
44 percent Span recelves a perfect score of 100 
on Education On Health Span scores 93, 
which IS below the industrial~zed country aver- 
age Its Health score 1s hurt by a low prevalence 
of contraceptive use among women (59 per- 
cent) relatlve to the level In the rest of western 
Europe 

Span's major clties suffer from h~gh  levels 
of alr pollut~on Poor sewage and water treat- 
ment faclllties as well as offshore 011 and gas 
production have contributed to the pollut~on m 

the Mediterranean Span still lags behlnd many 
of ~ t s  European neighbors in ~ t s  wastewater 
treatment facilities Span scores 68 on Envl- 
ronment, higher than the average for industrial- 
ized countries 

Democracy and Freedom Spaln has regular 
elections In which cltizens elect the~r govern- 
ment The fundamental freedoms of speech, 
assoclatlon, and collective bargaining are con- 
st~tutlonally guaranteed The Span~sh medla are 
free, although the state-controlled TV statlon IS 

often charged with progovernment blas As of 
1978 Roman Cathollc~sm 1s no longer the offi- 
clal state religion There are complaints of dis- 
crlminatlon against mlnorltles, part~cularly 
lmmlgrants There are no antldlscrlmlnation 
laws Span receives a score of 84 on Democracy 
and Freedom, lower than the lndustrlallzed 
country average of 95 
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SRI LANKA 
Econom~c Development With a per capita lic investment and inadequate maintenance of 

m GDP of U S $690 in 1995, Srl Lanka ranks facllitles The high Interest rates induced by the 
Z among the low-income developing nations Sri large fiscal deficit have also crowded out private 
Lbp. 

Lankds per capita GDP growth of 3 percent a investment, reducing economic growth and 
year since 1960, which is below the potential employment opportunities 

afforded by its strong natural resource endow- Sri Lanka receives a high score of 80 on 2 ments, can be attributed to a long history of Economic Performance as a result of very 
ethn~c confl~ct, political unrest, and inconsls- strong indicators that include per caplta GDP 
tent economlc policles In 1995 wrdespread growth, gross investment growth, export 

a vlolence broke out between government forces growth and a healthy level of forelgn exchange 
and Tam11 separatists exacting a heavy toll on reserves until the end of 1994 On Competl- m 

a the economy kslng defense expenditures and tlveness Sri Lanka scores much lower at 34 well 

4 Interest on the publlc debt have resulted in fis- below the AsIan average, because of a large and 
a cal Imbalances as well an underfunding of pub- persistent government deficit averaging 7 per- 
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cent over 1991-94, hlgh lnflatlon rate of 1 1 
percent In 1984-94, and poor ~nfrastructure 
compared wlth that In the rest of Asla 

Soc~al Development and the Env~ronment The 
Srl Lankan government's solld commitment to 
lmprovlng soclal condltlons IS demonstrated In 
the country's very lmpresslve soclal ~ndlcators, 
whlch match those of hlgher-lncome 
economies Llfe expectancy at blrth u now sev- 
enty-two years, and Infant and chlld mortality 
rates are very low for a country at Srl Lanka's 
Income level The llllteracy rate 1s under 10 per- 
cent, and prlmary education IS nearly universal 
Prlmary completion rates are hlgh Sn Lanka 
has also made s~gnlficant progress In reduclng 
poverty, although 22 percent of households are 
st111 below the poverty llne Sn Lanka scores 74 
on Health, the highest score In Asla after the 
NICs On  Education a score of 56 keeps S ~ I  
Lanka above the Asla average 

Industrial discharge and Improper sewage 
dlsposal have caused severe water pollut~on 
problems In Srl Lanka More than two-thlrds of 
the populat~on has no access to safe water 
Other environmental problems m the country 

Include deforestation, coastal pollution and 
degadatlon, and wlldllfe destruction Srl Lanka 
scores 58 on Environment, hlgher than the 
Aslan average of 49, manly as a result of low 
levels of greenhouse gas emlsslons 

Democracy and Freedom Srl Lankans are 
able to choose thelr government through 
democratic means However, the country 
continues to be ravaged by a long clvll con- 
fllct waged by the Tam11 mlnorlty The war 
has created approximately 700,000 refugees, 
of whlch only 19,000 were ellglble to vote In 
the 1994 parllamentary elections Both the 
army and the Tam11 guerrilla forces are 
responsible for masslve human r~ghts vlola- 
tlons agalnst unarmed c~vll~ans A state of 
emergency remalns In effect In Colombo, the 
capltal, allowlng the government to detaln 
suspects lndefinltely wlthout trlal Cltlzens 
enjoy freedom of assembly and rellglon 
Among the most serlous problems affecting 
the country are vlolence agalnst women and 
chlld prostltutlon Srl Lanka scores 38 on 
Democracy and Freedom, hlgher than the 
reglonal average of 32 
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SWEDEN 
Economic Development Sweden has achieved 

a very high standard of Ilving, with a per capita 
GNP of U S $23,530 in 1994 The country 
has a system of high-tech capltallsm comblned 
with extensive welfare benefits Sweden's assets 
include modern infrastructure, an excellent 
communications system, and a highly slulled 
work force Timber, hydropower, and iron ore 
constitute the natural resource base of the econ- 
omy Until recently, Sweden had the hlghest 
marg~nal personal income tax rate in the world, 
at 98 percent The top marglnal rate was 
recently reduced to 50 percent-still high by 
world standards In the early 1990s the econ- 

omy fell into deep recession, and GDP declined 
1 percent annually from 1990 to 1994 

Sweden's Economic Performance score of 
26 is the lowest for an industrialized country Its 
score is hurt by stagnated per capita Income 
since 1985 and sluggish growth in gross domes- 
tic investment and exports O n  Competltlve- 
ness Sweden scores 58, one of the lowest among 
industrialized countries Most of its lndlcators 
are close to the world average but below the 
industrialized country average Sweden is strong 
In the concentration of scientists, engineers, 
and technlc~ans in the population, foreign 
exchange freedom, and quality and breadth of 
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Sweden 

Infrastructure Its Competltlveness score is hurt 
by a large and persistent fiscal deficit, which 
averaged 1 1 percent of GDP In 1991-94 

Soclal Development and the Envlronment The 
comblnat~on of very h~gh  Income, a generous 
welfare system, and comprehensive pubhc health 
benefits has earned Sweden the best soclal mdca- 
tors m the world Llfe expectancy at birth is sev- 
enty-elght years, and llllteracy is practically 
nonexistent Sweden recelves perfect scores of 
100 m both the educauon and the health vectors 

Free, compulsory education spans nlne 
years starting at age seven About 98 percent of 
students attend secondary school thereafter 
Partlclpat~on In ternary education IS very high 
at about 40 percent Public expenditures for 
education amount to 5 4 percent of the coun- 
try's GDP, a figure comparable to that of other 
European countries 

Health care has long been regarded as an 
Important part of the Swed~sh welfare system 
Equal access to health care 1s regarded as a fun- 
damental r~ght, and Sweden developed a health 
care delivery system w ~ t h  d~st r~ct  physlclans 
more than 300 years ago Total expenditures on 
health care m Sweden account for almost 9 per- 
cent of GDP, the fourth highest among lndus- 
trlal~zed natlons and above the OECD average 

The Swedlsh seeks to conserve ~ t s  envlron- 
ment through an amblt~ous env~ronmental pro- 
gram It has already reduced its source of acld 
r an  significantly Currently over 80 percent of 
the natlon's sulphur In acld deposition comes 
from nearby countries, particularly Poland and 
Germany Sweden's wastewater treatment facill- 
tles are advanced and extenswe, servlng over 90 
percent of ~ t s  population Sulfur dlox~de emis- 
slons are now among the lowest In Europe 
Sweden scores 73 on Envlronment, one of the 
highest scores In the world 

Democracy and Freedom Swedlsh cltlzens are 
free to choose their government through 
democratic means Cltlzens vote every three 
years In natlonal elect~ons All fundamental 
freedoms and r~ghts are guaranteed and 
enforced A recent natlonal debate has cen- 
tered on questions regarding freedom of 
expression and lncltement to raclsm and raclal 
v~olence A new constltutlon changed the role 
of the lung, whose functions are now ceremo- 
nlal Sweden grants the Lapplc mlnorlty s~g- 
nlficant power over its own educat~onal and 
cultural matters Parl~ament is composed of 
largely the same number of men and women 
Sweden receives a perfect score of 100 on 
Democracy and Freedom 
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SWITZERLAND 
Econom~c Development Switzerland's eco- 

m nomic performance has been characterized by 
,&& high per capita Income, low inflation, low 
%ra 

unemployment, and relatively slow economic 
growth over 1991-95 Switzerland has several 

S industries that are considered world class in 
quality, including banlung, watch manufactur- 

a ing, pharmaceuticals, chemicals, chocolate 
eg manufacturing, and tourism The tradltlonal 

neutrality of the country has made ~t a favorlte 
G slte for lnternatlond conventions and the nego- 
eLt tiation of peace accords and lnternarrond agree- a 

ments It is the seat of the World Trade Organi- 
a zation and other Unlted Nations agencles 

In recent years Switzerland has registered 
only modest economic growth On Economic 
Performance it earns a score of only 38 The 
country has experienced slow output growth, a 
decline in investment growth, and slow growth 
In exports The only Economic Performance 
indicator on which lt scores well is the ratio of 
M2 to GDP, owing to its deep and well-devel- 
oped capital markets O n  Competltlveness 
Switzerland has a very hlgh overall score of 83 
The score IS boosted by a hlgh natlonal savlng 
rate, an excellent sovereign bond ratlng low 
~nflatlon, freedom of forelgn exchange, and the 
quality and breadth of infrastructure 
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Soc~al  Development and the Env~ronment 
Swltzerland's soclal indicators reflect 1s  status as 
an advanced, high-~ncome country Publlcly 
funded compulsory education spans nlne years 
startlng from the age of SIX An unusual charac- 
terlstlc of the Swiss educat~onal system 1s the 
diversity of languages that can be used as the 
medlum of instruction Publlc expenditures for 
educat~on amount to 5 4 percent of the coun- 
try's GDC a figure In line wlth other western 
European countries Swlnerland scores 92 on 
Education, below the industrialized country 
average, as a result of sl~ghtly lower enrollment 
levels at the secondary and tertlary levels 

Under Switzerland's constitution, publlc 
health 1s the general respons~bllity of the can- 
tons, whlle heath insurance 1s a federal respon- 
siblllty Health Insurance is optional, wlth 
nearly 99 percent of the population recelvlng 
coverage Swltzerland's Health ind~cators are 
excellent, and ~t scores 97 In the health vector 

Vehicular emisslons are the m m  source of 

u r  pollut~on in Sw~tzerland To combat the 
problem, the country has established much 
smcter emisslons standards than reqwred by the 
European Community Swltzerland boasts 
extensive munlc~pal wastewater treatment facdl- 
ties, whlch serve about 90 percent of the popula- 
tlon Swltzerland scores 73 on Env~ronment, tled 
with Sweden as the hlghest score worldwide 

Democracy and Freedom SWISS cltlzens can 
change thelr government democratically Gtl- 
zens have the power to call for federal pleblsc~tes 
and inltlate const~tut~onal amendments, and 
they frequently use it Fundamental freedoms 
are guaranteed and respected The judclary 1s 
free and Independent Whlle some barr~ers to 
women's social and polltlcal advancement per- 
ast, women have had equal access to elected 
office under the cantonal system (designed to 
preserve localit~es' lingulstlc and cultural her- 
Itage) since 1990 Switzerland scores 100 In the 
democracy and freedom vector, h~gher than the 
lndustrlaltzed country average of 95 
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TANZANIA 
Econom~c Development With a per capita 

Income of U S $130 in 1995, Tanzania is one 
of the poorest countries in the world The econ- 
omy is predom~nantly agricultural The main 
crops are coffee, cotton, tea, cashew nuts, sisal, 
maize, rice, wheat, cassava, and tobacco Tanza- 
nla has a small manufacturing sector and a rel- 
atively underdeveloped minlng sector Tourism 
has become an increasingly Important source of 
foreign exchange earnings 

Since 1986 the government ofTanzan~a has 
embarked on a serles of economic reforms 
a~med at reduclng state control in the economy 
and promoting prlvate sector expansion 

Reform efforts have led to the ellmination of 
restrictions on agricultural marketing and 
exports, the l~berallzat~on of trade and exchange 
regimes, and the dismantling of prlce controls 
and state monopolies The financ~al sector is 
now open to prlvate sector partlcipatlon 

Tanzanla scores 32 on Economlc Perfor- 
mance, hlgher than the Afrlca average but 
below the world average While its economy 
responded pos~tively to the reforms, as shown 
by an annual growth rate of 4 percent over 
1984-94, Tanzan~a's score is hurt by the fact 
that per capita Income grew at a rate of under 1 
percent during this per~od as a result of very 
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rap~d population growth Tanzania receives a 
low Compet~tiveness score of 19 It is particu- 
larly weak in such indicators as Inflation rate, 
saving rate, foreign exchange freedom, and - 
infrastructure 

Soclal Development and the Env~ronment Low 
per capita mcome, slow output growth, and 
rapid population expansion have hurt Tanza- 
n ~ d s  soclal performance Poverty is widespread 
Life expectancy 1s low at fifty-one years, and the 
fertility rate 1s high at 5 8 children per woman 
Tanzan~a has some of the worst child mortality 
and health indicators in the world as well as one 
of the highest rates of HIV infect~on Tanzan~a 
recelves only 17 in Health, lower than the 
Afr~ca average 

Primary school enrollment 1s at 70 percent, 
while secondary enrollment 1s very low at 5 per- 
cent The government has made poverty reduc- 
tion its development priorlty and seeks to 
address it by improving the qual~ty of and 
access to basic educat~on as well as overall ser- 
vice delivery Tanzania's Education score, 25, is 
In line with the reg~onal average 

Forested areas cover half the country How- 

ever, accelerating deforestation threatens to wipe 
out all of its forests In the next one hundred 
years The expansion of agriculture into a r ~ d  and 
semiarid regions IS causlng desertificat~on and 
soil degradation Destructive fishing methods, 
especially the use of dynamite, are dimin~shing 
the country's marine resources, including coral 
reefs Tanzan~a scores 57 on Environment, com- 
pared with the Afr~ca average of 48 

Democracy and Freedom Cltizens of Tanzania 
are able to participate In elections to choose 
the~r government, but these have been marred 
by ~rregulanties The ruling party has unfarly 
used its power over state media and government 
resources to gan  popular support Since the 
establishment of a multiparty system In 1992, 
the media have become s~gnificantly freer and 
the judiciary has grown more independent 
Fundamental freedoms, such as the constitu- 
tionally guaranteed freedom of assembly, are 
often restricted Workers' rights to organize, 
enter trade unions of the~r choice and strike are 
restricted Tanzan~a receives a score of 25 on 
Democracy and Freedom, lower than the Afr~ca 
average of 34 
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THAILAND 
Economlc Development Thailand, with its and 1990, real GDP growth was among the 

m rapid economic expansion over the past three highest m the world, averaging almost 12 per- 
&& decades, has often been regarded as one of the cent a year Despite the recession In the coun- 
a m  

upcoming Asian NICs Real per caplta Income try's main export markets in lndustrlal countries 
growth has been positive and has averaged and its own domestic political uncertanties, 

&Z almost 4 percent every year since 1960 During Thaland's economy cont~nued to expand at an 
2 this period Thalandi economy has been trans- 8 percent rate over 1991-94 
C113 formed from traditional, heavlly dependent on Thailand receives a high Economic Perfor- 
m agriculture and natural resources, to dlverse, mance score of 91, which ranks it fourth in Asia 

with competitive export sectors especially In and In the world It scores 76 on Competitlve- 
Leae manufactured products The performance of ness, the fourth highest In Asla, after Hong 

the Thai economy has been particularly impres- Kong, Malaysia and Singapore Its strong Com- 0 
sive since the mid-1980s following reforms petitiveness indicators include a h ~ g h  saving 

W undertaken in the early 1980s Between 1987 rate, a hlgh export to GDP ratio, government 
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surpluses, low inflation, and a relatively free for- 
elgn exchange environment 

Soc~al Development and the Environment Social 
indicators in Thaland have Improved signlfi- 
canrly as rapid rises in per capita Income have 
expanded employment opportunities and 
reduced the Incidence of poverty However, there 
is ev~dence that income inequality has increased 
since the late 1980s as a result of the drsparity In 
wages between the tradltlon and nontradltlonal 
sectors Life expectancy 1s now surty-nme years 
Child survival and health inlcators are mostly 
in the middle range A major health concern is 
the rapid rlse In HIV infections Overall, Tha- 
land scores 61 on Health, hgher than the Asia 
average Thaland also receives an above-average 
score, 53, on Education, reflecting ~ t s  low level of 
adult illiteracy and a relatively hlgh primary 
school enrollment rate 

Thaland's major environmental issues are 
deforestation and urban environmental pollu- 
tlon Its natural forest has been rapidly dlmln- 

lshed by intense lllegal logglng and encroach- 
ment by farmers In urban areas, especially in 
Bangkok, industrial pollutlon, a r  pollutlon, 
inadequate sewage facilities, and tr&c conges- 
tion are serious problems About one-third of 
Thaland's urban population has no access to 
safe water, more than the proportion In rural 
areas Thaland scores 39 on Envlronment, 
among the lowest scores m Asla 

Democracy and Freedom T h a  citlzens choose 
thelr government through electlons However, 
electlons are often affected by such lrregularitles 
as vote buylng Government corruption is wide- 
spread and affects even the judiciary The mlli- 
tary has a great deal of influence over pollcy The 
press is largely free but refrans from criticizing 

the military Defamlng the monarchy, advocat- 
ing a communist government, and engaging in 
inflammatory speech are Illegal Private sector 
workers may join independent unlons Thaland 
scores 45 on Democracy and Freedom, higher 
than the reg~onal average of 32 
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TOGO 
Econom~c Development Togo, w ~ t h  a per of Improvements In polit~cal and security con- 

rn caplta Income of U S $31 0 In 1995, 1s a low- d ~ t ~ o n s  as well as Increased competitiveness 

&FZ~ income develop~ng country Its predominantly brought by the CFA franc devaluat~on, brrsk 
agricultural economy has trad~t~onally growth returned in 1994 
depended on the product~on and export of pn- Togo rece~ves a very low Econom~c Perfor- 
mary commod~t~es, pr~mar~ly phosphates and mance score of 8 because of poor growth ~ndi-  
cotton In the 1980s, bolstered by the success of cators between 1990 and 1994 Nat~onal out- 

@3 a stab~l~zat~on and adjustment program In hber- put, gross domest~c Investment, and exports all 
aliz~ng its economy and Improving effic~ency, decl~ned during t h ~ s  per~od Togo scorer h~gher 

4 Togo's economy was one of the fastest growlng on Competit~veness at 30, just above the Afr~ca * In western Afr~ca despite an unfavorable exter- average Its score IS boosted by a low ~nflatlon " nal envrronment However, the economy stalled rate and a moderate ratlo of exports to GDP a 
4 ~n 199 1 a m ~ d  a protracted per~od of pol~tical but IS hurt by low savlng and low levels of for- = instab~li t~ and a n~ne-month str~ke As a result eign d~rect Investment 
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Socral Development and the Env~ronment Togo's 
social indicators are average for sub-Saharan 
Afr~ca The economlc crisis in the early 1990s 
sign~ficantly increased the incidence of poverty, 
particularly in the urban areas The majority of 
the poor are subsistence farmers Mortality and 
child health and survival indicators are poor 
The fertility rate 1s high at 6 4 chlldren per 
woman Rapid population growth 1s strvning 
Togo's already poor social service infrastructure 
Female-headed households are among the most - 
vulnerable to poverty because of their relatively 
restr~cted access to land, credt, and education 
Close to half of the adult population 1s illiterate, 
and the rate of illiteracy among female adults is 
much higher Pr~mary school enrollment 
exceeds 100 percent for the age group because of 
high repeat rates, while secondary and ternary 
enrollment rates are low Togo scores 23 on 
Health and 27 on Education, both of which are 
just higher than the regional averages 

Togo suffers from problems of deforesta- 
tion, soil degradation, and erosion Natural 
forests have been cleared for grazlng, and tradi- 
tional slash-and-burn farming exacerbates ero- 

sion Close to one-third of the population does 
not have access to safe drlnlung water Togo 
scores 63 ~n the environment vector, a relatively 
h ~ g h  score in Africa, as a result of low levels of - 
greenhouse gas emlsslons assoc~ated w ~ t h  mlnl- 
mal industrial activlty 

Democracy and Freedom In theory cltizens of 
Togo are able to elect their government How- 
ever, electoral fraud is pervasive Pres~dent 
Gnassingbe Eyadema wields almost unre- 
strained power The opposition won the 1994 
leg~slative election despite voting irregularities 
but has llttle real power Legal procedures are 
generally respected, although the pol~ce and 
armed forces operate wlthout restrant against 
opponents of the government Journalists and 
editors of independent newspapers are often 
harassed by security forces Freedom of relig~on 
is respected, but the right of assembly 1s 
ignored D~scrimination on the basis of ethn~c- 
ity IS widespread, wlth most power concen- 
trated on a few ethn~c groups from the north 
Togo receives a score of 13 in the democracy 
and freedom vector, below the regional average 
of 34 
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TUNISIA 
Econom~c Development In the mid-1980s with the European Union in 1995 commits the 

Tunisia abandoned its three-decade-old eco- government to deepen its trade reforms 
nomic strategy of relpng on large publlc enter- Tunisids score of 59 on Economic Perfor- 
prises and strict state control in favor of a mar- mance ranks fourth In Africa Its score is earned 
ket-based system The government's new by a high GDP growth rate (4 5 percent) 
strategy has focused on malntalnlng a stable between 1990 and 1994 and a steady rise in per 
macroeconomic environment, reducing price capita GDP between 1985 and 1994 Tunisla 
distortions, and liberallzlng the trade and scores 47 on Competitiveness, just above the 
investment regimes Tunislas economy has world average and much higher than the Africa 
become more dynamlc and dlverslfied slnce the average The country 1s strong In savlng ratio of 
introduction of reforms and its economlc per- exports to GDP and level of forelgn direct 
formance has been impressive Tunlsla IS now investment 
embarhng on closer economic tles with Europe Soc~al  Development and the Env~ronment 
through trade The free-trade agreement signed Tun~sia has some of the best soc~al ~ndicators In 
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Tun is id  

Afr~ca Improvement of soclal condltlons has 
always been a priorlty for the Tunlslan govern- 
ment Expenditures have been mantaned at 
5 0-6 0 percent of GDP for education and 2 2 
percent for health, even In perlods of the most 
severe budget cutbacks durlng stabll~zatlon 
Llfe expectancy at blrth IS now slxty-elght years 
Access to health care is almost unlversal-cur- 
rently 90 percent of the population lives w~thin 
an hour's wallung dlstance of a health faclllty 
Tunlsla's Health score (53) is the second hlghest 
in Afr~ca The government has made nlne years 
of education compulsory, and net prlmary 
enrollment rates reach almost 100 percent 
Tunls~a scores 46 on Education, much hlgher 
than the average In Afr~ca 

A large portion of Tunisla's land area IS 

threatened by eroslon, manly as a result of 
overgrazmg and populat~on pressure, whlch 
lead to lndlscr~rnlnate expansion Into marg~nal 
lands Water IS a scarce commodty, ~ t s  supply 
often threatened by recurring drought As In 

many other countnes In the reglon, treatment 
of touc wastes 1s almost noneustent, causlng 
publlc health and env~ronmental problems 
Tunls~a scores 47 on Env~ronment, In llne wlth 
the average In Afrlca 

Democracy and Freedom Tunlslans cannot 
freely elect thelr government Most opposltlon 
candidates were restricted from partlclpating In 
the 1992 elections The government's repres- 
slon of dlssent IS lncreaslngly talung the form of 
restrictions on polltlcal actlvlty The state con- 
trols the meha and closely monltors all broad- 
casts Satellite dlshes are heav~ly taxed Anti- 
defamation rules are used to restrlct crltlcisms 
of the government The executive controls the 
judlctary Islam 1s the oficlal rehglon, but other 
rehg~ons, except for Baha'l, are allowed as long 
as they do not proselytrze Tunlsla has only one 
labor federation, which IS under tight govern- 
ment control Tunls~a scores 13 on Democracy 
and Freedom, well below the average of 34 for 
Afrlca 
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TURKEY 
Econom~c Development Turkey, with a per Turkey receives a score of 59 on Economic 

w capita Income of U S $2,670 in 1995, is a mid- Performance, much higher than the average 
X dle-income country Economic reforms launched among middle-income European countries O n  

g q  in the early 1980s initially brought about a period Competitiveness Turkey scores lower at 42, 
of steady growth, as national income increased at hurt by a persistent government deficit, high 

S an annual rate of 6 percent throughout the inflation rates averaging 66 percent from 1984 
1980s However, in recent years inadequate fiscal to 1994, and a poor sovereign risk rating Its 
management and expanslonary monetary policies stronger indicators are foreign exchange free- " have led to an erratic economlc performance dom and a high saving rate of 23 percent 
characterized by growth spurts and stagnation as Soc~al Development and the Env~ronment The 
the government has periodically attempted to government's recent financial dificult~es have 

IEB control inflation and external imbalances Per taken a toll on Turkey's social performance a 
4 capita income increased at a slow rate of 1 4 per- Income dispar~ties are significant and could be 

cent between 1985 and 1994 worsening High inflation and real interest rates 
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have llmlted employment growth Turkey's 
health indicators are poor compared wlth those 
for countries at slmllar Income levels The 
Infant mortallty rate is hlgh, at 62 per 1,000 
llve blrths, as is the maternal mortallty rate, at 
180 per 100,000 llve b~rths Immun~zat~on 
rates are relatively low About 18 percent of d l  
adults are dhterate, and the rate of llllteracy 
among female adults IS much hlgher While prl- 
mary enrollment IS almost universal, less than 
two-thlrds of the relevant age group attends sec- 
ondary school The average number of years of 
schooling for females IS only half that for males 
Quality of and access to baslc educat~on are 
serious problems Turkey recelves 53 In Health 
and 55 In Education, both of whlch are much 
lower than the average for middle-~ncome 
Europe 

Industrial and urban development has 
brought problems of u r  and water pollut~on to 
Turkey In major urban centers such as Istanbul, 
high levels of greenhouse gases have been 

detected Deforestat~on 1s also an lncreaslng 
problem, w ~ t h  more forests belng converted to 
farmland and grazing land Turkey receives a 
score of 55 on Environment, the lowest score in 
mlddle-income Europe 

D ~ ~ D c ~ ~ c Y  and Freedom Turkey's govern- 
ment IS freely elected Violations of human 
r~ghts, however, are widespread The govern- 
ment. has been fighting agalnst Kurdlsh sepa- 
ratlsts in the southeastern part of the country 
slnce 1984 Insurgents and sympathizers have 
been subject to lulllng and detention w~thout 
tr~al, and torture and other abuses are common 
The judiciary u Independent Dur~ng the 
1990s restrlctlons on the medla eased, but the 
government st111 tlghtly regulates media cover- 
age and the pollce routinely detan journal~sts 
who are cr~tical of the government Demonstra- 
tlons are often dispersed Non-Muslim minorl- 
tles are closely watched by the government 
Turkey scores 23 on Democracy and Freedom, 
the lowest score In m~ddle-~ncome Europe 
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UGANDA 
Econom~c Development Uganda has substan- Since 1986 the government has implemented a 

en tial natural resources, including fertile soils, reg- major stabilization and economic restructuring 
5 ular rainfall, and sizable deposits of cobalt and program The combination of a more favorable 

copper The economy is primarily agricultural, policy environment, rlsing foreign investment, 
with coffee as the principal expoit crop During and a coffee boom has led to substantial eco- 

det: the 1960s Uganda had one of the most promis- nomic growth in the 1990s 
ing economies m sub-Saharan Afrfnca However, O n  Economic Performance Uganda 

Qa for over a decade beginning in 1972, the econ- receives a relatively high score of 53, second in 
omy was devastated by polltical turmoil c~vil sub-Saharan Africa (after Botswana) Its score 1s 

4 war, and economic mismanagement The earned by a GDP growth rate of 5 6 percent in 
natlons real GDP per capita declined by almost 1990-94 and a per caplta Income growth rate 
40 percent between 1971 and 1986 Uganda of 2 3 percent between 1985 and 1994 

6) 
now ranks among the world's poorest countries, Ugandas Competit~veness score IS much lower 

C S  with a per capita income of U S $240 in 1995 at 8, as a result of ~ t s  high inflation rate (which 
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averaged 75 percent in the 1984-94 period), a 
low savlng rate, a low ratio of exports to GDP, 
lack of foreign exchange freedom, and poor 
infrastructure 

Soclal Development and the Environment Over 
a decade of economlc decline has kept Uganda's 
soclal lndlcators near the bottom of the world 
scores Llfe expectancy at blrth is a low forty- 
two years, manly as a result of very high Infant 
and child mortality rates Population IS growing 
at an unsustanable pace, the fert~l~ty rate 1s 
seven children per woman Uganda also has one 
of the world's hlghest rates of HIV lnfectlon 
Overall, Uganda scores 6 on Health, among the 
lowest in Africa An estimated 38 percent of the 
adult populat~on IS llllterate Two-thlrds of the 
relevant age group attends prlmary school, and 
just over half completes grade five Uganda 
scores 18 on Education, below the Africa aver- 
age of 24 

Blessed with abundant ferule sol1 and nat- 
ural water resources, Uganda 1s a blolog~cally 
r~ch  country and a net absorber of carbon d~ox- 
~ d e  Its major environmental concerns are wet- 

land protection and forest and w~ldlife manage- 
ment Overall access to safe water IS llmlted 
Uganda scores 53 in the environment vector, 
hlgher than the Africa average of 48 

Democracy and Freedom Cltlzens of Uganda 
are not able to elect their government democ- 
ratlcally President Yower~ Musevenl, who took 
power in a 1986 coup, wields enormous 
power Elections for a constitutional assembly, 
judged by fore~gn observers to be clean, took 
place In 1994 Under the new constitution, 

elections are to be held for leg~slative and exec- 
utive posts, but polltlcal parties are banned 
and candidates run as individuals Whde c~ti-  
zens and med~a exercise freedom of speech, 
seditlon laws are often used to harass journal- 
lsts Freedom of assembly is respected Pollti- 
cal parry meetings, whlch are banned, have 
gone on undisturbed The army has oken dis- 
regarded clvllian courts, but the judlclal sys- 
tem IS gvnlng strength and independence 
Ethnlc tenslons are a threat to long-term 
peace Uganda scores 38 on Democracy and 
Freedom, just above the Afrlca average 
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UNITED KINGDOM 
Econom~c Development The Unlted King- Performance score IS 37 It receives low scores in 

dom 1s one of the world's great trading powers economic gowth, growth in domestic Invest- 
and financial centers The economy IS essen- ment, and exports of goods and nonfactor ser- 
tially capitalistic, wlth a mixture of general vices based on its performance in 1990-94 O n  
social welfare programs and government owner- Competit~veness it scores a much hlgher 67 
ship In the 1980s the government of Margaret The country is relatively strong in level of for- 
Thatcher transformed the pollcy framework eign investment, sovereign bond ratlng, forelgn 
toward a strong free-market system through exchange freedom, infrastructure, and the con- 
prlvatlzation and deregulation The country is centratlon of scientists, engineers, and technl- 
energy rich, wlth extensive reserves of coal, nat- clans in its population 
ural gas, and 011 The U K economy fell into Soc~al Development and the Environment The 
recession in 1990 after elght years of strong eco- combination of high livlng standards and a sys- 
nomic expansion tem of generous social benefits gives the Unlted 

The Unlted Kingdom's overall Economic Kingdom some of the best social indicators in 
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the world Education In the United kngdom, 
which is dominated by the publlc system, is 
compulsory from ages five through surteen Sec- 
ondary and ternary enrollment rates are both 
very h ~ g h  About 24 percent of the work force 
has advanced profess~onal, management, acade- 
mlc, or vocat~onal tralnlng State funhng for 
education represented 5 2 percent of GDP In 
1992 A comprehensive and generous public 
health system 1s accessible to cltlzens and resl- 
dents at no cost The Un~ted EClngdom scores 
96 on Education and 98 on Health, both of 
whlch are higher than the averages for lndustrl- 
allzed countries 

Env~ronmental conditions In the Unlted 
EClngdom have Improved sign~ficantly from the 
early days of industrtal revolution However, 
the country st111 suffers from alr pollution, 
mainly from power statlons and motor vehi- 
cles, and water pollution It IS a major source of 

United Kingdom 

pollution of the North Sea, and ~ t s  industrial 
emissions have been carried Into neighboring 
countrles The Unlted Kngdom accounts for 
9-12 percent of the sulfur deposited in Nor- 
way The Un~ted l n g d o m  scores 62 on Envl- 
ronment, just above the average for lndusrrlal- 
lzed countrles 

Democracy and Freedom U K cltizens freely 
elect their government The country's democra- 
tic system hnctlons wlthout a written constltu- 
tlon or blll of r~ghts, relying instead on unwrlt- 
ten norms Some crltics point out that, as a 
result, the Unlted l n g d o m  has been able to 
pass laws restricting basic freedoms Most fun- 
damental freedoms are respected, including 
freedom of religion, the press, expression, and 
movement The press is subject to strong llbel 
regulations Labor groups are powerful and 
actlve The Unlted kngdom scores 84 on 
Democracy and Freedom 
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UNITED STATES 
Econom~c Development The Unrted States has 

dBJ the largest, most drverse, and most technologi- 
X cally advanced economy in the world and one 
#ma 

gq of the highest per capita incomes as measured 
by purchasing-power parity In 1996 the U S 
economy enjoyed rts fifth consecutive year of 
economrc growth-one of the longest periods 
of expansron in U S postwar history The 
expansron has featured consistent growth w ~ t h  
only moderate wage and price Increases and a 
steady reduct~on In unemployment to less than 

LD. 5 percent of the work force In recent years the c3 
fiscal deficit has decreased significantly as a 
result of rising revenues 

On Economrc Performance the United 
States scores 68, the highest among industrial- 
ized countries The country IS strong in a num- 
ber of indicators, rncluding economic growth, 
gross domestic Investment, exports, and ration 
of M2 to GDP On Competrtiveness the United 
States receives a score of 63, below the industri- 
alized country average While the Unrted States 
u strong on such Competitiveness indicators as 
a sovereign bond ratlng, concentration of sclen- 
t~sts and engineers, forelgn exchange freedom 
and rnfrastructure, its score IS hurt by a low 
ratio of exports to GDP and a persistent and 
moderately high government deficit 

Country Webs 



United Stdtes 

Soc~al Development and the Env~ranment In the 
United States education IS the responslbtllty of 
individual states and communities However, 
the federal government provides fundng to 
states and school d~stricts and financial a d  to 
students to support thelr partlclpatlon In higher 
educat~on Compulsory, free educat~on spans 
ten years beginning at age SIX The publlc sector 
predominates at the elementary and secondary 
levels of educat~on The structure of hlgher edu- - 
cation in the United States IS &verse, with 
nearly 1,600 public lnstltutlons and almost 
2,000 prlvate lnstltutions offering a wlde range 
of programs The country has t h e h ~ ~ h e s t  rate of 
enrollment worldw~de at the tertlary level The 
United States scores a perfect 100 on Educat~on 

The Un~ted States spends more on health 
care servlces than any other country does-on 
average, more than twlce as much per person as 
other OECD countries Health expend~tures 
are financed by a complex mlxture of publlc 
payers (federal, state, and local governments) as 
well as private Insurance and indlv~dual pay- 
ments The country rel~es primarily on employ- 
ers to prov~de voluntary health insurance cover- 
age to the~r  employees and dependents 
Government programs are confined to the 
elderly, the d~sabled and the poor However 
hlgh health care spendng does not y~eld a per- 
fect Health score for the Unlted States It scores 

only 90, below the lndustrlal~zed country aver- 
age, as a result of a higher infant mortality rate, 
a relatively h ~ g h  rate of HIV infection, and 
lower immunization rates and contraceptive 
prevalence than in other OECD countries 

As a major industrlal~zed country, the 
United States emlts a vast amount of pollutants 
The nation is the largest single emitter of green- 
house gases, accounting for over 20 percent of 
global carbon dioxide emissions from burnlng 
fossil fuels U S emlsslons carry over to ne~gh- 
borlng Canada, contr~buting to acid rain that 
falls on parts of the Un~ted States and Canada 
The United States scores 50 on Env~ronment, 
below the lndustrlallzed country average 

Democracy and Freedom Cltlzens of the 
United States elect their government In free 
elect~ons However, only about 50 percent of 
ehgible voters turn out for president~al elec- 
tlons, and fewer for nonpres~dential ones Fun- 
damental freedoms are generally guaranteed 
and respected Hateful expression has been out- 
lawed in several states and local~ties Unlverslty 
and medla efforts to ban allegedly raclst and 
sexist language and to conform to "polit~cally 
correct" views may constrain academic and 
press freedoms The jud~clary 1s Independent 
but severely overburdened wlth civil and crlmi- 
nal cases The Unlted States scores 98 on 
Democracy and Freedom 
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URUGUAY 
Econom~c Development Wlth a per capita healthy GDP growth rate of 4 4 percent and 

w GDP of U S $5,100 in 1995, Uruguay has one investment growth of 12 percent over the 
X of the highest incomes of the countries In Latin 1990-94 period Exports expanded at a 8 per- 

%am 
America However, economic gowth has been cent annual rate in the same period Accelerated 
sluggish since the mid-1950s, with annual growth earns Uruguay an Economic Perfor- 

S GDP growth averaging just over 1 percent The mance score of 75, ranlung ~t fourth in Latln 
country's economic strategy has been based on America and the Caribbean 

W import substitution and extenslve social bene- Uruguay scores much lower on Competl- 
EB fits, financed by heavy taxes on the workrng tiveness, at 47, but st111 higher than the regional 

population In recent years the government has average Its score 1s hurt particularly by a high 
Initiated comprehensive structural reforms to average inflat~on rate of 74 percent between 
reorient the economy toward market incentives 1984 and 1994 and a relatively low ratio of a 

.jisdi and private sector participation While progress exports to GDP 
a is uneven, reform efforts contributed to a Soc~a l  Development and the Env~ronment 

Country Webs 
Y 



Uruguays social indicators are among the best 
in ~ a t l n  America, reflecting the country's tradi- 
tlon of and commitment to extenslve social ser- 
vice The poverty rate In Uruguay IS the lowest 
In Latln Amer~ca, and Income distribution 
compares favorably with that of many devel- 
oped countrles Llfe expectancy IS h ~ g h  at sev- 
enty-three years Maternal and chlld health and 
moitallty lndlcators are much better than In the 
rest of Latln America The population IS mostly 
urban (90 percent) and literate Pr~mary educa- 
tlon IS practically universal, and secondary and 
tertiary education enrollment rates are hlgh 
Uruguay's Health score of 79 is the second 
hlghest, after Cuba, in Latin Amer~ca and the 
~arlbbean Its equally high Education score 
(80) IS second only to Argentma In the reglon 

The major environmental problems In 
Uruguay are the clearlng and destruction of 
natural forests and the Inadequate treatment of 
lndustrlal pollutants in urban and industrial 

areas More than 15 percent of the populat~on 
does not have access to safe water Emlss~ons of 
greenhouse gases are very high on a per caplta 
basis, reaching the levels found In industrialized 
countrles Uruguay scores 45 In the envlron- 
ment vector, just below the average for Latin 
America and the Car~bbean 

Democracy and Freedom Uruguayans elect 
their government through democratic means 
Polit~cal apathy 1s increasing, however, as fac- 
tionalism has caused gridlock in pollcymalung 
All fundamental rights are const~tutionally 
guaranteed and respected The judicial system is 
Independent but backlogged as a result of 
mountlng crlme The press IS Independent and 
free The labor force is very well organized, and 
unlons play an Important role In the country's 
polltlcs Uruguay receives a score of 75 on 
Democracy and Freedom, much h~gher than 
the average of 52 for Latin Amerlca and the 
Caribbean 
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VENEZUELA 
Economic Development Venezuela's per capita 1989 introduced a comprehensive reform pro- 

m income of U S $3,020 in 1995 is close to the gram to restructure and jump-start the economy, 
average for Latin America and the Caribbean uoth uneven results Since early 1994 the country 
The country is rich in natural resources, includ- has been strugglmg with the mounting problem 
lng petroleum Petroleum has accounted for the of bank hlures In 1994 alone the government 
majority of the country's export earnings, tying spent 13 percent of GDP to rescue faling banks 
Venezuela's economlc fortune to the interna- Both Venezuela's Economic Performance 

W tional oil prices score (55) and its Competitiveness score (41) 
Two decades of economic m,man,ment are In line with regional averages Its Economic 

2 led to a pattern of erratlc economlc growth The Performance lnd~cators are mostly In the aver- 
< country fell Into a deep recession after the boost age range Fore~gn exchange reserves are strong, 
lEIBi received by the 1973-74 oil prlce hlke, and by averaging nlne months of Import coverage O n  

1985 per caplta GNP was 20 percent below its Competltlveness Venezuela earns points for w 
a 1972 level The government that took ofice in high saving rate but loses points for a h ~ g h  
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annual inflation rate of 36 percent from 1984 
to 1994 and a poor sovereign bond rating 

Social Development and the Environment Social 
indicators for Venezuela are mostly close to or 
just above the average In the region Life 
expectancy-seventy-one years at birth-is rel- 
atively h ~ g h  for a country at its income level 
However, over a decade of slow economic 
growth has taken a toll on soclal conditions 
There is evidence that the lnc~dence of poverty 
has increased, particularly in the urban areas In 
addition, soc~al ~ndicators have not improved as 
rapidly as In many m~ddle-income developing 
countries While primary education is almost 
un~versal, secondary enrollment is low at 35 
percent Venezuela scores 60 on Health and 57 
on Education 

Deforestation 1s the most serlous environ- 
mental problem in Venezuela Dur~ng the 
1980s, its forested area diminished at a rate of 
1,000 square m~les per year Urban and indus- 
trial wastes cause considerable pollution along 

the Caribbean coast Sewage treatment and 
industrial pollution controls are both inade- 
quate The contamination of drinlung water is 
also a serious problem Venezuela scores 39 on 
Environment, well below the regional average 
of 48 

Democracy and Freedom Venezuelans elect 
the~r government officials through democratic 
means Corrupt~on, much of it related to the 
growing drug trade In the country, has under- 
mined national institutions Coup attempts in 
the early 1990s reflected a growlng lack of con- 
fidence in the country's leadership structure 
Most fundamental rights are constitutionally 
guaranteed and protected However, security 
forces often use excessive force In represslng 
popular protests and labor strikes Corrupt~on 
has seriously eroded confidence In the judicial 
system, which is slow and subject to ~ntimida- 
tion Venezuela receives a score of 45 on 
Democracy and Freedom, lower than the 
regional average of 52 
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ZAMBIA 
Economic Development Zambia's economy government to arrest the economlc decline has 

has been on the decline slnce the m~d-1970s, as 
a ~ t s  fore~gn debt rose and world copper prlces 

fell Copper and cobalt account for nearly 85 
percent of Zambla's total exports Dependence 

Z on a single commod~ty and excessive govern- 
ment lnterventron have constra~ned the econ- 

a omy's abillty to dlverslfy and adjust to the sus- 
CP tamed decline m the world copper prlces since 

1975 Per caplta Income In Zambia was halved 
between 1974 and 1994 In 1995 ~ t s  per capita 

08 GNP of U S  1370 was below the average in 0 
sub-Saharan Afr~ca A structural adjustment 

W program undertaken In 1990 by the Zamb~an 

Involved trade policy and exchange rate 
reforms, deregulat~on, and stab~llzat~on pollc~es 
to Improve the macroeconomlc envlronment 

Zamb~a's Econom~c Performance score of 
21 and Competit~veness score of 25 are both 
below the reg~onal averages Its scores are hurt 
by poor growth rates and a generally unfavor- 
able macroeconomic envlronment from the 
mid-1980s through 1994 Growth rates were 
mostly negative, the government defic~t was 
alarm~ngly h ~ g h  (averaging 11 percent of 
GDP), and ~nflat~on rates were h~gh,  as prlces 
on average nearly doubled every year from 1984 
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Zambia 

to 1994 The only brlght spot was the brisk 
export growth recorded durlng the 1990-94 
period 

Soc~al Development and the Env~ronment Social 
indicators, already poor in Zambia, have wors- 
ened in recent years due to overall economic 
decllne Poverty is pervasive, and hunger IS 

reported to be the worst problem facing the 
poor Life expectancy is low at forty-seven years, 
partly because of an Infant mortality rate that 
exceeds 10 percent of all llve blrths Zambia 
also has one of the world's highest rates of adult 
HIV infection Over one-fifth of the adult pop- 
ulatlon IS illiterate School enrollment rates are 
above the average for sub-Saharan Afrlca Zam- 
bia's Health score of 10 1s half of the average in 
Ahca, whlle its Education score of 35 is hlgher 
than the reglonal average of 24 

Zambia has less severe environmental prob- 
lems than many parts of Africa Nonetheless, 
urbanlzatlon has caused the rapid destruction 
of many indigenous woodlands Overgrazing 
and overstoclung have contnbuted to land 

degradation and reduced production Poaching 
of Ivory and rhlno horn continues to be a seri- 
ous ~roblem Zambla receives a score of 55 on 
Envlronment, hlgher than the average In Africa 

Democracy and Freedom In 1991 Zambians 
elected thelr government freely for the first tlme 
Democratic instltutlons are still weak, as the rul- 
lng Movement for Multiparty Democracy con- 
trols the polltical scene and faces wth  a weak 
opposltlon Cltizens participate freely in reli- 
gious and other types of organlzatlons wlth no 
government interference The press is subject to 
much pressure, including physical assault, sur- 
vedlance, restriction of printlng facllitles, and 
libel actions when government corruption IS 

reported Abuses of inmates in prisons and 
police brutality are widely reported The courts 
are independent but straned by backlogged 
cases Constitutional rights regarding labor are 
respected, and Zambla's labor unlons are among 
the strongest In Africa Zambla receives a score 
of 50 on Democracy and Freedom, higher than 
the reglonal average of 34 
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Economlc 
Performance 

Health 

Democracy & 
Freedom 

Economlc 
Performance 

L 4 6 '  Health 

ZIMBABWE 
Econom~c Development When it became compounded the slow adjustment to structural 

independent in 1980, Zimbabwes manufactur- reforms On average GDP per capita fell by 
ing sector was the most developed in sub-Saha- about 2 percent a year from 1991 to 1995 
ran Africa, providing more than 25 percent of Zlmbabwe s Economic Performance score 
GDP Desplte the country's diverse economy, of 27 1s the average for Africa Its score IS hurt 
output growth did not keep up with population by slow real growth in output and Investment 
expansion, and unemployment rose in the and d e c l l n ~ n ~  per capita income O n  Compet- 
1990s Since 1991 the government has adopted itlveness Zimbabwe's score of 32 is slightly 
a series of structural reforms to steer the econ- above the average for Africa It IS strong In the 
omy toward a market-oriented system How- ratio of exports to GDP and the relative relia- 
ever, public enterprise reform has been slow, billty of electr~cit~ supply The weakest indica- 
and fiscal deficlts have not been contaned tors are a chronic government deficit and a rel- 
Continued, large publ~c sector bor row~n~ and atively high annual inflation rate from 1984 to 
several severe droughts in 1992 and 1995 have 1994 

Country Webs 



Soc~al  Development and the Env~ronment 
Despite drought and a low rate of economlc 
gowth, Zimbabwe's ach~evements In the soclal 
sector are lmpresslve Food rellef and supple- 
mentary feedlng programs have prevented a rlse 
In malnutrlt~on Child sumlval and health indi- 
cators are better than average for Africa One of 
Zimbabwe's most presslng publlc health prob- 
lem IS ~ t s  rate of HIV lnfect~on, the world's 
h~ghest An est~mated 5 percent of babies born 
In 1994 were HIV posltlve Zimbabwe scores 
29 on Health, higher than the reglonal average 
of 20 It scores 46 on Educat~on, much higher 
than the Africa average, reflecting a relatively 
low adult lll~teracy rate as well as one of sub- 
Saharan Afr~cas h~ghest school enrollment 
rates 

To promote sustvnable development and 
project a growing tourlsm sector, Zlmbabwe 
has established one of the most ambitious and 
effectwe conservation programs in Afrlca Cur- 
rently 7 percent of the country's total land area 
is protected, lncludlng many game reserves 
Major env~ronmentd Issues are deforestat~on 

and land degradat~on Industr~al~zat~on has 
been linked to Increasing pollut~on In both 
urban and rural areas Only one-third of the 
population has access to safe drlnlung warer 
Zimbabwe scores 43 In the environment vector, 
just below the average for Africa 

Democracy and Freedom Desp~te regular elec- 
tions, cltlzens of Zimbabwe cannot change thelr 
government through democrat~c methods The 
African Nat~onal Un~on-Patr~ot~c Front 
(ZANU-PF), Zimbabwe's domlnant party, con- 
trols the electoral process, recelves government 
subs~d~es, and monopolizes the state medla Such 
authoritarianism IS pushing Zimbabwe closer to 
a one-party system Of the 150 seats In parha- 
ment, only 3 are held by the opposltlon The 
press practices a cons~derable amount of self-cen- 
;orship The j u h c d  system IS Independent but 
continues to be subverted by const~tut~onal 
amendments passed by the ZANU-PF-con- 
trolled legislature Women face s~gnificant dls- 
crlmlnatlon, and domest~c vlolence is a common 
problem Z~mbabwe scores 25 on Democracy 
and Freedom, below the Afr~ca average of 34 

Country Webs ( 2 2  



SUMMARY OF VECTOR SCORES 

Australla 

Austria 

Bahrain 

Bangladesh 

Belgium 

Benin 

Bhutan 

Bolivia 

Botswana 

Brazil 

Burkina Faso 

Burund~ 

Cambodia 

62 

51 

31 

66 

43 

46 

69 

62 

75 

42 

12 

4 

n a 

66 

76 

22 

22 

66 

40 

38 

39 

59 

28 

32 

22 

0 

96 

96 

68 

26 

93 

14 

9 

31 

47 

55 

8 

2 

10 

96 

100 

72 

11 

97 

10 

5 

48 

48 

49 

6 

17 

21 

56 

66 

65 

66 

70 

48 

43 

34 

30 

60 

57 

49 

42 

98 

98 

0 

50 

100 

75 

0 

59 

73 

56 

38 

0 

0 



Cameroon 

Canada 

Cape Verde 

Central Afr~can 

Republ~c 

Ch~le 

Chlna 

Colomb~a 

Congo (Zarre) 

Costa R ~ c a  

C61e d'lvolre 

Cuba 

Cyprus 

Denmark 

D ~ ~ b o u t ~  

Dom~nlcan Republic 

Ecuador 

Egypt 

El Salvador 

4 

42 

40 

18 

88 

88 

69 

0 

84 

10 

n a 

90 

43 

n a 

61 

61 

30 

79 

42 

68 

0 

37 

67 

55 

49 

0 

60 

56 

5 

26 

78 

0 

46 

50 

50 

39 

24 

96 

43 

9 

76 

73 

71 

1 

78 

12 

87 

92 

98 

7 

60 

60 

43 

44 

24 

100 

39 

15 

71 

54 

55 

17 

65 

15 

74 

77 

100 

4 

49 

50 

59 

39 

45 

56 

34 

40 

70 

52 

53 

51 

59 

60 

49 

71 

51 

53 

41 

42 

72 

38 

11 

98 

88 

50 

73 

0 

50 

0 

86 

13 

0 

100 

100 

13 

50 

63 

25 

50 



Ethiopla 

FIJI 

F~nland 

France 

Germany 

Ghana 

Greece 

Guatemala 

Guyana 

Halt1 

Honduras 

Hong Kong 

Hungary 

Iceland 

India 

lndonesla 

Iran 

Iraq 

Ireland 

12 

65 

36 

44 

30 

44 

57 

58 

25 

2 

48 

95 

24 

56 

62 

85 

47 

n a 

67 

14 

34 

62 

70 

73 

35 

37 

40 

3 

16 

51 

80 

50 

60 

32 

67 

37 

0 

86 

1 

72 

100 

97 

94 

25 

90 

39 

50 

18 

48 

95 

83 

97 

37 

41 

49 

32 

92 

5 

68 

100 

95 

92 

36 

94 

16 

73 

4 

36 

81 

72 

75 

36 

49 

55 

37 

96 

49 

46 

55 

68 

61 

61 

61 

59 

45 

48 

51 

53 

67 

53 

69 

37 

44 

39 

40 

38 

50 

100 

86 

86 

48 

73 

34 

75 

25 

48 

53 

88 

100 

48 

0 

0 

0 

100 
- 



@ Appendix A 

Israel 

Italy 

Jama~ca 

Japan 

Jordan 

Kenya 

Korea, Republlc of 

Kuwait 

Lebanon 

Madagascar 

Malaw~ 

Malays~a 

Mall 

Maur~tania 

Maur~t~us 

Mexico 

Morocco 

Mozamb~que 

Netherlands 

90 

44 

57 

57 

57 

16 

87 

74 

n a 

11 

6 

96 

36 

32 

75 

47 

37 

77 

42 

53 

54 

47 

79 

46 

37 

74 

71 

0 

23 

20 

83 

37 

32 

54 

32 

52 

22 

91 

95 

92 

75 

97 

60 

27 

78 

78 

50 

21 

13 

68 

5 

18 

71 

59 

39 

3 

100 

83 

88 

64 

91 

67 

37 

96 

53 

75 

6 

27 

57 

10 

17 

61 

57 

25 

4 

96 

60 

70 

57 

64 

71 

41 

44 

44 

57 

36 

65 

34 

46 

31 

63 

52 

70 

52 

56 

73 

86 

63 

86 

50 

0 

75 

25 

13 

63 

63 

36 

64 

0 

88 

45 

25 

50 

100 



Qnntq 
&oaomtt: 

P d a r m a ~ s e  Education 
Comperit~uenrtss 

Foundwons 

New Zealand 

Nicaragua 

Norway 

Pak~stan 

Panama 

Papua New Guinea 

Paraguay 

Peru 

Phrl~pp~nes 

Poland 

Portugal 

Romanla 

Rwanda 

Saudi Arah~a 

Senegal 

S~erra Leone 

Singapore 

South Afr~ca 

Spaln 
F 

95 

35 

200 

4 

64 

27 

53 

65 

72 

89 

79 

65 

24 

51 

13 

0 

80 

58 

100 

Eeufrurment. 
Democracy and 

Freedom 

50 

46 

48 

43 

52 

47 

23 

48 

54 

58 

71 

60 

58 

35 

45 

37 

49 

43 

68 

91 

48 

99 

24 

74 

21 

47 

50 

49 

86 

90 

79 

14 

55 

15 

3 

96 

42 

93 

54 

30 

60 

66 

59 

56 

50 

59 

52 

39 

58 

14 

6 

38 

$0 

20 

95 

26 

53 

100 

45 

100 

34 

63 

63 

50 

34 

56 

86 

98 

50 

0 

0 

38 

0 

23 

84 

84 

80 

24 

81 

33 

73 

57 

60 

43 

51 

54 

51 

49 

22 

80 

40 

27 

94 

30 

58 



Country 

S ~ I  Lanka 

Sudan 

Swaz~land 

Sweden 

Sw~tzerland 

Syrla 

Tanzan~a 

Thalland 

Togo 

Tun~s~a 

Turkey 

Uganda 

Unlted Arab Em~rates 

Unlted K~ngdom 

Unlted States 

Uruguay 

Venezuela 

Zamb~a 

Zlmbabwe 

Econam~c 
Performanee 

80 

0 

20 

26 

38 

0 

32 

91 

8 

59 

59 

53 

25 

37 

68 

75 

55 

21 

27 

Competit$ueness 
Foundatrans 

34 

0 

0 

58 

83 

59 

19 

76 

30 

47 

42 

8 

86 

67 

63 

47 

41 

25 

32 

tfecfora 

Health 

74 

26 

17 

100 

97 

47 

17 

61 

23 

53 

53 

6 

79 

98 

90 

79 

60 

10 

29 

Democracy and 
Freedom 

38 

0 

13 

100 

100 

0 

25 

45 

13 

13 

23 

38 

13 

84 

98 

75 

45 

50 

25 

Educatron 

56 

16 

49 

100 

92 

58 

25 

53 

27 

46 

55 

18 

69 

96 

100 

80 

57 

35 

46 

Envuanment 

58 

34 

34 

73 

73 

41 

57 

39 

63 

47 

55 

53 

40 

62 

50 

45 

39 

55 

43 



SOURCE Calculatlons by SRI lnternatlonal See chapter 4 and appendixes C and D 

n a Not ava~lable 

a Maxlmum score = 100 

Economtc Gompet~tiveness 
Country Performance Foundations Health Educatton Envrronmeni Freedom 

Countr~es scored 

Appendtx A 6;. 

Maxlmum 

M~nrmum 

Average 

Medlan 

96 

0 

47 

48 

94 

0 

45 

46 

100 

1 

55 

54 

100 

0 

54 

55 

73 

23 

52 

51 

100 

0 

50 

50 



Appendix B 

WEIGHTED VECTOR SCORES 

Tab1 
we~gfited 

sc@rea 

W as 
percent 
of QDP, 
1994 

Growth of 
gross 

domesttc 
mv&ment, 

t991b-94 

Gross 
tntnter- 

natronal 
reserves, 

7994 eortntry 

Growfh cf 
expo&, 
199a-94 

Per 
Gaplta 
GWP 

growth, 
7985 94 

GOP 
gre%$dttt, 
1990-94 

Argentina 

Australla 

Austrla 

Bahra~n 

Bangiadesh 

Belg~urn 

Ben~n 

Bhutan 

Bollvla 

Botswana 

Brazll 

Burklna Faso 

GNP 
per 

c~prta, 
19% 

10 

10 

10 

0 

10 

16 

0 

59 

10 

39 

0 

0 

16 

12 

8 

0 

12 

4 

12 

0 

12 

21 

8 

8 

5 

15 

5 

0 

20 

5 

5 

0 

15 

0 

16 

0 

4 

2 

3 

0 

4 

1 

4 

0 

4 

0 

4 

4 

0 

2 

4 

0 

1 

0 

1 

0 

2 

1 

0 

0 

67 

62 

51 

31 

66 

43 

46 

69 

62 

75 

42 

12 

12 

16 

16 

31 

4 

17 

4 

10 

4 

14 

8 

0 

20 

5 

5 

0 

15 

0 

20 

0 

15 

0 

5 

0 



Country 

Burundi 

Cambodia 

Cameroon 

Canada 

Cape Verde 

Central African 

Republic 

Chile 

China 

Colombia 

Congo (Zalre) 

Costa Rlca 

Gate d lvoire 

Cuba 

Cyprus 

Denmark 

Dllbout~ 

Dornln~can 

Republic 

GOP 
groMh, 
19QU-94 

0 

n a 

0 

4 

0 

0 

16 

16 

12 

0 

14 

0 

n a 

0 

8 

n a 

12 

G I P  ' 

growth, 
I98594 

0 

n a 

0 

5 

30 

0 

20 

20 

15 

0 

18 

0 

n a 

59 

10 

n a 

15 

per 
sapita, 
19% 

domesttc 
~nvestment 

199a-94 

Growth of 
@#pads, 
1990-94 

0 

n a 

4 

16 

10 

4 

12 

4 

8 

0 

0 

4 

n a 

31 

16 

n a 

8 

0 

n a 

0 

15 

0 

10 

15 

20 

10 

0 

24 

0 

n a 

0 

5 

n a 

10 

0 

n a 

0 

0 

0 

0 

20 

20 

20 

0 

24 

5 

n a 

0 

0 

n a 

15 

percent 
of GDP, 
1994 

0 

n a 

0 

2 

0 

0 

1 

4 

0 

0 

1 

1 

n a 

0 

3 

n a 

1 

naftonal 
reserwes 

1994 

Totat 
wetghted 

scorea 

4 

n a 

0 

0 

0 

4 

4 

4 

4 

0 

2 

0 

n a 

0 

1 

n a 

0 

4 

n a 

4 

42 

40 

18 

88 

88 

69 

0 

84 

10 

n a 

90 

43 

n a 

61 



Country 

Ecuador 

Egypt 

El Salvador 

Eth~op~a 

Frjl 

Frnland 

France 

Germany 

Ghana 

Greece 

Guatemala 

Guyana 

Hal11 

Honduras 

Hong Kong 

Hungary 

Iceland 

Indicator 

GDP 
growth 

Total 
vie~ghted 

Per 
capita 
GNP 

growth, 
scorea 

61 

30 

79 

12 

65 

36 

44 

30 

44 

57 

58 

25 

2 

48 

95 

24 

56 

GNP 

per 
cap~ta 

Growth of 
gross 

domestrc 
investment 

Growth of 
expo& 

IV12 as 
percent 
of GDP 

1990-94 

12 

4 

16 

0 

0 

0 

4 

5 

12 

4 

12 

0 

0 

12 

15 

0 

0 

Gross 
~nter 

natlonai 
reserves 

198594 

5 

10 

15 

0 

44 

0 

10 

0 

10 

10 

5 

15 

0 

5 

27 

0 

15 

$994 

8 

8 

4 

0 

20 

16 

16 

20 

4 

12 

8 

10 

0 

4 

0 

8 

41 

3990-94 

16 

0 

20 

0 

0 

0 

0 

0 

0 

5 

20 

0 

0 

20 

27 

10 

0 

1994 

4 

4 

3 

8 

0 

3 

1 

2 

3 

4 

2 

0 

0 

1 

0 

4 

0 

19913-94 

16 

0 

20 

0 

0 

15 

10 

0 

15 

20 

10 

0 

0 

5 

27 

0 

0 

$994 

0 

4 

1 

4 

0 

2 

3 

3 

0 

2 

1 

0 

2 

1 

0 

2 

0 



Country 

lndla 

lndonesla 

Iran 

Iraq 

Ireland 

Israel 

Italy 

Jamalca 

Japan 

Jordan 

Kenya 

Korea 

Republlc of 

Kuwalt 

Lebanon 

Madagascar 

Malawl 

Malays~a 

GDP 
growth 

1990-94 

12 

17 

19 

n a 

12 

16 

4 

12 

4 

16 

4 

16 

0 

n a 

0 

0 

16 

G I P  
growth 
1985-94 

15 

21 

0 

n a 

20 

15 

10 

20 

20 

0 

0 

20 

26 

n a 

0 

0 

20 

per 
cap~ta 

1994 

4 

8 

0 

n a 

12 

16 

17 

8 

16 

8 

4 

12 

37 

n a 

0 

0 

12 

domesftc 
tnvestment, 

$990-94 

5 

16 

0 

n a 

0 

20 

0 

15 

0 

15 

0 

15 

0 

n a 

0 

0 

20 

percfrnt 
of GDP, , 

19% 

2 

0 

1 

n a 

2 

1 

0 

1 

4 

4 

1 

2 

5 

n a 

1 

1 

4 

firuwth of 
exports, 

499ft-94 

20 

21 

26 

n a 

20 

20 

10 

0 

10 

10 

5 

20 

0 

n a 

10 

5 

20 

nat~onal 
reserves, 

1994 

4 

3 

0 

n a 

1 

2 

2 

1 

3 

4 

2 

2 

5 

n a 

0 

0 

4 

Total 
we~ghted 

S C D ~ ~ ~  

- 
62 

85 

47 

n a 

67 

90 

44 

57 

57 

57 

16 

87 

74 

n a 

11 

6 

96 



Gounfty 

Mall 

Maur~tan~a 

Maurit~us 

Mexlco 

Morocco 

Mozambique 

Netherlands 

New Zealand 

Nicaragua 

Norway 

Pakistan 

Panama 

Papua 

New Gu~nea 

Paraguay 

Peru 

Ph~i~pp~nes 

Poland 

grow&, 
3990-94 

8 

12 

12 

8 

8 

17 

4 

8 

4 

12 

12 

17 

16 

8 

12 

8 

8 

captta, 
1994 

0 

4 

12 

8 

8 

0 

16 

16 

4 

16 

4 

8 

4 

8 

8 

4 

8 

growfh, 
1985-94 

5 

5 

20 

5 

10 

22 

10 

5 

0 

10 

10 

0 

15 

5 

0 

10 

5 

~nvestment, 
1990-94 

15 

10 

15 

15 

0 

22 

0 

10 

10 

0 

15 

21 

0 

5 

20 

10 

0 

exports, 
1990-94 

5 

0 

10 

10 

5 

16 

5 

10 

10 

15 

20 

10 

20 

20 

15 

15 

15 

ofGDP 
3994 

reserves 
1994 

we~ghted 
scorea 

36 

32 

75 

47 

37 

77 

42 

54 

30 

60 

66 

59 

56 

50 

59 

52 

39 

0 

1 

3 

1 

2 

0 

4 

3 

1 

3 

2 

3 

1 

1 

0 

2 

1 

3 

0 

3 

0 

4 

0 

3 

2 

1 

4 

3 

0 

0 

3 

4 

3 

2 



Country 
growth, 
2990-94 

gr&Mlth, 
198594 

Portugal 

Romanla 

Rwanda 

Saud~ Arabla 

Senegal 

Slerra Leone 

Singapore 

South Afrlca 

Spaln 

Sn Lanka 

Sudan 

Swaz~land 

Sweden 

Swttzerland 

Syria 

Tanzan~a 

Tha~land 

20 

0 

0 

0 

0 

0 

21 

0 

15 

15 

0 

0 

0 

5 

0 

1 0 

20 

4 

0 

0 

13 

0 

4 

17 

0 

4 

12 

0 

0 

0 

4 

o 

21 

16 

captta, 
1994 

12 

10 

0 

20 

4 

0 

17 

8 

12 

8 

0 

20 

16 

16 

o 

0 

8 

mvestment, ' 
1990-94 

of GDP, 
1994 

expouls, 
'19913-94 

10 

0 

0 

0 

0 

5 

16 

10 

0 

20 

0 

0 

0 

0 

0 

0 

20 

3 

0 

0 

2 

0 

0 

4 

2 

3 

1 

0 

0 

2 

4 

0 

1 

3 

- -- 

5 

0 

5 

0 

5 

10 

21 

5 

15 

20 

0 

0 

5 

5 

o 

0 

20 

reserves 
1994 

wetghled 
scorea 

4 

4 

1 

2 

1 

0 

0 

1 

4 

4 

0 

0 

3 

4 

o 

0 

4 

58 

14 

6 

38 

10 

20 

95 

26 

53 

80 

0 

20 

26 

38 

0 

32 

91 



SOURCE Authors calculatrons For descrlptrons of ~nd~cators and welght~ng system see chapter 4 and appendrxes C and D 

n a Not avarlable 

a Maximum total weighted score = I00 

indicator 

per demesffr: Growth of percent nationaf Total 
grotMth growth capkta fanvestment, exports, of GDP reserves weighted 

Country 3990-94 1985 94 1994 1990-94 1990-94 1944 1994 scowa 

Appendrx B $2 
- /  

Togo 

Tunisla 

Turkey 

Uganda 

United Arab 

Emirates 

Unlted Kingdom 

Unlted States 

Uruguay 

Venezuela 

Zambia 

Zrmbabwe 

0 

12 

12 

12 

0 

4 

8 

12 

12 

0 

4 

0 

15 

10 

16 

25 

10 

10 

15 

5 

0 

0 

4 

8 

8 

4 

0 

17 

16 

8 

8 

0 

4 

0 

10 

10 

10 

0 

0 

15 

20 

15 

0 

5 

0 

10 

15 

10 

0 

5 

15 

15 

10 

21 

10 

1 

2 

1 

0 

0 

0 

3 

1 

1 

0 

1 

3 

2 

3 

0 

0 

1 

1 

4 

4 

0 

3 

8 

59 

59 

53 

25 

37 

68 

75 

55 

21 

27 



Argentma 

Australla 

Austria 

Bahrarn 

Bangladesh 

Belgium 

Bentn 

Bhutan 

Bolivia 

Botswana 

Brazil 

Burkina Faso 

Burundi 

Camhodla 

8 

8 

16 

0 

5 

12 

5 

0 

4 

13 

12 

6 

0 

0 

0 

3 

9 

0 

4 

12 

7 

0 

3 

13 

0 

4 

4 

0 

8 

6 

4 

0 

2 

0 

5 

0 

8 

6 

2 

0 

2 

0 

12 

8 

4 

22 

0 

0 

0 

38 

12 

18 

8 

0 

0 

0 

2 

6 

8 

0 

0 

6 

0 

0 

0 

0 

2 

0 

0 

0 

0 

12 

12 

0 

11 

12 

20 

0 

0 

4 

0 

23 

16 

0 

1 

2 

2 

0 

0 

2 

1 

0 

1 

0 

1 

0 

0 

0 

1 

2 

2 

0 

0 

2 

1 

0 

1 

0 

1 

0 

0 

0 

12 

12 

12 

0 

0 

12 

0 

0 

9 

3 

0 

0 

0 

0 

1 

2 

2 

0 

0 

2 

0 

0 

0 

0 

1 

0 

0 

0 

1 

2 

2 

0 

0 

2 

2 

0 

1 

0 

1 

0 

0 

0 

1 

2 

2 

0 

0 

2 

0 

0 

1 

1 

1 

0 

0 

0 

1 

2 

2 

0 

0 

2 

0 

0 

0 

1 

1 

0 

0 

0 

48 

66 

76 

22 

22 

66 

40 

38 

39 

59 

28 

32 

22 

0 
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- - 
4- 

EOUHQ -- 
Cameroon 

Canada 

Cape Verde 

Central Afrlcan 

Republtc 

Chile 

Chlna 

Colombla 

Congo (Zarre) 

Costa Rlca 

CBte d lvo~re 

Cuba 

Cyprus 

Denmark 

at 
expeciancy aptiVe 

p ~ f l ~ I g & s  
haam Maiemal fnfanf UndarfiVe agafflst 

MI 

Fertrl~g pmtealanafs - m a w &  
against 

ovul 

papu18W 

 at^% 
avalralak 

mmtaim 
ete I a t  I rate rata rats, * gatast 

martalrty 
I ~ W  " 

5 

21 

17 

0 

15 

15 

18 

0 

20 

5 

21 

27 

21 

1 

3 

0 

0 

2 

4 

3 

0 

3 

0 

3 

0 

4 

1994 

maa9Itl8 
tates~ 

1993 lgsll 

0 

0 

0 

1 

2 

2 

2 

0 

2 

0 

2 

0 

0 

awallatrte 

0 

4 

1 

0 

3 

4 

3 

0 

3 

0 

4 

4 

4 

t994 

t&muWis, 
prwaieqce , 

6 

12 

0 

3 

12 

12 

10 

0 

12 

3 

9 

0 

12 

3 

12 

0 

3 

9 

9 

0 

0 

9 

0 

9 

15 

12 

0 

6 

5 

2 

4 

6 

2 

0 

2 

0 

6 

7 

8 

mr~~iMBd * 
awlable 

mnereasrt, 

4 

16 

13 

0 

12 

8 

14 

0 

12 

4 

16 

20 

16 

1 

3 

0 

0 

3 

4 

3 

1 

2 

0 

4 

3 

3 

mllaUe 

24 

96 

43 

9 

76 

73 

71 

1 

78 

12 

87 

92 

98 

Ntr 

4 

16 

6 

0 

12 

8 

14 

0 

12 

0 

12 

15 

16 

Total 

0 

2 

0 

0 

2 

2 

2 

0 

2 

0 

0 

0 

1 

quallaOle 1998 score _ ' 
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Lebanon 

Madagascar 

Malaw~ 

Malays~a 

Mall 

Maurltanra 

Maurltlus 

Mexlco 

Morocco 

Mozambtque 

Netherlands 

New Zealand 

N~caragua 

Norway 

Paklstan 

Panama 

Papua New Gulnea 

Paraguay 

Peru 

4 

4 

0 

3 

1 

2 

4 

3 

4 

0 

4 

4 

4 

4 

4 

2 

3 

3 

3 

50 

21 

13 

68 

5 

18 

71 

59 

39 

3 

100 

91 

48 

99 

24 

74 

21 

47 

50 

15 

5 

0 

15 

0 

5 

15 

15 

10 

0 

21 

20 

10 

25 

5 

15 

5 

10 

10 

8 

0 

0 

12 

0 

4 

12 

8 

4 

0 

16 

16 

4 

19 

4 

12 

4 

8 

8 

2 

1 

0 

2 

0 

0 

3 

2 

2 

0 

4 

3 

2 

4 

0 

2 

0 

2 

2 

8 

0 

0 

12 

0 

0 

12 

8 

8 

0 

16 

16 

8 

19 

4 

12 

4 

8 

8 

3 

0 

0 

1 

0 

0 

4 

3 

1 

0 

4 

4 

1 

4 

0 

3 

1 

1 

3 

1 

1 

2 

1 

0 

1 

1 

2 

0 

1 

2 

1 

1 

2 

1 

1 

0 

1 

1 

3 

6 

6 

9 

3 

3 

9 

9 

3 

0 

12 

12 

9 

0 

3 

12 

0 

6 

6 

0 

1 

2 

2 

1 

2 

1 

2 

2 

1 

0 

0 

1 

0 

1 

2 

2 

2 

2 

3 

3 

3 

9 

0 

0 

6 

6 

3 

0 

12 

9 

6 

14 

3 

9 

0 

6 

6 

2 
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0 

2 

0 

2 

4 

2 

2 

2 

8 

6 

2 

9 

0 

4 

2 

0 
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eynaanw E ~ P ~ ~ Y B  - RmW fifqfewl bfani UnderRve agaleSt agaLst pnp~tation 
at preualense- FerlilQ pretessiafl&s m~tialUy m e t &  mnrtal/ty maasle+ tafrersffhsis, lner$?~e, it& Total - @Safk, Iaht  sat@ Jaw _ mtsi rate $gt& laftlst pnaPaklnce ~(atgbtqd 

, ~ W E W  

Phlllpplnes 

Poland 

Portugal 

Romanla 

Rwanda 

Saud~ Arah~a 

Senegal 

Slerra Leone 

Singapore 

South Afrlca 

Spaln 

Srl Lanka 

Sudan 

Swaziland 

1% 

10 

15 

20 

15 

0 

16 

0 

0 

20 

12 

21 

15 

5 

7 

a~aifsbfa 

1 

3 

3 

2 

1 

0 

0 

0 

3 

2 

2 

3 

0 

0 

m998 

1 

4 

4 

4 

0 

0 

0 

0 

4 

1 

2 

4 

0 

0 

arrailabh 

6 

12 

9 

12 

0 

9 

3 

0 

12 

0 

12 

12 

6 

0 

: W 5  

6 

12 

12 

6 
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6 
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0 

12 

7 

12 

6 

3 

4 

134 

8 

12 

16 

12 

5 

8 

4 

0 

16 

5 

16 

12 

4 

0 

$ 3 4  

8 

12 

12 

12 

5 

8 

4 

0 

16 

9 

16 

12 

4 

5 

lfimNaf~la 

2 
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2 

2 

0 

2 

0 

0 

2 

1 

2 

1 

1 

0 

wle&Ie- 

1 

2 

2 

2 

0 

2 

1 

0 

2 

2 

0 

1 

1 

0 

ami\riiilabla 

2 

8 

8 

8 

2 

0 

2 

2 

6 

2 

8 
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0 

0 

1% 

4 

4 

3 

4 

0 

4 

1 

1 

4 

1 

2 

4 

2 

1 

sw@ 

49 

86 

90 

79 

14 

55 

15 

3 

96 

42 

93 

74 

26 

17 
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Appendix B 

reaching 
Aduit : grade5, 

~lhterasy, latest weighted 
Country 

Argentma 

Australla 

Austr~a 

Bahraln 

Bangladesh 

Belgium 

Ben~n 

Bhutan 

Bollvla 

Botswana 

Braz~l 

Burklna Faso 

Burund~ 

Cambodla 

Cameroon 

Canada 

Cape Verde 

19@!ia 

36 

27 

27 

16 

0 

25 

0 

0 

12 

6 

13 

0 

0 

0 

6 

27 

12 

PFfmaly 

21 

17 

17 

20 

8 

17 

4 

0 

12 

16 

17 

0 

4 

21 

8 

17 

16 

Secondary 

11 

13 

17 

20 

0 

17 

0 

0 

4 

8 

4 

0 

0 

0 

4 

17 

4 

Tertiary 

16 

17 

17 

10 

0 

17 

0 

0 

8 

0 

4 

0 

0 

0 

0 

17 

0 

wadable 

0 

22 

22 

0 

0 

21 

5 

0 

5 

10 

10 

5 

10 

0 

5 

22 

5 

Prrrnaty 

0 

0 

0 

3 

3 

1 

1 

1 

4 

4 

1 

1 

1 

0 

0 

0 

1 

Secondary 

0 

0 

0 

3 

0 

0 

0 

3 

3 

4 

0 

0 

2 

D 

1 

0 

1 

scoreb 

84 

96 

100 

72 

11 

97 

10 

5 

48 

48 

49 

6 

17 

21 

24 

100 

39 







faiest avaitabfe 

Country 

Ireland 

Israel 

Italy 

Jama~ca 

Japan 

Jordan 

Kenya 

Korea, 

Republlc of 

Kuwatt 

Lebanon 

Madagascar 

Malaw~ 

Malaysta 

Mall 

Maur~tanta 

Mauritlus 

Mexlco 

iff tteracy 
199F 

25 

0 

25 

12 

27 

12 

13 

25 

12 

27 

0 

6 

13 

0 

0 

12 

12 

Primary 

17 

17 

12 

16 

17 

12 

13 

12 

4 

21 

5 

16 

13 

0 

4 

16 

16 

Secondary 

17 

17 

12 

8 

17 

8 

0 

17 

8 

16 

0 

0 

9 

0 

0 

8 

8 

fertraq 

12 

17 

12 

0 

9 

8 

0 

17 

8 

11 

0 

0 

0 

0 

0 

0 

4 

latest 
attaliable 

21 

31 

21 

20 

22 

20 

11 

21 

15 

0 

0 

0 

22 

10 

10 

20 

10 

P ~ m a r y  

4 

0 

4 

4 

0 

4 

0 

0 

4 

0 

0 

1 

0 

0 

1 

3 

3 

Secondary 

0 

0 

0 

4 

0 

3 

0 

4 

2 

0 

I 

4 

0 

0 

2 

2 

4 

weighted 
scoreb 

96 

83 

88 

64 

91 

67 

37 

96 

53 

75 

6 

27 

57 

10 

17 

61 

57 



Country 

Morocco 

Mozambique 

Netherlands 

New Zealand 

N~caragua 

Norway 

Paklstan 

Panama 

Papua 

New Guinea 

Paraguay 

Peru 

Phtllpp~nes 

Poland 

Portugal 

Romanla 

Rwanda 

Saudi Arabra 

Adtrlt 
~Piferacy, 
1D9Sa 

0 

0 

27 

25 

6 

27 

0 

18 

13 

19 

16 

18 

0 

0 

0 

6 

6 

Enrolfmeat rafio 
latest available school 

children 
reachmg 
grade 5, 

latest 

fatest avatlable 

P~nmary 

8 

4 

13 

17 

16 

17 

4 

16 

9 

17 

20 

16 

22 

22 

17 

8 

8 

Total 
welghted 

scoreb 

25 

4 

96 

95 

35 

100 

4 

64 

27 

53 

65 

72 

89 

79 

65 

24 

51 

Senndary 

4 

0 

17 

17 

4 

17 

0 

8 

0 

4 

10 

12 

22 

17 

17 

0 

8 

Prkmary 

2 

0 

0 

4 

1 

0 

0 

2 

0 

3 

2 

4 

4 

2 

4 

2 

3 

Sscondary 

1 

0 

0 

0 

3 

0 

0 

2 

0 

0 

2 

4 

0 

0 

0 

3 

2 

Tertiary 

0 

0 

17 

17 

0 

17 

0 

8 

0 

0 

15 

8 

11 

17 

6 

0 

4 

I arallable 

10 

0 

22 

16 

5 

22 

0 

10 

5 

10 

0 

10 

29 

22 

22 

5 

20 



latest avatlabfe 

Gounity 

Adult 
iltiteracy 

1991a Prrmaty 

Senegal 

S~erra Leone 

Singapore 

South Africa 

Spaln 

Sri Lanka 

Sudan 

Swaziland 

Sweden 

Switzerland 

Syrka 

Tanzan~a 

Thailand 

Togo 

Tunisra 

Turkey 

Uganda 

0 

0 

17 

17 

22 

16 

0 

16 

17 

17 

21 

4 

8 

16 

16 

12 

4 

0 

0 

20 

13 

0 

12 

0 

12 

27 

25 

0 

6 

19 

6 

6 

12 

6 

Second~y 

0 

0 

9 

12 

22 

8 

0 

8 

17 

12 

5 

0 

4 

0 

8 

8 

0 

Tertiary 

0 

0 

13 

4 

22 

0 

0 

0 

17 

12 

5 

0 

8 

0 

4 

4 

0 

grade 5, 

fatest 
avattable 

10 

0 

22 

10 

29 

15 

16 

10 

22 

21 

21 

10 

10 

5 

10 

15 

5 

Prtmary 

1 

0 

0 

2 

4 

3 

0 

1 

0 

4 

3 

4 

3 

0 

1 

3 

2 

Secandary 

Tofal 
we~gbted 

scoreb 

2 

0 

0 

0 

0 

2 

0 

2 

0 

0 

2 

0 

0 

0 

1 

1 

0 

13 

0 

80 

58 

100 

56 

16 

49 

100 

92 

58 

25 

53 

27 

46 

55 

18 



SOURCE Authors calculations For descr~pt~ons of rndlcators and we~ghting system see chapter 4 and appendixes C and D 

Enrollment ratio, 
latest avarlable latest avattabte 

a Percentage of populatlon over age 15 

Country 

Un~ted Arab 

Emirates 

United Klngdom 

United States 

Uruguay 

Venezuela 

Zambia 

Zlmbabwe 

b Total we~ghted score = 100 

Ed Appendix B 

iirlult 

iltileraey, 

1995a 

12 

27 

27 

25 

18 

13 

13 

Primavy 

16 

17 

17 

17 

12 

8 

17 

lecondarlr 

12 

13 

17 

12 

4 

0 

4 

Tertiary 

4 

17 

17 

8 

8 

0 

0 

grade 5, 

latest 

ava~fable 

20 

22 

22 

16 

10 

10 

11 

Pr~mary 

3 

0 

0 

2 

2 

4 

0 

Secondary 

2 

0 

0 

0 

3 

0 

0 

Total 

weighted 

scoreb 

69 

96 

100 

80 

57 

35 

46 



Austrra 

Bahraln 

Bangladesh 

Bet glum 

Ben~n 

Bhutan 

Bol~v~a 

Botswana 

Brat11 

Burk~na Faso 

Burund~ 

Cambadla 

Cameroon 

Canada 

Cape Verde 

30 

60 

14 

30 

n a 

n a 

n a 

7 

21 

7 

n a 

n a 

n a 

28 

30 

5 

n a 

20 

n a 

20 

20 

15 

10 

10 

20 

20 

20 

20 

n a 

n a 

10 

n a 

10 

16 

20 

15 

n a 

n a 

5 

15 

20 

15 

15 

n a 

n a 

9 

4 

9 

9 

n a 

n a 

9 

6 

12 

3 

n a 

n a 

n a 

12 

n a 

9 

n a 

9 

12 

6 

n a 

6 

3 

9 

6 

3 

3 

6 

12 

n a 

n a 

1 

4 

n a 

2 

4 

2 

2 

2 

4 

4 

4 

2 

n a 

5 

2 

n a 

n a 

3 

n a 

4 

2 

2 

1 

2 

2 

n a 

2 

4 

n a 

66 

65 

66 

70 

48 

43 

34 

30 

60 

57 

49 

42 

45 

56 

34 



Chlle 

Chlna 

Colomb~a 

Congo (Zalre) 

Costa Rica 

C6te d lvolre 

Cuba 

Cyprus 

Denmark 

Dj~boutl 

Domlnlcan, 

Republic 

Ecuador 

Egypt 

El Salvador 

Ethiop~a 

21 

15 

21 

n a 

21 

14 

21 

60 

28 

22 

7 

7 

21 

n a 

n a 

10 

10 

10 

20 

10 

15 

5 

n a 

n a 

16 

10 

10 

10 

15 

20 

15 

5 

5 

20 

5 

20 

10 

n a 

5 

5 

15 

5 

15 

15 

15 

9 

6 

9 

n a 

12 

n a 

3 

9 

6 

6 

n a 

9 

12 

n a 

6 

12 

12 

6 

6 

9 

9 

9 

n a 

12 

3 

6 

6 

9 

6 

3 

1 

3 

2 

3 

2 

2 

1 

2 

n a 

1 

2 

2 

3 

2 

4 

2 

n a 

n a 

2 

n a 

n a 

n a 

n a 

n a 

n a 

1 

3 

2 

n a 

1 

70 

52 

53 

51 

59 

60 

49 

71 

51 

53 

41 

42 

72 

38 

49 



to safe grtses UGOs mentaf sikfid forest and Total 
twittar, C$, {tons), registewrf, -conventions, wastes woodland, weighted 

Cam@ 

FIJI 

F~nland 

France 

Germany 

Ghana 

Greece 

Guatemala 

Guyana 

Halt1 

Honduras 

Hong Kong 

Hungary 

Iceland 

lndla 

lndonesla 

Iran 

Iraq 

1995 

14 

28 

28 

28 

7 

28 

7 

14 

n a 

14 

43 

28 

28 

14 

n a 

21 

21 

1 9 2  

15 

n a 

5 

n a 

15 

5 

15 

10 

20 

15 

7 

5 

5 

15 

10 

5 

n a 

2991 

10 

10 

10 

5 

20 

10 

15 

10 

20 

15 

n a 

15 

5 

10 

5 

5 

15 

1996 

n a 

3 

9 

12 

12 

3 

6 

3 

n a 

n a 

4 

3 

6 

12 

12 

n a 

n a 

$993 

3 

12 

12 

12 

6 

12 

9 

3 

3 

3 

n a 

12 

6 

12 

6 

9 

n a 

1993 

2 

n a 

1 

1 

1 

1 

3 

2 

3 

2 

n a 

1 

1 

3 

3 

2 

1 

- 1983-93 

2 

2 

3 

3 

n a 

2 

4 

3 

2 

2 

n a 

3 

2 

3 

1 

2 

2 

scot@ 

46 

55 

68 

61 

61 

61 

59 

45 

48 

51 

53 

67 

53 

69 

37 

44 

39 



I 

Wi 

4 6R 4 
OLef En~rron- @attat U&&n 

II Aecess greenhousrs mental entrtron center Change in  
A to safe gases . ~ 6 %  menial solid forest a M  dotal 

1 
Fi 

Id 

m 
5 
f33 

2GZ 

E 

m 

e 
a 
a 

Country 

Ireland 

Israel 

Italy 

Jamalca 

Japan 

Jordan 

Kenya 

Korea 

Republlc of 

Kuwa~t 

Lebanon 

Madagascar 

Malaw~ 

Malays~a 

Mall 

Maurltanla 

Maur~tlus 

Mex~co 

water, 

1993 

28 

28 

28 

14 

30 

21 

n a 

14 

28 

21 

n a 

7 

14 

n a 

7 

28 

14 

GO,, 
19Q 

n a 

n a 

5 

5 

n a 

5 

15 

5 

5 

5 

20 

20 

5 

20 

10 

10 

5 

ftunsf, 
t 991 

n a 

15 

15 

20 

10 

20 

15 

10 

n a 

20 

5 

20 

5 

10 

5 

20 

10 

registered, 

tH6  

n a 

6 

6 

9 

12 

12 

n a 

6 

6 

n a 

3 

6 

n a 

6 

3 

n a 

9 

coauen8ons, 
7993 

9 

6 

12 

6 

9 

9 

6 

6 

3 

6 

3 

6 

6 

6 

3 

3 

9 

wasitx, 
1893 

1 

1 

1 

2 

n a 

1 

3 

1 

n a 

2 

3 

4 

2 

3 

2 

2 

2 

woadland, 
¶@83-98 

2 

4 

3 

1 

2 

3 

2 

2 

2 

3 

2 

2 

2 

1 

1 

n a 

3 

weiflMed 
scorcaa 

40 

60 

70 

57 

64 

71 

41 

44 

44 

57 

36 

65 

34 

46 

31 

63 

52 



Gouatry 

Morocco 

Mozambique 

Netherlands 

New Zealand 

Ntcaragua 

Norway 

Pak~stan 

Panama 

Papua 

New Gulnea 

Paraguay 

Peru 

Phtl~pp~nes 

Poland 

Portugal 

Romanla 

Rwanda 

Saudt Arab~a 

to safe 
water, 
1993 

14 

n a 

28 

21 

7 

28 

n a 

14 

n a 

n a 

7 

14 

28 

28 

28 

7 

21 

EO,, 
1992 

10 

20 

n a 

5 

15 

n a 

15 

10 

15 

15 

10 

15 

n a 

5 

5 

20 

n a 

gases 
(tons), 
1991 

20 

20 

n a 

n a 

10 

n a 

15 

5 

20 

n a 

15 

10 

5 

15 

10 

20 

n a 

NGOs 
regtsfered, 

3996 

12 

6 

12 

12 

6 

6 

n a 

9 

n a 

n a 

6 

3 

9 

6 

3 

3 

3 

mental 
coaventlons, 

1993 

9 

3 

12 

9 

6 

12 

6 

12 

6 

6 

6 

6 

12 

12 

9 

3 

6 

solid 
wastes 

1993 

2 

3 

n a 

n a 

2 

n a 

3 

2 

4 

2 

2 

2 

1 

1 

2 

4 

1 

forest and 
woodland, 
1983-93 

3 

n a 

4 

3 

n a 

2 

4 

n a 

2 

n a 

2 

4 

3 

4 

3 

1 

4 

Tolag 
wetghted 

scorea 

70 

52 

56 

50 

46 

48 

43 

52 

47 

23 

48 

54 

58 

71 

60 

58 

35 



Country 

Senegal 

Slerra Leone 

Singapore 

South Afrlca 

Spaln 

Sn Lanka 

Sudan 

Swaziland 

Sweden 

Sw~izerland 

Syrla 

Tanzanla 

Tharland 

Togo 

Tunlsla 

Turkey 

Uganda 

Un~ted Arab 
Em~rates 

to safe 
water 
1993 

n a 

n a 

28 

n a 

28 

7 

n a 

n a 

28 

28 

14 

7 

14 

15 

7 

21 

n a 

28 

GO,, 
1992 

15 

20 

n a 

8 

5 

15 

20 

15 

5 

5 

10 

20 

10 

21 

10 

10 

20 

n a 

gases 
ffons), 
1991 

15 

10 

15 

8 

10 

10 

5 

10 

15 

15 

5 

15 

n a 

21 

15 

15 

20 

n a 

MEOs 
registered 

1996 

3 

n a 

n a 

12 

9 

9 

n a 

n a 

9 

9 

n a 

6 

6 

n a 

n a 

3 

3 

3 

mental 
conventions, 

1993 

solid 
wastes, 

1993 

forest and 
woodland, 
1983-93 

9 

3 

3 

12 

12 

9 

6 

3 

12 

12 

6 

6 

6 

6 

9 

3 

6 

6 

Total 
welgltted 

scorea 

1 

1 

2 

2 

3 

4 

n a 

4 

3 

4 

4 

n a 

n a 

n a 

4 

2 

n a 

2 

2 

3 

1 

2 

1 

4 

3 

2 

1 

n a 

2 

3 

3 

n a 

2 

1 

4 

1 

45 

37 

49 

43 

68 

58 

34 

34 

73 

73 

41 

57 

39 

63 

47 

55 

53 

40 



SOURCE Authors calculatrons For descrlptlons of lndlcators and werghtlng system see chapter 4 and appendrxes C and 0 

n a Not ava~lable 

a Maxlmum total welghted score = 100 

global Urban 

to safe gases MGOs mental solrd forest and Total 

Country 

Un~ted Klngdom 

Un~ted States 

Uruguay 

Venezuela 

Zambra 

Zrmbabwe 

water 
1993 

28 

28 

14 

21 

7 

n a 

Wz 
1992 

n a 

n a 

10 

5 

15 

10 

(Eons) 
1991 

5 

n a 

n a 

n a 

15 

15 

registered, 
1996 

12 

12 

6 

6 

9 

9 

conventrons 
5993 

12 

9 

12 

6 

6 

6 

wastes 
1993 

1 

n a 

1 

1 

2 

3 

woodland 
1983-93 

4 

1 

2 

n a 

1 

n a 

weighted 
seorea 

62 

50 

45 

39 

55 

43 



Country 

Argentma 

Australla 

Austr~a 

Bahraln 

Bangladesh 

Belglum 

Benln 

Bhutan 

Bollvla 

Botswana 

Brazll 

Burkina Faso 

Burund~ 

Cambodla 

Cameroon 

Canada 

Cape Verde 

Central Afrlcan Republrc 

Chlle 

1896 

34 

45 

45 

0 

25 

45 

38 

0 

34 

34 

34 

13 

0 

0 

0 

45 

50 

25 

34 

1996 

23 

45 

45 

0 

25 

45 

38 

0 

23 

34 

23 

25 

0 

0 

11 

45 

38 

25 

34 

ludrciary 

3 

8 

8 

0 

0 

10 

0 

0 

3 

5 

0 

0 

0 

0 

0 

8 

0 

0 

5 

scare* 

59 

98 

98 

0 

50 

100 

75 

0 

59 

73 

56 

38 

0 

0 

11 

98 

88 

50 

73 



Colomb~a 

Eon80 (Zare) 

Costa R ~ c a  

CBte d'lvotre 

Cuba 

Cyprus 

Denmark 

Dllboutf 

Domlnlcan Republlc 

Ecuador 

Egypt 

Ef Salvador 

Ethlopla 

FIJI 

Flnland 

France 

Germany 

Ghana 

25 

0 

45 

0 

0 

50 

45 

13 

25 

38 

11 

25 

25 

25 

45 

45 

45 

23 

25 

0 

34 

13 

0 

50 

45 

0 

25 

25 

11 

25 

13 

25 

45 

34 

34 

23 

0 

0 

8 

0 

0 

0 

10 

0 

0 

0 

3 

0 

0 

0 

10 

8 

8 

3 

50 

0 

86 

13 

0 

100 

100 

13 

50 

63 

25 

50 

38 

50 

100 

86 

86 

48 





nondrscr$minatory weighted 

Korea, Repubttc of 

Kuwait 

Lebanon 

Madagascar 

Malawi 

Malaysia 

Mall 

Mauritania 

Mauritius 

Mex~co 

Morocco 

Mozambique 

Netherlands 

New Zealand 

Nicaragua 

Norway 

Pakistan 

Panama 

Papua New Guinea 

34 

13 

0 

38 

38 

23 

34 

0 

50 

23 

13 

25 

45 

45 

23 

45 

23 

38 

38 

34 

13 

13 

25 

25 

11 

23 

0 

38 

23 

13 

25 

45 

45 

23 

45 

11 

25 

25 

8 

0 

0 

0 

0 

3 

8 

0 

0 

0 

0 

0 

10 

10 

0 

10 

0 

0 

0 

75 

25 

13 

63 

63 

36 

64 

0 

88 

45 

25 

50 

100 

100 

45 

100 

34 

63 

63 



Paraguay 

Peru 

Phrllpp~nes 

Poland 

Portugal 

Romanla 

Rwanda 

Saud~ Arabla 

Senegal 

Slerra Leone 

Singapore 

South Afr~ca 

Spa~n 

Srl Lanka 

Sudan 

Swaz~land 

Sweden 

Switzerland 

Syrla 

25 

11 

34 

45 

45 

25 

0 

0 

25 

0 

11 

45 

45 

25 

0 

0 

45 

45 

0 

25 

23 

23 

34 

45 

25 

0 

0 

13 

0 

11 

34 

34 

13 

0 

13 

45 

45 

0 

0 

0 

0 

8 

8 

0 

0 

0 

0 

0 

0 

5 

5 

0 

0 

0 

10 

10 

0 

50 

34 

56 

86 

98 

50 

0 

0 

38 

0 

23 

84 

84 

38 

0 

13 

100 

100 

0 



SOURCE Authors calculatlons For descrlptlons of lndlcators and welghtlng system see chapter 4 and append~xes C and 0 

a Max~mum total we~ghted score = 100 

Equal protection 
and access to Total 

Pol%tlcal r~ghts, nondtsct~mlnatory weighted 
Country 1996 1996 jud~c~ary scorea 

Tanzan~a 

Tha~land 

Togo 

Tun~s~a  

Turkey 

Uganda 

Un~ted Arab Emlrates 

Un~ted K~ngdom 

Un~ted States 

Uruguay 

Venezuela 

Zambla 

Zlmbabwe 

11 

23 

0 

0 

11 

13 

0 

45 

45 

38 

23 

25 

11 

11 

23 

13 

13 

11 

25 

13 

34 

45 

38 

23 

25 

11 

3 

0 

0 

0 

0 

0 

0 

5 

8 

0 

0 

0 

3 

25 

45 

13 

13 

23 

38 

13 

84 

98 

75 

45 

50 

25 



SCORING SYSTEM FOR VECTORS 

T his appendur describes the weighting system applied to the indicators In each vector 

Econom~c Performance Vector 
Average annual GDP growth, 1990-94 Average annual growth of gross domestic 
(percent) investment, 1 990-94 (percent) 

Average annual GNP growth per capita, Average annual growth of exports, 1990-94 
1 985-94 (percent) (percent) 

Per caplta GNP measured by purchasing- M2 (money + quasl money) 1994 (percent of 
power panty, 1994 (current dollars) GDP) 

0 d x 1 2 0  
0 if ~ 1 1 , 0 0 0  1 d 2 0 < x 1 4 0  
1 if 1,000 c x I 3,000 2 if 4 0 < x I 6 O  
2 if 3,000 < x l  8,000 3 if 6 O < x 1 8 0  
3 if 8,000 < x 1 15,000 4 if x > 8 0  
4 if x>15,000 



Gross internattonal reserves, 1994 (months of Government budget surplus or deficit, latest 
Import coverage) three years available (percent of GDP) 

0 if x l l  
1 if 1 ~ x 2 2  
2 if 2 < x 1 3  
3 ~f 3 ~ x 1 4  
4 lf x > 4  

S&P7s long-term sovereign bond ratlng, 1997 
Compet~t~veness Foundatrons Vector 

Gross domestlc savlng, 1994 (percent of GDP) 

Openness of economy, 1994 (exports as a 
percent of GDP) 

0 d no ratlng 
1 d B- to BB+ 
2 d BBB- to A+ 
3 If AA- t o m +  
4 d AAA- to AAA 

Average annual rate of ~nflatlon, 1984-94 
(percent) 

R&D scientists & engineers per million 
persons, latest available 

S Foreign dlrect investment, 1993 (percent of 0 d x I 1 0 0  
GDP) 1 if 100 < x I 3 0 0  

a 2 if 300 < x I  700 
0 if x I O  3 if 7 0 0 < x 1 1 , 5 0 0  
1 tf O < x l O 2 5  4 if x >  1,500 
2 if O 2 5 < x I 1  

a 3 d 1 < x I 2  a 
4 4 if x > 2  
a 



R&D techn~c~ans per mill~on persons, latest Telephone m a n  lines per 1,000 persons, latest 
avalable avadable 

Foreign exchange freedom, 1995 (Fraser 
Institute ratings, SRI calculations) 

Product~on of electricity, latest avalable 
(hlowatt hours per person) 

Electrlclty power loss, latest avalable (percent 
of total product~on output) 

Road density, latest avalable (lulometers per 
mill~on persons) 

Health Vector 

L~fe expectancy at birth, 1994 (years) 

Contraceptive prevalence, latest avalable, 
(percent of women ages fifteen to forty-nine 
currently uslng contracept~on) 

Appendix C 



Total fertility rate, 1994 (average number of Under-five mortality rate, 1994 (deaths per 
children born to each woman in her lifetime) 1,000 llve births) 

Blrths attended by trvned health professionals, One-year-olds lmmunized agvnst measles, 
latest avvlable (percent) latest avalable (percent) 

Maternal mortality rate, 1993 (deaths per One-year-olds immunized aganst tuberculos~s, 
100,000 live births) latest available (percent) 

C61 4 iC x < 2 5  4 d x > 9 8  
x 
$ Infant mortality rate, 1994 (deaths per 1,000 Natural rate of population mcrease, latest 

live b~rths) available (annual percent) 
S S  
a 

0 d x 2 1 0 0  0 if x 2 2 8  

Appendix C 



HIV prevalence among adults, 1995 (percent Tertiary-level enrollment, latest avdable (gross 
infected) ratio) 

Educat~on Vector 

Adult ill~teracy rate, 1995 (percent) 

Pr~mary-level enrollment, latest avalable (gross 
ratio) 

Secondary-level enrollment, latest avalable 
(gross ratlo) 

Pr~mary school children reaching grade 5, 
latest available (percent) 

Primary repeaters, latest avalable (percent of 
prlmary enrollment) 

Secondary repeaters, latest avalable (percent of 
pnmary enrollment) 



Env~ronment Vector 

Access to safe water, 1993 (percent of 

COz emlsslons, 1992 (metrlc tons per caplta) 

Other greenhouse gas emlsslons, 199 1 (metr~c 
tons per caplta) 

Env~ronmental nongovernmental organlzatlons 
reg~stered, 1996 

Partmpatlon In global environmental 
conventions, 1993 (of slxteen) 

Urban center solld wastes, 1993 (tons per 
caplta) 

Change In forest and woodland, 1983-93 
(percent) 

Democracy and Freedom Vector 

Polltlcal rights, 1996 (Freedom House ratlngs 
1-7, 7 belng the least free) 



Civll hbertles, 1996 (Freedom House ratings Equal protectlon under the law and access to a 
1-7, 7 being the least free) nond~scr~minatory judiciary, 199 5 (Fraser 

Institute rating 1-10, 10 offering the most 
0 if x l 6  protection and access) 
1 if 5 5 x < 6  
2 lf 3 5 x < 5  0 lf x < 2  
3 ~f 2 5 x < 3  1 lf 2 5 x < 4  
4 d x < 2  2 d 4 5 x < 6  

3 if 6 5 x 5 8  
4 if x > 8  



Appendix D 

WEIGHTING SYSTEMS 
FOR VECTORS 

Average annual GDP growth, 1990 94 

Average annual GNP growth per capita 1985 94 

Per capita GNP measured by purchasing power panty 1994 

Average annual growth of gross domestic Investment 1990 94 

Average annual growth of exports 1990 94 

M2 (money+ quasl money) as percent of GDP 1994 

Gross international reserves (months of lmport coverage), 1994 

4 

4 

4 

4 

4 

4 

4 

Gross domestkc savlngs as percent of GDP 1994 

Openness of economy (exports as percent of GDP), 1994 

Foreign direct Investment as percent of GDP, 1993 

Government budget surplus or deficit as percent of GDP (latest 

three year average) 

S&P s long term sovereign bond rating 1997 

4 

5 

4 

5 

5 

1 

1 

16 

20 

16 

20 

20 

4 

4 

4 

4 

4 

4 

4 

4 

3 

2 

4 

2 

16 

12 

8 

16 

8 



Nlgnrnum : we~ghtel  
Vanable bas& score Welgtfttng base scoreu 

Average annual rate of inflation, 1984 94 

R&D scientists and engineers per m~llton populat~on (latest 

available) 

R&D technicians per m~lfion popula$on (latest available) 

Foreign exchange freedom (Fraser Institute Rating 1995) 

Infrastructure Indicators (latest available) 

Production of electricity (kwh per person) 

Electricity power system loss (percent of total output) 

Telephone maln lines (per 1,000 persons) 

Road density (km per mrllion persons) 

4 

4 

4 

4 

4 

4 

4 

4 

Life expectancy at birth 1994 

Contraceptive prevalence (latest available) 

Total fertility rate 1994 

Percent of b~rths attended by trained health professionals 

(latest avariable) 

Maternal mortality rate, 1993 

Infant mortality rate, 1994 

Under five mortality rate, 1994 

Percent of one year olds rmmunized against measles 

(latest available) 

4 

0 5 

0 5 

3 

0 5 

0 5 

0 5 

0 5 

16 

2 

2 

12 

2 

2 

2 

2 

4 

4 

4 

4 

4 

4 

4 

4 

5 

1 

1 

3 

3 

4 

4 

0 5 

20 

4 

4 

12 

12 

16 

16 

2 



~axrmum webhtsg 
Varrable 

Percent of one year olds ~mmunlzed agalnst tuberculosts 

(latest available) 

Annual natural rate of population increase (latest avaliable) 

HIV prevalence among adults, 1995 

Adult literacy rate 1995 

Pnmary level enrollment (latest available) 

Secondary level enrollment (latest ava~labfe) 

Tert~ary level enrollment (latest ava~lable) 

Percent of prtmary school chlldren reachlng grade 5 

(latest available) 

Primary repeaters as percent of prlmary enrollment 

(latest ava~lable) 

Secondary repeaters as percent of secondary enrollment 

{latest ava~lable) 

4 

4 

4 

4 

4 

4 

4 

Access to safe water, 1993 

Per capita GO, emtssions, 1992 

Other greenhouse gas emtsslons per caplta, 1991 

Number of envrronrnental NGOs reg~stered 1996 

6 

4 

4 

4 

5 

1 

1 

24 

16 

16 

16 

20 

4 

4 

4 

4 

4 

4 

7 

5 

5 

3 

28 

20 

20 

12 



a Total welghted score for each vector = 100 

Part~cipation in global environmental conventions, 1993 

Urban center solld wastes per caplta, 1993 

Percent change ln forest and woodland, 1983 93 

4 

4 

4 

Civil l~bertles (Freedom House, 1996) 

Political nghls (Freedom House, 1996) 

Equal protection under the law and access to 

nondiscriminalory judiciary (Fraser Institute, 1995) 

- 

3 

1 

1 

12 

4 

4 

4 
I 

' 4  

4 

11 25 

11 25 

2 5 

45 

45 

10 
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